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UNI TED STATES OF AMERI CA | NDI CTMENT
- against - Cr. No.
(T. 15, U.S.C.,
STEVEN | NGRASSI A, §§ 78j(b) and 78ff;
SLAVA VOLMAN, T. 18, U.S.C., 88
NI CHOLAS ANTONELLI , 371, 982(a)(1), 982(b),
JEFFREY BASSI N, 1956( h),
CARL CUNZI O, 1956(a) (1) (A) (i),
JOHN FLANAGAN, 1956(a) (1) (B) (i),
OTTO KOZAK, 2 and 3551 et seq.)
ROBERT KOZAK and
PATRI CK MCFADDEN,
Def endant s.
- - - - - - - - - - - -4 - - - - =X
THE GRAND JURY CHARGES:
| NTRODUCTI ON

At all tines relevant to this |Indictnent, unless
ot herw se st at ed:

| . The Brokerage Firm

1. Donald & Co. Securities Inc. ("Donald & Co.") was
a broker-deal er of securities registered with the United States
Securities and Exchange Conmm ssion (“SEC') and the National
Associ ation of Securities Dealers (“NASD'). Donald & Co.’s
principal office was located in Tinton Falls, New Jersey.

2. In or about Septenber 1998, the defendants STEVEN
| NGRASSI A and SLAVA VOLMAN, together with others wth whomthey

had previously worked at anot her broker-dealer, joined Donald &



Co. Initially, the group worked in Donald & Co.’s branch office
| ocated in New York, New York.

3. In or about May 1999, the defendants STEVEN
| NGRASSI A and SLAVA VOLMAN, together with others, entered into a
witten agreenent with Donald & Co. to open a branch office of
the firmin Garden City, New York (the “Garden City Branch”).

The Garden Gty Branch was | ocated at 990 Stewart Avenue, Garden
Cty, New York.

4, The Garden City Branch was subsequently registered
with the NASD as an “office of supervisory jurisdiction,” which
permtted it to engage in public offerings and private placenents
of securities, and to act as a “market nmaker” in securities. A
mar ket maker facilitates trading in a security by setting price
quotations and holding itself out as prepared to buy and sel
certain quantities of the security for its own account. The
Garden City Branch acted as a market maker in various securities.
It also offered a variety of brokerage services to retai
cust oners.

5. The defendants STEVEN | NGRASSI A and SLAVA VOLMAN,
together with others, contributed capital for the creation of the
Garden City Branch, as well as for a proprietary tradi ng account
for the Garden City Branch in the nane of Odyssey Capital LLC

6. The Garden Gty Branch enpl oyed stock brokers,

also referred to as “registered representatives,” who purchased



and sol d securities for the firms custoners. The branch al so
enpl oyed traders, who purchased and sold securities for the
firms own accounts and assisted the firmin making narkets in
securities. The defendants STEVEN | NGRASSI A and SLAVA VOLNAN,
together with others, managed the Garden City Branch, and they
exerci sed supervisory responsibility over the branch’s staff,
including its registered representatives.

7. On or about July 24, 2002, Donald & Co. ceased
oper ati ons because of insufficient capital, and the Garden City
Branch was forced to cease operations.

1. The Defendants

A Principals
8. The defendant STEVEN | NGRASSI A was a registered

representative at Donald & Co. from approxi nately Septenber 1998
t hrough July 2002. |In addition, |INGRASSIA was an undi scl osed
principal of the Garden City Branch.

9. The def endant SLAVA VOLMAN was a registered
representative at Donald & Co. from approxi mately Septenber 1998
t hrough July 2002. 1In addition, VOLMAN was an undi scl osed
principal of the Garden Cty Branch.

B. Regi st ered Representatives

10. The defendant N CHOLAS ANTONELLI was a registered
representative at Donald & Co. from approxi mately October 2000

t hrough July 2002.



11. The defendant JEFFREY BASSI N was a registered
representative at Donald & Co. from approxi mately Septenber 1998
t hrough July 2002.

12. The defendant CARL CUNZI O was a regi stered
representative at Donald & Co. from approxi mately Oct ober 2000
t hrough July 2002.

13. The def endant JOHN FLANAGAN was a regi stered
representative at Donald & Co. from approxi mately October 2001
t hrough July 2002.

14. The defendant OITO KOZAK was a registered
representative at Donald & Co. from approxi mately February 1999
t hrough Decenber 2001.

15. The def endant ROBERT KOZAK was a regi stered
representative at Donald & Co. from approxi mately February 1999
t hrough Decenber 2001.

16. The def endant PATRI CK MCFADDEN was a regi stered
representative at Donald & Co. from approxi mately January 2002
t hrough May 2002.

I11. The Fraudul ent Schene

17. From approxi mately May 1999 through July 2002,
t he defendants STEVEN | NGRASSI A, SLAVA VOLMAN, NI CHOLAS
ANTONELLI, JEFFREY BASSI N, CARL CUNZI O, JOHN FLANAGAN, OTTO
KQZAK, ROBERT KOQZAK and PATRI CK MCFADDEN, together with others,

devi sed and carried out a schene to mani pul ate the market price



of stocks that traded on the NASDAQ Smal |l Capitalization stock
mar ket and Over-the-Counter Bulletin Board market (“NASDAQ OIC
Bul l etin Board”), and engaged in other deceptive sales practices
wWith respect to retail custoners.

18. The defendants STEVEN | NGRASSI A and SLAVA VOLMAN,
together with others, arranged for the Garden Gty Branch to
acquire control over |arge blocks of stock and stock warrants of
vari ous conpani es (the “House Stocks”) through, anong ot her
neans, private placenents, as conpensati on under consulting
agreenents, and through purchases in the open nmarket.

19. The House Stocks included, anong others, the
foll ow ng stocks:

a. El ec Communi cations (“Elec”), a
t el ecommuni cati ons conpany whose nmain office was |ocated in New
Rochell e, New York. Elec’ s shares were registered with the SEC,
and its stock was traded on the NASDAQ OTC Bull etin Board under
t he synbol “ELEC.”

b. The O assica Goup, Inc. (“Cassica’), a
conpany whose nmain office was |ocated in Lakel and, New Jersey.
Classica initially marketed itself as an inporter and producer of
specialty cheeses and Italian foods. It also nmarketed m crowave
technol ogy purportedly capable of killing bacteria in food itens.
Classica s shares were registered with the SEC, and its stock was

traded on the NASDAQ OTC Bul l etin Board under the synbol “TC4d.”



20. The defendants STEVEN | NGRASSI A, SLAVA VOLMAN,

NI CHOLAS ANTONELLI, JEFFREY BASSI N, CARL CUNZI O, JOHN FLANAGAN
OI'TO KOZAK, ROBERT KOZAK and PATRI CK MCFADDEN, together wth

ot hers, sought to inflate artificially and to maintain
artificially the price of the House Stocks. The defendants,
together with others, engaged in, and caused others to engage in,
a nunber of manipul ati ve and deceptive acts and practi ces,

i ncluding, but not limted to (a) nmaking materially fal se and
fraudul ent representations to retail clients in order to induce
those clients to purchase House Stocks; (b) using high pressure
and deceptive sales tactics; (c) making unauthorized trades in
client accounts; (d) refusing to execute custoner sale orders of
House Stocks; (e) executing custoner sale orders of House Stocks
only if the sales could be “crossed,” or matched with a purchase
of the same stock by another client; and (f) paying and accepting
excessi ve, undi scl osed conm ssions and payoffs for inducing
custoners to purchase House Stocks.

21. None of these mani pul ative and deceptive acts and
practices and unl awful sal es techni ques was di sclosed to
custoners at the tinme of their purchases of House Stocks or
t hereafter because disclosure woul d have reveal ed the
undesirability of the House Stocks and woul d have jeopardized the

success of the fraudul ent schene.



| V. Launderi ng of Fraud Proceeds

22. The defendants STEVEN | NGRASSI A, SLAVA VOLMVAN
JEFFREY BASSI N, CARL CUNZI O JOHN FLANAGAN, OITO KOZAK and ROBERT
KQZAK, together with others, |aundered the proceeds of the
securities fraud schene with the intent to pronote their
fraudul ent schene and to conceal and disgui se the nature,
| ocation, source, ownership and control of such proceeds.

23. The defendants STEVEN | NGRASSI A and SLAVA VOLNAN
together with others, |aundered noney by accunul ating profits
fromthe fraudul ent schenme in accounts in the nanme of COdyssey
Capital, including accounts at Chase Manhattan Bank, and then
using the profits to pronote the fraudul ent schene by, for
exanpl e, purchasing additional securities to sell to custoners
and hiring additional personnel to pronote the securities.

24. The defendants STEVEN | NGRASSI A, SLAVA VOLMVAN
JEFFREY BASSI N, CARL CUNZI O JOHN FLANAGAN, OITO KOZAK and ROBERT
KQZAK, together with others, also |aundered noney by accunul ati ng
profits fromthe fraudul ent schenme in accounts at Donald & Co. in
their own nanmes and in the nanes of nom nees, such as friends and
relatives, and then transferring the proceeds in these accounts
to ot her accounts.

COUNT _ONE
(Conspiracy to Commt Securities Fraud)

25. The allegations contained in paragraphs 1 through

24 are repeated and incorporated as if fully set forth in this
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par agr aph.

26. In or about and between May 1999 and July 2002,

bot h dates bei ng approximate and inclusive, within the Eastern
District of New York and el sewhere, the defendants STEVEN
| NGRASSI A, SLAVA VOLMAN, NI CHOLAS ANTONELLI, JEFFREY BASSI N, CARL
CUNZI O JOHN FLANAGAN, OTTO KOQZAK, ROBERT KOQZAK and PATRI CK
MCFADDEN, together with others, did knowngly and willfully
conspire to use and enpl oy mani pul ati ve and deceptive devices and
contrivances, directly and indirectly, in violation of Rule 10b-5
of the Rules and Regul ations of the United States Securities and
Exchange Conmission (Title 17, Code of Federal Regul ati ons,
Section 240.10b-5), and, directly and indirectly, to (a) enploy
devi ces, schenes, and artifices to defraud; (b) make untrue
statenents of material fact and omt to state material facts
necessary in order to nake the statenents nade, in |light of the
ci rcunst ances under which they were nade, not m sleading; and (c)
engage in acts, practices, and courses of business which woul d
and did operate as a fraud and deceit upon the investing public,
i n connection with purchases and sal es of the House Stocks and
ot her securities, and by use of the instrunmentalities of
interstate commerce and the mails, in violation of Title 15,
United States Code, Sections 78j(b) and 78ff.

27. In furtherance of the conspiracy, and to effect

its objectives, within the Eastern District of New York and



el sewhere, the defendants, together with their co-conspirators,
commtted and caused to be conmtted, anobng others, the
fol | ow ng:

OVERT ACTS

a. In or about May 1999, the defendants STEVEN

| NGRASSI A and SLAVA VOLMAN, together with others, executed an
agreenent with Donald & Co. to create the Garden City Branch

b. On or about March 21, 2000, the defendant
STEVEN | NGRASSI A made fal se and m sl eading statenents to a Donal d
& Co. customer concerning C assica' s stock.

C. On or about April 14, 2000, the defendant
JEFFREY BASSI N refused to execute an order to sell approximately
5,000 shares of Elec stock in the account of a Donald & Co.
cust omer .

d. On or about July 14, 2000, the defendant
ROBERT KOZAK nade fal se and m sl eading statenents to a Donald &
Co. custoner concerning Elec's stock

e. On or about June 8, 2001, the defendant

NI CHOLAS ANTONELLI made fal se and mi sl eadi ng statenents to a
Donal d & Co. custoner concerning Classica s stock.

f. On or about July 20, 2001, the defendant OTTO
KQZAK nmade fal se and mi sl eading statenents to a Donald & Co.

cust oner concerning C assica s stock.



g. On or about Cctober 11, 2001, the defendant
CARL CUNZI O made fal se and m sl eading statenments to a Donald &
Co. custoner concerning C assica s stock.

h. On or about Novenmber 8, 2001, the defendant
JOHN FLANAGAN caused a purchase of approxi mately 10,000 shares of
Cl assica stock to be made in the account of a Donald & Co.
cust omer .

i On or about April 29, 2002, the defendant
PATRI CK McFADDEN caused a sal e of approximately 10,000 shares of
Cl assica stock to be made in the account of a Donald & Co.
cust omer .

] - On or about June 11, 2002, the defendant
SLAVA VOLMAN caused a purchase of approximtely 1,000 shares of
Cl assica stock to be made in the account of a Donald & Co.
cust omer .

(Title 18, United States Code, Sections 371 and 3551 et

COUNT TWO
(Securities Fraud - Elec)

28. The al |l egations contained in paragraphs 1 through
24 and 27 are repeated and incorporated as if fully set forth in
t hi s paragraph.

29. In or about and between January 2000 and July
2002, both dates being approximate and inclusive, within the

Eastern District of New York and el sewhere, the defendants STEVEN
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| NGRASSI A, SLAVA VOLNMAN, NI CHOLAS ANTONELLI, JEFFREY BASSI N, CARL
CUNZI O JOHN FLANAGAN, OTTO KOZAK, ROBERT KOZAK and PATRI CK
MCFADDEN, together with others, did knowingly and willfully use
and enpl oy mani pul ati ve and deceptive devices and contrivances,
directly and indirectly, in violation of Rule 10b-5 of the Rules
and Regul ations of the United States Securities and Exchange
Comm ssion (Title 17, Code of Federal Regul ations, Section
240. 10b-5), in that the defendants, together with others, did
knowi ngly and willfully, directly and indirectly, (a) enploy
devi ces, schenes, and artifices to defraud; (b) make untrue
statenents of material fact and omt to state material facts
necessary in order to make the statenents made, in |ight of the
ci rcunst ances under which they were nmade, not m sl eading; and (c)
engage in acts, practices, and courses of business which would
and did operate as a fraud and deceit upon the investing public,
in connection with purchases and sal es of the securities of Elec,
and by use of the instrunmentalities of interstate comrerce and
the mail s.

(Title 15, United States Code, Sections 78j(b) and
78ff; Title 18, United States Code, Sections 2 and 3551 et seq.)

COUNT THREE
(Securities Fraud - C assica)

30. The al |l egations contained in paragraphs 1 through
24 and 27 are repeated and incorporated as if fully set forth in

t hi s paragraph.
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31. In or about and between January 2000 and July
2002, both dates being approxi mte and inclusive, within the
Eastern District of New York and el sewhere, the defendants STEVEN
| NGRASSI A, SLAVA VOLMAN, NI CHOLAS ANTONELLI, JEFFREY BASSI N, CARL
CUNZI O JOHN FLANAGAN, OTTO KOZAK, ROBERT KOZAK and PATRI CK
MCFADDEN, together with others, did knowingly and willfully use
and enpl oy mani pul ati ve and deceptive devices and contrivances,
directly and indirectly, in violation of Rule 10b-5 of the Rules
and Regul ations of the United States Securities and Exchange
Comm ssion (Title 17, Code of Federal Regul ations, Section
240. 10b-5), in that the defendants, together with others, did
knowi ngly and willfully, directly and indirectly, (a) enploy
devi ces, schenes, and artifices to defraud; (b) make untrue
statenents of material fact and omt to state material facts
necessary in order to nmake the statenents nade, in |ight of the
ci rcunst ances under which they were nade, not m sleading; and (c)
engage in acts, practices, and courses of business which woul d
and did operate as a fraud and deceit upon the investing public,
in connection with purchases and sales of the securities of
Cl assica, and by use of the instrunentalities of interstate
comerce and the nails.

(Title 15, United States Code, Sections 78j(b) and

78ff; Title 18, United States Code, Sections 2 and 3551 et seq.)
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COUNT FOUR
(Money Laundering Conspiracy)

32. The allegations contained in paragraphs 1 through
24, 26, 27, 29 and 31 are realleged and incorporated as if fully
set forth in this paragraph.

33. In or about and between May 1999 and July 2002,
bot h dates bei ng approximate and inclusive, within the Eastern
District of New York and el sewhere, the defendants STEVEN
| NGRASSI A, SLAVA VOLMAN, JEFFREY BASSI N, CARL CUNZI O, JOHN
FLANAGAN, OTTO KOZAK and ROBERT KOZAK, together with others, did
knowi ngly and intentionally conspire to conduct and attenpt to
conduct financial transactions affecting interstate and foreign
commerce which in fact involved the proceeds of specified
unl awful activity, to wt: securities fraud, know ng that the
property involved in such financial transactions represented
proceeds of sone formof unlawful activity, (a) with the intent
to pronote the carrying on of the specified unlawful activity, in
violation of Title 18, United States Code, Section
1956(a) (1) (A (i), and (b) knowi ng that the transactions were
designed in whole or in part to conceal and disguise the nature,
| ocation, source, ownership and control of such proceeds, in
violation of Title 18, United States Code, Section
1956(a) (1) (B) (i).

(Title 18, United States Code, Sections 1956(h) and

3551 et seq.)
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COUNTS FI VE THROUGH THI RTEEN
(Money Launderi ng)

34. The al |l egations contained in paragraphs 1 through
24, 26, 27, 29 and 31 are realleged and incorporated as if fully
set forth in this paragraph.

35. On or about the dates set forth below, wthin the
Eastern District of New York and el sewhere, defendants STEVEN
| NGRASSI A and SLAVA VOLMAN, together with others, know ng that
the property involved in financial transactions represented the
proceeds of some formof unlawful activity, did knowi ngly and
intentionally conduct and attenpt to conduct fi nanci al
transactions affecting interstate and foreign comrerce which in
fact involved the proceeds of specified unlawful activity, to
wWit, securities fraud, (a) with the intent to pronote the
carrying on of the specified unlawful activity, and (b) know ng
that the transactions were designed in whole and in part to
conceal and disguise the nature, the |location, the source, the
owner ship, and the control of such proceeds, in that the
def endants transferred and caused to be transferred funds by
check from Odyssey Capital’ s Chase Manhattan accounts in Carle

Pl ace, New York, in the approxi mte anounts |isted bel ow

COUNT DATE AMOUNT REC!I PI ENT BANK
5 1/ 3/ 00 $200, 000 Summi t Bank
6 1/ 25/ 00 $30, 000 Fl eet Bank
7 2/ 1/ 00 $250, 000 Fl eet Bank

14



COUNT DATE AMOUNT REC!I PI ENT BANK
8 3/ 21/ 00 $63, 000 Summi t Bank
9 3/ 31/ 00 $85, 000 Summ t Bank
10 4/ 11/ 00 $250, 000 Summi t Bank
11 4/ 24/ 00 $149, 000 Summ t Bank
12 6/ 20/ 00 $115, 000 Summi t Bank
13 7/ 11/ 00 $113, 000 Summi t Bank

(Title 18, United States Code, Sections
1956(a) (1) (A) (i), 1956(a)(1)(B)(i), 2 and 3551 et seq.)

FI RST CRIM NAL FORFEI TURE ALLEGATI ON
(Counts One, Two and Three)

36. The all egations contained in paragraphs 1 through
24, 27, 27, 29 and 31 are realleged and incorporated as if fully
set forth in this paragraph.

37. The United States hereby gives notice to the
def endants charged in Counts One through Three that, upon their
conviction of such the offenses, the governnment will seek
forfeiture in accordance with Title 18, United States Code,
Section 981(a)(1)(C) and Title 28, United States Code, Section
2461(c), of any property constituting or derived from proceeds
obtained directly or indirectly as a result of such offenses.

38. I f any of the above-described forfeitable
property, as a result of any act or om ssion of the defendants:

(a) cannot be | ocated upon the exercise of due

di li gence;

15



(b) has been transferred or sold to, or deposited
with, a third party;

(c) has been placed beyond the jurisdiction of the
court;

(d) has been substantially dimnished in value; or

(e) has been conmingled with other property which
cannot be divided without difficulty;
it is the intent of the United States, pursuant to Title 21,
United States Code, Section 853(p), as incorporated by Title 28,
United States Code, Section 2461(c) to seek forfeiture of any
ot her property of such defendant up to the value of the
forfeitable property described in this forfeiture allegation.

(Title 28, United States Code, Section 2461(c), Title
18, United States Code, Section 981(a)(1)(C, and Title 21,
United States Code, Section 853)

SECOND CRIM NAL FORFEI TURE ALLEGATI ON
(Counts Four through Thirteen)

39. The al | egati ons contai ned in paragraphs 1 through
24, 26, 27, 29, 31, 33 and 35 are realleged and incorporated as
if fully set forth in this paragraph

40. The United States hereby gives notice to the
def endants charged in Counts Four through Thirteen that, upon
their conviction for such offenses, the government will seek

forfeiture in accordance with Title 18, United States Code,

Section 982, of all property involved in the offense in violation
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of Title 18, United States Code, Section 1956, or conspiracy to
commt such offense, and all property traceable to such property
as a result of defendants’ conviction of Counts Four through
Twel ve of this indictnent.

41. | f any of the above-described forfeitable
property, as a result of any act or om ssion of the defendant(s):

(a) cannot be | ocated upon the exercise of due
di | i gence;

(b) has been transferred or sold to, or deposited
with, athird party;

(c) has been placed beyond the jurisdiction of the
court;

(d) has been substantially dimnished in value; or

(e) has been conm ngled with other property which
cannot be divided without difficulty;
it is the intent of the United States, pursuant to Title 21,
United States Code, Section 853(p), to seek forfeiture of any
ot her property of such defendant(s) up to the value of the
forfeitable property described in this forfeiture allegation,
including, but not limted to, the foll ow ng:

(a) all right, title and interest to the real property
| ocated at 9 Captain’s Wal k, Bayshore, New York, in the nane of

def endant STEVEN | NGRASSI A;

17



(b) all right, title and interest to the Carver
not or boat bearing Vehicle ldentification Number CDRR4051C303, in
t he name of defendant STEVEN | NGRASSI A.

(Title 18, United States Code, Sections 982(a)(1l) and

982(b); Title 21, United States Code, Section 853(p))

A TRUE BI LL

FOREPERSON

ROSLYNN R, MAUSKOPF
UNI TED STATES ATTORNEY
EASTERN DI STRI CT OF NEW YORK
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