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SOUTHERN DISTRttCT OF FALIFORNttA

」une 20■ 4 Grand Jury

Case No.  150R282 8 BASUNITED STATES OF AMERICA′

P■ aintiff′

V.

RONALD GRUSD (■ )′

GONZALO PAREDES (2)′
ALEXANDER MARTINEZ (3)′
RUBEN MARTINEZ (4)′
CALttFORNIA IMAGING NETWORK

MEDICAL GROUP (5)′
WILLOWS CONSULTttNG COMPANY (6)′
LttNE OF SIGHT′  INC。  (7)′

DESERT BLUE MOON (8)′

Def endant.s.

二里⊇
豪

⊆工里三里工
     |

Title ■8′  UoS.C.′  Sec. 37■  ―

conspiracy to comm■t Honest
Services Mail Fraud′  Matt■ Fraud
and Vio■ ate Trave■ ActF Tit■ e ■8′

UoS.C.′  Secs. ■34■ and ■346 -
Honest Serv■ ces Ma■ ■ Fraud′

Title■ 8′  UoS.C.′
Sec。  ■952(a)(■ )(A)and (a)(3)(A)―
Trave■  Act′  Tit■e ■8′  UoSoC.′
Sec. 2 - Attding and Abetting′
Title ■8′  U.S.C.′
Sec。  98■ (a)(■ )(C)′  and Tit■ e 28′

UoS.C.′  Sec。  246■ (c)― Crimina■
Forfe■ ture

The Grand 」ury charges′  at a■ ■ times re■ evant:

工NTRODUCTORY ALLEGAT=ONS

THE DEFENDANTS AND OTHER PART工CIPANTS

(｀GRUSD″ ) Was a physttcian who had1. Defendant RONALD GRUSD

been licensed by the State of California since L987. Defendant

GRUSD, s primary area of practice was radiology, and Lre was certified

by the American Board. of Radiology in Diagnostic and Nuclear

Rad.iology. Defendant GRUSD was an officer of several entities,

VHC: CPH: FAS : (2 ) nlv: San Diego
1,L/ s /Ls
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including defendants CAL]FORNIA fMAGING NETWORK MEDICAI GROUP and

WfLLOWS CONSULT]NG CoMPANY, and Oaks Dj-agnostics and Advanced

Radiology.

2, Defendant GONZAIo PAREDES ( "PAREDES" ) was an administrator

for several of defendanE GRUSD's entsities, incl-udinq defendants

CALIFORNIA IMAGING NETWORK MEDICAL GROUP ANd WILLOWS CONSULTING

CoMPANY, and Advanced Radiology.

3. Defendants AIEXANDER MARTINEZ worked as a marketer and

administrator on behalf of Dr. A, a licensed chiropractor with three

clinics in the Southern Di-stsrict of California. Defendant AIEXANDER

MARTINEZ owned and operated defendant LINE oF SIGHT, INC., a

professional corporation incorporated in Nevada whose principal place

of business was in Calexico, California.

4. Defendant, RUBEN MARTINEZ worked as a marketer for Dr. A,

soliciting patsients for treatment at Dr. A's clinic in Calexico,

california. Defendant RIJBEN MARTINEZ owned and operated defendant

DESERT BLUE MooN, a professional corporation incorporatsed in Nevada.

5. Defendant CAITFORNIA fMAGTNG NETWoRK MEDICAI GROUP

( "CALIFORNIA IMAGING NETWoRK" ) was a California Corporatsion formed in

August 2007, which lisced on its website locations in Los Angeles,

Beverly Hi11s. San Dj-ego. Fresno, Rialto, Santa Ana, Studio City,

Bakersfield, Calexico, Easts Los Angeles, Lancaster, Victorville and

visalia. According to its websitse, defendants CAIIFoRNIA IMAGING

NETWORK's principal business address was 8541 wj-lshire B1vd., Ste'

105, Beverfy Hi11s, California. Arnong the various services defendant

CAI]FORNTA IMAGING NETWORK offered were diagnostic imaglng services

and ..Extracorporeal shockwave Therapy. " Defendant CAIIFoRNTA IMAGING

NETWORK l-isted defendant GRUSD as its chief executsive officer, chj-ef
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financial officer, secretary and only direcEor. Defendant GRUSD was

also the signatory on defendant CAIIFORNfA IMAGING NETWoRK's bank

accounts .

5. DCfCNdANt, WILLOWS CONSULTING COMPANY ("WTLLOWS CONSULTING" )

was a California corporatj-on, formed in ,June 2011. which listed 8541

Wil-shire B1vd., ste. 105, Beverly Hills, California as its principal

business add.ress. Defendant GRUSD was listed as its president and lhe

only signaEory on defendants wrl.I,ows coNsuLTrNG's bank accounts-

7. Defendant LINE OF SIGHT, INC., a Nevada Corporation formed

in october 2010, listed defendant ALEXANDER MARTINEZ as a director.

DefendanE L]NE OF SIGHT's prineipal place of business was in Calexico,

California, and defendant ALEXANDER MARTINEZ was the only authorized

signatory on defendant LINE OF SIGHT's bank accounts.

8. Defendant DESERT BLUE MOoN, a Nevada Corporation formed in

August 20ol_, lisued defendant RUBEN MARTINEZ as a director. Defendant

RUBEN MARTINEZ was the only authorized signatory on DESERT BLJUE MOON',s

bank accountss.

g. The oaks Dj-agnostics, a California corporatsion formed in

1989 and doing business as Advanced Radiology. listed 8541 Wilshire

Blvd., sEe. l-05, Beverly Hi11s, California as its principal business

add.ress. Advanced Radiology provided shockwave, nerve conduction

velociEy and electromyography tesEing and diagnostic imaging services.

Advanced Radiolog:y listed defendant GRUSD as its president. DefendanE

GRUSD was the only authorized signatsory on Advanced Radiology's bank

accounts .

l_0. Dr. A was a chiropracLor licensed to practice in california,

who operated tshree clinics specializing in chiropracEic medicine.

3
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11. Physicians. including medical doctors and chiropractors,

owed a fiduciary duty to Lheir patients, requiring physicians to acL

in their patients' best interests, and not for their own professional,

pecuniary, or personal gain. Physicians owed a duty of honesL

services to tsheir patsients for decisions made relating to the care of

those patienis, including the informed choice as to whether to undergo

ancillary medical procedures and, if so, an informed choice as to the

providers of such ancillary medical procedures.

L2. Defendants AIEXANDER MARTINEZ, RUBEN MARTINEZ, L,INE OF SIGHT

and DESERT BLUE MooN worked with and on behalf of Dr. A in the

referral of workers' compensatsion pat.ients for anci11ary medical

procedures .

CAI,IFORNIA WORKERS' COMPENSATION PROGRAM

13 . The California Workers' Compensat.ion System ("cwcs" )

reguired that employers in California provide workers' compensation

benefits to their employees for gualifying injuries sustained in the

course of tsheir empl-o)menE. Under the cwcs, all claims for palments

for services or benefits provi-ded to the injured employee, including

medical- and 1egal fees, were bi11ed directsly to, and paid by, the

insurer. Mosts unpaid claims for payments were permiEted to be filed as

liens agalnst the employee's workers' compensation claim, which accrue

interest until paid in an amount ordered by the Workers' Compensation

Appeals Board or an amount negotiaEed between the insurer and the

service or benefiEs provider. The CWCS was regulated by the

California Labor Code, the California rnsurance code, and the

California Code of Regulations, and was administ.ered by the California

Department of Industrial RelaEions.

4



1

2

3

4

5

6

7

I

9

10

11

t2

l-3

L4

15

L6

U

l-8

l9
)n

2t
1a

23

24

,c

26

27

28

■4.  CWCS benefits were administered by the emp■ oyer′  an insurer′

or a Lhird party administrator, The CWCS reguired cl-aims

administrators to authorize and pay for medical care that was

"reasonably required tso cure or rel-ieve the injured worker from tshe

effects of his or her injury, " and includes medical , surgj-ca1,

chiropractic, acupuncture, and hospital treatments.

15. California 1aw, incl-uding but not limited to the California

Business and Professions Code, the california Insurance Code, and the

Cal-ifornia Labor Code, prohibited the offering, delivering,

soliciting, or receiving of anything of value in return for referring

a patient for ancj-I1ary medical procedures.

ANCII,I.ARY I,TEDICAI, PROCEDI'RES

!6. Extracorporeal shockwave Therapy ("shockwave") as used by

defendanls GRUSD, PAREDES, CAIIFORNIA IMAGING NETWORK and Advanced

Radiology hras a treatment modality that used 1ow energry sound waves to

initiate tissue repair of musculoskefetal conditions. The treatment

was not a surgj-caI procedure and patients were not placed under

anesthesia. Shockwave had been approved by the Federal Drug

Adminislration only for the treatment of chronic lat.eral epicondylitis

(tennis elbow) for which the s)mPtoms were unresponsive !o standard

therapy for more than six mont.hs.

:.7. Nerve conduction velocity ("NCV") was a test employed in

electrodiagnostj-c medicine Lo see how fast electrical signals move

through a nerve and was used to diagnose nerve injury or damage.

18. Electromyography ( "EMG" ) was a test employed in

electrodiagnostic medicine Eo evaluate and record the electrical

activity produced by skeletal muscles and was used to diagnose nerve

5
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inj ury or damage; an

testing.
19. Diagnostic

imaging ("I{RI").

EMG was often performed in conjunction with NgV

imaging services include magnet.ic resonance

Count 1

CONSPTRiACY TO COMMf T IIONEST SERVICES I.{AIL FRAI'D
AND VTOLATE THE TRAVEL, ACT, 18 USC S 371

20. Paragraphs 1 through 19 of this fndictment are realleged and

incorporated by reference.

2l . eeginning on a daEe unknown and continuing through at least

August 2015. within the Southern District of California and elsewhere,

dEfENdANTS RONAI-,D GRUSD, GONZALO PAREDES, AI-,EXANDER MARTINEZ, RUBEN

MARTINEZ. CA],IFORNIA IMAGING NETWORK MEDfCAT-,, GROUP, WILLOWS CONSULT]NG

COMPANY, L]NE OF STGHT, INC., DESERT BLUE MOON, ANd OThETS KNOWN ANd

unknown did knowingly and inEent.ionally conspire wlth each other Eo:

a, commit Honest Services Mail Fraud, that is, knowingly and

witsh the intent to defraud, devise and par!icipate in a matseri-al

scheme tso defraud and to deprive patienEs of the intangible right to

Dr. A's honest services, and cause mailings in furtherance of the

scheme, in violation of TiEle 18, United states Code, Sections l-34L

and 1345;

b. commit Mail Fraud. that is, knowingly and with the intent to

defraud, devise a material scheme to defraud, and to obtain money and

property, by means of materiaIly false and fraudul-ent pret.enses,

representations, promises, and omissions and concealments of matserial

facts, and cause mailings in furtherance of the scheme, in violation

of Titfe 18, United SLates code, section 1341-; and

6
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c- use and cause to be used faciliEies in interstate commerce

with inLent to promote, manage. establish, carry on, distribute the

proceeds of. and facilitate the promotion, management, establishment,

carrying on, and distribution of tshe proceeds of an unlawful activity.

thats is, bribery in viol-aEion of California Labor Code sections 139.3,

!39 .32, and 32f5 , California Business and Professions Code

section 550. and california Insurance Code Section 750 and,

thereafcer, t.o promote and at.tempt to perform acts to promote. manage,

establish, carry on, distsribute tshe proceeds of, and facj'litate the

promotion, management. establishmenE, carrying on, and distribution of

tshe proceeds of such unlawful acEivity, in violaEion of Title 18,

United StaEes Code, Sectiofl !9s2 (a) (1) (A) and (a) (3) (A) .

FRAITDIII'ETE PIIRPOS E

22. rt was a purpose of tshe conspiracy to fraudulently obtain

money from cwcs insurers by submiEting claims for ancillary procedures

that were secured through a pattern of bribes to Dr. A, and to those

actsing with him and on his behalf, i-n exchange for the referral of

patsients to partsicular providers of ancillary medical procedures, in

violatsion of Dr. A's fiduciary duty Eo his patients, and concealing

from j_nsurers the bribes that rendered the cl-aims unpayable under

California l-aw.

MANNER AND MEANS

23. The conspirators used the following manner and means in

pursuit of their fraudulent purpose:

a. It was a part of the conspiracy tshat defendants GRUSD.

PAREDES, CALIFORNIA IMAGING NETWORK, and WTLLOWS CONSULTING, knowing

thats the payment of per-patient referral fees was unlawful, offered to

pay bribes to Dr. A, AIEXANDER MARTINEZ, RUBEN MARTINEZ, LrNE oF SIGHT
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and DESERT BLUE M00N in order to influence the referra■  of Dr. A′ s

workers′  compensation patients to defendant CALIFORNIA IPACING NETWORK

and other entities operated by defendant GRUSD and PAREDES.

b.   It was a further part of the conspiracy that defendants

ALEXANDER MARTINEZ′  RUBEN MARTINEZ′  LINE OF SIGHT,  and DESERT BLUE

MOON agreed to accept per― patient referral fees from defendants GRUSD′

PAREDES′  CALIFORNIA IMAGING NETWORK′  WILLOWS CONSULTING and others ――

either directly or indirectly ― in exchange for the referral of Dr.

A′ s workers′  compensation patients to defendant CALIFORN工 A IMAGING

NETWORK and other entities operated by defendant GRUSD and PAREDES.

c.   It was a further part of the conspiracy that defendants

ALEXFぜ颯DER MARTINEZ′  RUBEN MARTINEZ′  LIDJE OF SIGHT′  DESERT BLUE MOON

and others arranged to have defendants GRUSD′   PAREDES′  CALIFORNIA

IⅣ鵬 ING  NETWORK′   WILLOWS  CONSULTING  and  others  conduct  anci■ ■ary

medica■  procedures  on Dr.  A′ s  workers′   compensation patients  in

exchange for un■ awfu■ per―patient referra■  fees.

d.   It was a further part of the conspiracy that defendants

concea■ed from patients′  and intended to cause Dr. A to concea■  from

patients′  the bribe payments Dr. A and defendants ALEXANEIER ⅣARTINEZ′

RUBEN MARTINEZ′  LINE OF SIGHT′  懸 D DESERT BLUE MOON received from

defendants  GRUSD′  PAREDES′  CALIFORNIA  InIAGING NETWORK and WILLOWS

CONSIILTING in exchange for referr■ ng patients for anc■ ■■ary medica■

procedures′  in vio■ ation of Dr. A′ s fiduciary duty to Dr. A′ s Patients

and in vio■ ation of the Ca■ ifornia Labor Code.

e.   It was a further part of the conspiracy that proceeds from

insurance c■aims paid to defendant CALIFORNIA INIACING NETWORK were

funne■ed through bank accounts by defendants GRUSD and PAREDES to a

bank account  in  the  name  of defendant WttLLOWS  CONSULTING′   which
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supp■ ied the kickback payments to defendants ALEメ ■ DヽER MARTINEZ′  RUBEN

ⅣARTINEZ′  LINE OF SIGHT′  DESERT BLUE MOON and others.

f.   It was a further part of  the conspiracy that defendants

GRUSD′   PAREDES′   CALIFORNIA  IMAG■NG  NETWORK′   WILLOWS  CONSULTING′

ALEXANDER MARTINEZ′  RUBEN MARTINEZ′  LINE OF SIGHT′  DESERT BLUE M00N

and others obscured the true nature of their financia■  relationships

in  order  to  concea■   their  corrupt  bribe  payments  for  patient

referrals.

g.   It was a further part of the conspiracy that defendants

PAREDES′  ALEXANDER MARTINEZ and RUBEN MARTINEZ diSCussed via te■ ephone

ca■■s,  emai■ s′   and  in― person  meetings  the  workers′   compensation

patients  who  had  been  corrupt■ y  referred  for  ancil■ ary  medica■

procedures to defendants GRUSD′  PAREDES′  CALIFORNIA INIACING NETWORK in

exchange for kickbacks

h.   It was a further part of the conspiracy that defendants

GRUSD′   PAREDES′   ALEX,さ DER  MARTINEZ  and  RUBEN  ttTINEZ  utilized

interstate faci■ ities′   inc■ uding cellular te■ ephones  and ema■ 1′  in

order to coordinate the referra■  of patients for anci■ lary medica■

procedures′   knowing that such referra■ s were predicated on unlawfu■

per― patient kickback payments.

i.   It was a further part of the conspiracy that defendants

ALEXAさDER Ⅳ眼 TINEZ and RUBEN IIARTINEZ fa■ se■y ■abe■ ed correspondence

concerning  ■ists  of  workers′   compensation  patients  who  had  been

corrupt■ y referred for anci■ lary medica■  procedures as pertaining to

m`arketing hours″  and simi■ arly mis■eading phrases.

」・   It Was a further part of the conspiracy that defendants

GRUSD′  PAREDES′  CALIFORNIA IMAGING NETWORK′   and WILLOWS CONSULTING

falsely characteriZed the bribes to Dr. A and defendants ALEXANDER
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MARTINEZ′

payments

payments

anci■ ■ary

RUBEN Ⅳは TINEZ′  LINE OF SIGHT,  and DESERT BLUE MOON as

for  p`rofessiona■   services′ ″  when  in  fact  the  corrupt

were  made  exclusive■y  for  the  referra■   of  patients  for

medical procedures.

k    lt was a further part of the conspiracy that defendants

GRUSD′  PAREDES,  CAL■ FORNIA IMAGING NETWORK′   and WILLOWS CONSULTttNG

used the ma■ ■s tO Send br■ bes tO Dr.  A and defendants ALEXANDER

MARTINEZ′  RUBEN MARTINEZ′  LINE OF SIGHT′  DESERT BLtIE MOON′  in exchange

for the referra■  of Dr. A's patients for ancillary medica■  procedures.

1.   It Was a further part of the cOnspiracy that defendants

GRUSD′  PAREDES′  CALIFORNIA IPACING NETWORK′   and WILLOWS  CONSULTttNG

used the mai■ s to Send bi■ ■S tO insurers for services provided to

patients  they had procured by paying bribes  to Dr.  A and other

conspirators.

m.   It Was a further part of the conspiracy that defendants

GRUSD′  PAREDES′  CALIFORNIA IMAGING NETWORK′   WILLOWS CONSULTING and

others acting on their beha■ f COncealed from insurers and patients the

materia■  fact Of the kiCkback arrangements, which were in vio■ ation of

Ca■ ifornia state ■aw′  that led to the referrals.

n.   US■ng  the  manners  and means  descr■ bed aboVe′  defendants

GRUSD′  PAREDES′  ALEXAnJEIER MARTINEZ′  RUBEN ⅣARTINEZ′  CALIFORNIA INAGING

NETWORK′  WILLOWS  CONSULTING′  LINE OF SIGHT  and DESERT BLUE M00N

submitted and Caused to be submitted c■ aims in exCess of S■  mi■ ■10n

for anCi■■ary mediCal procedures procured through the payment  of

br■beS

//

//

//

■0



■

2

3

4

5

6

7

8

9

■0

■■

■2

■3

■4

■5

■6

■7

■8

■9

20

2■

22

23

24

25

26

27

28

OVERT ACTS

24.   In furtherance of the conspiracy and in order to effect the

objects thereof′   the defendants and other co― consPirators caused the

fol■owing  overt  acts  in  the  Southern District  of  Ca■ ifornia  and

elsewhere:

a.   On or about November 7′  20■ 4′  defendant ALEメANDER MARTINEZ

emailed defendant PAREDES a liSt of patients that had been referred to

defendants GRUSD′  PAREDES′  CALIFORNIA IMACING NETWORK and Advanced

Radiology for anci■ ■ary medica■  procedures.

b.   On or about November 7′   20■ 4′  in consideration for the

referral of patients′  defendants GRUSD′  PAREDES and WILLOWS CONSULTING

caused a bribe to be paid to defendants ALEXANEIER MARTINEZ and LINE OF

SIGHT acting on beha■ f of Dr. A.

c.   On or about November 25, 20■ 4′  defendant ALEXANDER MARTINEZ

emailed defendant PAREDES a ■ist of patients that had been referred to

defendants GRUSD′  PAREDES′  CALIFORNIA IMACING NETWORK and Advanced

RadiO■ogy for ancil■ ary medical procedures.

d.   On Or about DeCember 3′   20■ 4′  in consideration for the

rё ferra■ of patients′  defendants GRUSD′  PAREDES and WILLOWS CONSULTING

caused a bribe to be paid to defendantS RUBEN Ⅳは TINEZ and DESERT BLUE

MOON acting on beha■ f Of Dr. A.

e.   On or about December ■5′  20■ 4′  in conSideration for the

referra■  of patients′  defendants GRUSD, PAREDES and WILLOWS CONSULTING

caused a bribe to be paid to defendantS RUBEN MARTINEZ and DESERT BLUE

M00N acting on beha■ f of Dr. A.

f.   On or about December ■7′  20■ 4′  in consideration for the

referral of patients′  defendants GRUSD′  PAREDES and WILLOWS CONSULTING

■■
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caused a bribe to be paid to defendants ALEXANIIER MARTINEZ and LINE OF

SIGHT acting on beha■f of Dr. A.

g.   on or about December ■7′  20■ 4′  defendants ALEXANDER ⅣARTINEZ

and RUBEN WIARTINEZ exchanged emails in an effort to reconcile the

■ists of Dr. A′ s patients referred for anci■ ■ary medica■  procedures

and the br■ bes that had been pa■ d and were due and oWing from var■ ous

providers′  inc■uding  defendants  GRUSD′   PAREDES,  CALIFORNIA  IMACING

NETWORK and WILLOWS CONSULTING.

h.   On or about 」anuary ■2′  20■ 5′  defendants RUBEN Ⅳは TINEZ and

DESERT BLUE MOON caused paッ ments to be made to Dr. A and defendant

ALEXANIDER ⅣARTINEZ′   Which represented a portion of bribe payments

received from various providers′  including defendants GRUSD′  PAREDES′

CALIFORNIA IMAGING NETWORK and WILLOWS CONSULTING′   while acting on

beha■ f of Dr. A and his patients.

i.   On or about March 2′   20■ 5′  defendant GRUSD sent a text

message to Dr.  A in order to faci■ itate a meeting to discuss the

refeFra■  of patients for anci■ ■ary medica■  procedures and the payment

of bribes.

j.   On or about March 4′  20■ 5′  defendants GRUSD and PAREDES met

with Dr. A in order to discuss the referra■  of patients for anci■ lary

medica■  procedures and the payment of bribes.

k.   On or about March 4′  20■ 5′  in consideration for the referral

of patients′  defendants GRUSD′  PAREDES and W工 LLOWS CONSULTING caused

bribes to be paid to Dr. A and to defendants ALEXAIJEIER MARTINEZ and

LINE OF SIGHT acting on beha■ f of Dr. A

■.   On or about March 6′  20■ 5′  defendants ALEXANDER MARTINEZ and

LINE OF SIGHT caused a payment to be made to Dr. A′  which represented

a  portion  of  bribe  payments  from  various  providers′   inc■uding

■2
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defendants  GRUSD′  PAREDES′   CALIFORNIA  工ⅣAGING NETWORK and WILLOWS

CONSULTttNG.

m.   On or about Apri■  2′  20■ 5′  defendants ALEXAIJDER VIARTINEZ and

RUBEN MARTINEZ caused an emai■  to be sent to defendant PAREDES with a

■ist of patients that had been referred to defendants GRUSD′  PAREDES′

CALIFORNIA  IⅣACING  NETWORK  and Advanced  Radio■ ogy  for  anci■ lary

medica■ procedures.

n.   On or about Apri1 6′  20■5, in consideration for the referral

of patients′  defendants GRUSD′  PAREDES and WILLOWS CONSULTING caused a

bribe to be paid to defendants ALEXANEIER MARTINEZ and LINE OF SIGHT

acting on behalf of Dr. A

o.   On or about 」une S′  20■ 5′  defendant GRUSD spOke with Dr. A

and confirmed the amount of bribes to be paid for the referral of

patients to defendants GRUSD′  PAREDES′  CALIFORNIA IⅣ鳳GING NETWORK and

Advanced Radiology for anci■ lary mediCa■  procedures.

p.   On or about 」u■y ■6′  20■ 5′  in consideration for the referral

of patients referred, defendants GRUSD′  PAREDES and WILLOWS CONSULTING

caused bribes to be paid tO defendants ALEXAIJEIER MARTINEZ′   RUBEN

ⅣARTINEZ′  LINE OF SIGHT and DESERT BLUE MOON acting on beha■ f of Dr. A

All in vio■ ation of Tit■ e ■8′  United States Code′  Section 37■ .

count 2

HONEST SERVICES MA工 L FRAUD′ ■8 U.S.C. §§ ■34■ , ■346 AND 2

25.   Paragraphs ■ through ■9 of this lndictment are rea■ leged and

■ncorporated by reference.

26.   Beginning on a date unknown and continuing through at least

August 20■ 5′  within the Southern District of Ca■ ifornia and e■ sewhere′

defendants RONALD GRUSD′   GONZALO PAREDES′  ALEXANDER Ⅳ蝕 TINEZ′  RUBEN

MARTINEZ′  CALIFORNIA IMAGING NETWORK MEDICAL GROUP, WILLOWS CONSULTING
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COMPANY′  LINE OF SIGHT, INC.′  and DESERT BLUE M00N knowingly and with

the intent to defraud′  devised a materia■  scheme to defraud′  that is′

to deprive patients of  their intangib■ e  right to Dr.  A′ s honest

serv■ ces.

27.   Paragraphs 22 through 24 of this lndictment are real■ eged

and incorporated by reference as more fu■ ■y describing the scheme to

defraud′   that is′   to deprive patients of their intangib■ e right to

Dr. A′ s honest services.

28.   On or about March ■0, 20■ 5′  within the Southern District of

Ca■ ifornia and e■ sewhere′   defendants RONALD GRUSD′   GONZALO PAREDES′

ALEXANDER MARTINEZ′  RUBEN MARTINEZ′  CALIFORNIA INIAGING NETWORK MEDICAL

GROUP′  WILLOWS CONSULTING COMPANY′   LINE OF SIGHT′   INC.′  and DESERT

BLUE MOON′  for the purpose of executing the scheme and attempting to

do so′  knowing■y caused the fo■ ■owing mail matter to be placed in a

post office and authorized depository for mail matters to be de■ ivered

by the United States Postal Service:  a c■ aim for reimbursement for

anci■ lary medica■  procedures for 」. F. secured through the payment of

bribes tO Dr. A and those acting on his beha■ f.

A■ l in vio■ ation of Tit■e ■8′  United States Code′  Sections ■34■ , ■346

and 2.

counts 3-8
TmVEL ACT′  ■8 USC S§  ■952(a)(■ )(A)′  (a)(3)(A)AND 2

29.   Paragraphs ■ through ■9 are rea■ ■eged and incorporated by

reference.

30.   Beginning on date unknown and continuing through at least

AuguSt 20■5, within the Southern District of Ca■ ifornia and elsewhere′

defendants RONALD GRUSD′   GONZALO PAREDES′  ALEXANDER MARTINEZ′  RUBEN

MARTINEZ′  CALIFORNIA IMAGttNG NETWORK MEDICAL GROUP′  WILLOWS CONSULTING
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COMPAI{Y, LINE OF SIGHT, INC., and DESERT BLUE MOON knowingly used and

cause to be used facilities in interstate commerce with the intent to

promote, manage, establish, carry orr, distribute the proceeds of, and

facilitate the promotion, management, establishment, carrying ofi, and

distributj-on of the proceeds of an unlawful activity, that is, bribery

in violation of Calif ornia Labor Code Sections l-3 9 . 3 , 13 9 .32, and

32L5, Californj-a Business and Professions Code Section 550, and

California fnsurance Code Section 750 and, thereafter, to promote and

attempt to perform acts to promote, manage, establish, carry orl,

distribute the proceeds of, and facilitate the promotion, management,

establishment, carrying oD, and distribution of the proceeds of such

unlawful actj-vity as follows: '

Ct Date Use of Faeility in
InLergtate Commerce

Act,s Performed Thereafter

4 11/17/■ 4

ⅢO土l■ryⅢe011a■ |l i■
lpr6eё duFes.    |   | :    ‐

5 L1-/2s/L4 Defendant ALEXANDER
MARTINEZ ematt■ ed defendant
PAREDES a ■ttst of patients
that had been referred to
defendants GRUSD′  PAREDES′
CALIFORNttA IMAGttNG NETWORK
and Advanced Radiology for
anc± 1lary medica■
procedures.

Defendants GRUSD′  PAREDES
and WILLOWS CONSULTttNG
caused brュ bes to be pa■ d to
defendants RUBEN MARTINEZ
and DESERT BLUE M00N acting
on beha■ f of Dr. A on
December 3 and ■5′  20■ 4′

and to ALEXANDER MARTttNEZ
and LttNE OF SIGHT acting on
behalf of Dr. A on
December ■7′  20■ 4.
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Ct Date Use of Faeility in
Interstate Commerce

Acts Performed Thereafter

6 12/1フ /■ 4 ibё fendants:ALEXANDER‐ 1 1 11

1●
nCillarylⅢёolCal   l 11 ■|‐

鷺書覇賊聾1輩|

繁霊
=論

:篭∫:】:i猥ど
'「

1隆::i::壌塞酔liよ|
電::1:繁■:鳳漂|‐ |‐ ■
1鰍:1::t糞棄き:::計 |と

{=::ll:】,:IIT,IT∵:fll
7 3/2/t5 Defendant GRUSD sent a

text messag'e to Dr. A to
facilit.ate a meeting to
di-scuss the referral- of
patients for ancillary
medical procedures and the
pa)rment of bribes.

On or about March 4, 2015,
in consideration of
patients referred for
anci1lary medical
procedures, GRUSD and
PAREDES met with and paid
bribes to Dr. A and to
defendants ALEXANDER
MARTTNEZ and LINE OF SIGHT
actinq on behalf of Dr. A

8 4/2/■ 5 Def,endants ALEXAI{DER .

to,,be,'sent ''to defendanE ,

PAREDES with a lisE ,of
pati-ents that had been
referred to defendants
GRUSD, PAREDES, CALIFORNIA
TMAG]NG NETWORK and
Advanced Radiology for
anciIIary medical
procedures.
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Ct Date Use of Faci■ ity in
lnterstate Commerce

Acls Performed Thereaft.er

9 6/s/L5 Defendant GRUSD spoke on
tshe telephone wit.h Dr. A
and confirmed the amount
of bribes to be paid for
the referral of patientss
to defendants cRUsD,
PAREDES, CALIFORN]A
IMAGING NETWoRK and
Advanced Radiology for
ancilIary medical
procedures .

On or about 」u■y ■6′  20■ 5,

in consideration of
patients referred for
anci■■ary medical
procedures′  defendants
GRUSD′  PAREDES and WILLOWS
CONSULTING paid bribes to
defendants ALEXANDER
MARTINEZ′  RUBEN MARTINEZ′
LINE OF SIGHT and DESERT
BLUE MOON acting on beha■ f

of Dr. A

forfeiture pursuanE

section 981(a) (1) (C)

united   states   Code′

United   States   Code′

Al■    in   vio■ ation    of    Tit■ e    ■8′    Un■ ted    States

Sections ■952(a)(■ )(A)′  (a)(3)(A)and 2.

Code′

FORFEITURE ALLECAT工 ON

3■ .   Paragraphs ■ through 30 of this lndictment are rea■ leged and

incorporated as if fu■ ■y set forth herein for the purpose of a■ leging

to   Title   ■8′

and   Title   28′

Section 246■ (c).

32.   Upon  conviction  of  the  offenses  of  Conspiracy′  Honest

Services Mai■  Fraud and Travel Act as a■ ■eged in Counts ■ through 9′

defendants RONALD GRUSD′   GONZALO PAREDES′  ALEttER MARTINEZ′   RUBEN

MARTINEZ′  CALIFORNIA IMAGING NETWORK MEDICAL GROUP′  WILLOWS CONSULTING

COMPANY′  LINE OF SIGHT,  INC.′  and DESERT BLUE MOON sha■ l forfeit to

the Uhited States all right′  tit■ e′  and interest in any property′  rea■

or personal′  that constitutes or was derived from proceeds traceable

to a vio■ ation of such offenses′  inc■uding a sum of money equa■  to the

total amount of gross proceeds derived′  directly or indirect■ y′  from

such offenses.
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33. If any of E.he above described forfeitable property, as a

resuft of any act or omission of defendants RONALD GRUSD. GONZAIO

PAREDES, A],EXANDER MARTINEZ, RUBEN MARTINEZ, CA],f FORN]A IMAGTNG

NETWORK MEDICAL GROUP, WILLOWS CONSULTING COMPANY, LINE OF SIGHT.

INC., and DESERT BLUE MOON: (a) cannots be located upon the exercise of

due dillgence; (b) has been Eransferred or sold to. or deposited with,

a third party; (c) has been placed beyond the jurisdiction of the

Courti (d) has been substantial-ly dimlnished in vaIue,' or (e) has been

commingled with other property which cannot be divided without

difficulty; j-t was the intent of the Unitsed stsates, pursuant to

Title 21, United States Code, Section 853 (p) and Title l-8, United

SEatses code, Section 982 (b), t.o seek forfeiture of any other property

of defendants RONALD GRUSD, GoNzALo PAREDES, AIEXANDER MARTINEZ, RUBEN

MARTINEZ, CAI-,I FORNIA fMAGING NETWORK MEDICAL GROUP, WILLOWS CONSUIJTING

COMPANY, LINE OF SfGHT, INC., and DESERT BLUE MOON up to tshe value of

t.he f orf eitabl-e property described above,'

All- pursuant to Title 18, United states Code, sectsion 981(a) (1)(c),

and Title 28, United Stat.es code, sectsion 2461 (c).

DATED: November 5, 2015.

A TRUE BILL:

I,AURA E. DUFFY
United States Attsorney

Byt

As s i stant

Assistant U. S. Attorney

Byt

■8

Attorney


