
    

   
 

   

   

     

 

                   

        
        

    
        

 

     
     
   

 
 
 

      

       

  

     

    

     

                  

 
  

                  

          

AO91(11.v:0&'f)9) CrtmlnalComplalnl

U NITED STATESDISTRIC'I'COURT
forthc

SouthernDistrictofFlorida

UnitedStatesofAmerica
V.

Keyaira Bostic,

De-kndanttj)

)
)

) casexo.kp-p yyy- --v ')
)
)

CRIM INAL COM PLAINT

Isthecomplainantinthiscase,statttthatthcfbllowingistruetothebestofn1yknowledgeandbelief-
.

Onoraboutthedatets)of M@y18-July20
,2020 inthecountyof Wpward inthe

sppt.h- qf-!)- -. Distrittot' Florid
. @. ...............,thedetbndanqs)violated:

()WcSevtion

18U.S.C.jj1343and2
18U.S.C.ââ1344and2
18U.S.C.j1349

(TenseDescriptiotî
> reFraud
BankFraud
Conspiracy/AttempttoCommitWireandBankFraud

Thiscriminalcomplaintisbasedonthestfacts:

SEEAU ACHEDAFRDAVIT.

W Continuedontheattachedsheet.

Mich@vlBeniw gna,SpeçiplAg#nt.,IRSrCI
Ilritltz'.t/zzzmef?ê)t/tit/::

Atlestedtoby1heapplicantinaccordancewiththerequirementsofFed. lt.Crim. .4.lbytelephone.

4(32ozöIlate:
Jukfqe3.sign4uure

Cityandstate: Ft.Layçly#fdalv,Florid,. .. .- ypn.pptriçkM.,Hvpt..u,,,,,,,,,s,,,,-,-- i.#t,r#t#ppdg: ... .

.j yj jjtjv,lrttlé,z?:,':lz?âl'lnt
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AFFIDAW T

1,M ichaelBenivegna,beingfirstdulysworn,herebydeposeandstateasfollows:

INTRODUCH ON AND AGENT BACK GROUND

Imake thisAffidavitin supportofa criminalcomplaintcharging KEYAIRA

BOSTIC (':BOSTIC''or'tDefendanf'),withwirefraud,bankfmud,attemptandconspiracyto

commitwirefraudandbankfraud,inviolationof18U.S.C.jj1343,1344,1349,and2,from on

oraboutM ay l8,2020 to on oraboutJuly 20,2020,in the Southern DistrictofFlorida,and

elsewhere(theSll-argetOffenses'').

Defkndanthasparticipated in aschemeto obtain by fraud millionsofdollarsin

forgivable loansthrough thePaycheck Protection Program (i$PPP'')and othergovernment

progranas,conspiringwithapersonnow cooperatingwitlatheinvestigation(SSCHS29')andothers.

DefendantobtainedafraudulentPPPloanforherowncompany,IAm LiqtlidInc.t:tLiqtlid''l,with

CHS 2 providing falsified documentsand subm itting the application on Defendant'sbehalf.

Defendantalsoconspiredto submitanumberofadditionalfraudtllentPPP loanapplicationsfor

othercompaniesbyrecruitingothercontkderateloanapplicants,inordertoreceivekickbacksfrom

thoseconfedemtes.ToinflatethesizeofthesePPPloans,andthecorrespondingkickbacks,the

conspirators relied on a variety offalse statements,including by submitting falsifsed bank

statementsandpayrolltaxforms.Forexample,theconspiratorsusednearly identicalversionsof

thesamefabricatedbankstatements,recycledinthePPPapplicationsformultiplecompanieswith

minorchanges.

3. The conspirators in the scheme planned or prepared at least 90 fraudulent

applications,mostofwhichweresublnitted. Basedontheevidenceinvestigatorshavereviewed

todate,CHS2,Defendant,andtheirco-conspiratorsappliedforPPP loansthataretogetherworth
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morethan$24milliondollars,withatleastapproximately42ofthoseloansapprovedandfunded

foratotalofapproximately$l7.4million.CertainofthoseIoanrecipientsthenwiredakickback

ofvarying amounts,often approximately 25% ofthe fraudulentloan proceeds,to an account

controlledbyCHS2.

Iam aSpecialAgentwiththeUnitedStatesDepartmentOfTheTreasury,lntcrnal

RevenueService,CriminallnvestigationC$1RS-CI'')andhave%enemployedinthiscapacitysince

October2016.lam presentlyassignedtotheM iamiFieldOftk e.M ydutiesasaSpecialAgent

includetheinvestigationofpossiblecriminalviolationsofthelnternalRevenueCode(Title26of

theUnitedStatesCode),theBankSecrecyAct(Title31oftheUnitedStatesCode),andtheMoney

Laundering Statutes(Title l8ofthe United StatesCode).Igraduated from theCriminal

InvestigatorTrainingProgram attheFederalLaw EnforcementTrainingCenterinApril2017and

the SpecialAgentInvestigative Techniques program atthe NaticmalCriminallnvestigation

TrainingAcademy inJuly 2017. ln thesetwoprograms,lstudiedavarietyof1aw enforcement

tacticsandcriminalinvestigatortechniquesrelatingtotaxandfinancialcrimes.Sincebecoming

anIRS-CISpecialAgent,Ihavepersonally investigatedand assisted ininvestigationsrelatingto

thelnternalRevenueLawsandtsnancialcrimes.Recently,Ihavebeenassignedtoworkwiththe

U.S.DepartmentofJusticeandother1aw enforcementpartners,includingtheFederalBureauof

lnvestigationand the SmallBusinessAdministration Oftke ofInspectorGeneml,toinvestigate

possible fraud associated with the stimulusand econom ic assistance program screated by the

federalgovernmentinresponsetotheC0W D-19progum .

n efactsinthisAflidavitcomefrom n1ypersonalobservations,my trainingand

experience,andinformationobtainedfrom othermembersof1aw enforcementandfrom witnesses.
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ThisAffidavitisintendedtoshow merelythatthereissuftkientprobablecauseanddoesnotset

fortha1lofmyknowledgeaboutthismatter.l

PROBABLE CAUSE

ThePavcheckProtection'zwfrlzz?

n eCoronavirusAid,Relief,andEconomicSecurity(ûVCARES'')Actisafedeml

law enactedinoraroundM amh 2020anddesignedtoprovideemergency Gnancialassistanceto

themillions ofAmericanswho are suffering the economic effectscaused by the COVlD-19

pandemic.OnesourceofreliefprovidedbytheCARESActwastheauthorizationofupto$349

billioninforgivableloanstosmallbusinessesforjobretentionandcertainotherexpenses,through

aprogram referredtoasthePPP.InoraroundApril2020,Congressauthorizedover$300billion

inadditionalPPP funding.

ln orderto obtain a PPP loan,a qualifying business mustsubmita PPP loan

application,which issigned by an authorized representative ofthe business. The PPP loan

applicationrequiresthebusiness(through itsauthorized representative)toacknowledgethe

program rulesandmakecertainaffinuativecertificationsinordertobeeligibletoobtainthePPP

loan.InthePPPloanapplication,thesmallbusiness(tlaroughitsauthorizedrepresentative)must

state,amongotherthings,its:(a)averagemonthlypayrollexpenses;and(b)numberofemployees.

Thesefiguresareusedto calculatetheamountofmoneythesmallbusinessiseligibletoreceive

underthe PPP. ln addition,businesses applying foraPPP loan mustprovide documentation

showingtheirpayrollexpenses.

1 TheconductandchargesdescribedinthisAffidavitarepartofalargerinvestigationthat

isbeing conducted in thisDistrictand elsewhere. Asa result,notallnulnbered sourcesand
anonymousindividualsandentitiesaredescribedineveryfiling.IhaveincludedinthisAffidavit
onlythoseindividualsandentities1havedeemednecessarytoexplaintheparticularfactssetforth

here.
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8. A PPPloanapplicationmustbeprocessedbyaparticipatinglender.lfaPPP loan

application isapproved,thepadicipatinglenderfundsthePPP Ioanusingitsownmonies,which

are100% guaranteedbytheSmallBusinessAdministration(t$SBA'').Datafrom theapplication,

includinginformationabouttheborrower,thetotalamountoftheloan,and thelistednumberof

employees,istransmittedbythelendertotheSBA inthecourseofprocessingtheIoan.

9. PPPloanproceedsmustbeusedbythebusinesscm certainpermissibleexpenses

payrollcosts,interestonmortgages,rent,andutilities.ThePPP allowstheinterestandprincipal

onthePPP loantobeentirelyforgivenifthebtlsinessspendstheloanproceedsontheseexpense

itemswithinadesignatedperiodoftimeafterreceivingtheproceedsandusesacertainamountof

thePPPloanproceedsonpayrollexpenses.

TheSchemeto Obtain FraudulentPPP Loans

10. OnoraboutMay 13,2020,PhillipJ.Augustin(tiAugustin'')andCHS2worked

togethertosubmitafraudulentPPPloanapplicationonbthalfofacompanyownedbyAugustin.

AugustinsubmittedaPPPloanof$84,515toafederallyinsuredbank(hereinafterûdBank3'5),

throughathird-partycompanyprocessor(hereinafter:sBankProcessor1'').2 Theapplication

includedbankstatementsthatareclearforgeries,andCHS2hasadmittedthatthtapplicationwas

basedondocumentsthathefalsifiedfbrAugustin.3

2 A1lbanks referenced in this Affidavitare insured by

Corporation.

the FederalDepositlnsurance

3 OnJune25,2020,investigatorsarrestedCHS2andanotherpersonnow cooperatingwith

theinvestigation(tiCHS391)andexecutedsearchwarrantsattheirresidences.Followinghisarrest,
CHS2chosetocooperatewiththeinvestigation inthehopeofobtainingfavorableconsideration

inconnectionwithhispendingcharges.CHS2wasinterviewedonthatday,andhascontinuedto
cooperatewiththeinvestigation afterobtaining counsel. M ostofhisstatementsrelatedherein
havebeencorrobomted by recordsobtained from third partiesorrecoveredfrom hiselectronic

devices.
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FollowingthesuccessofthatinitialfraudulentPPPapplication,AugustinandCHS

2 began to work on obtaining moreand largerPPP loansfbrAugustin'sassociatesand others,

generallyforseveralhundredthousanddollarsforeachloan,uptoasmuchasapproximately$1.24

million. Based on the evidence investigators have reviewed so far,CHS 2 and Augustin

collectivelycoordinatedapplicationsforPPPIoansthataretogetherworthmorethan$24million

dollars.TheevidencealsoshowsmanymorePPPloanswereattemptedbutrejectedbybanksor

theirpartners,orwere planned and prepared,butnotsubmitted before CHS 2'sarrest. The

evidence suggeststhata1lornearly alIofthose loan applicationswere fraudulent,including

Defendant'sloanapplicationandtheapplicationsDefendantorchestrated byrefeningadditional

confederatestotheconspiracy.

Investigatorshave obtained many otherPPP loan applicationsthatCHS 2 has

admittedhesubmittedaspartofthisscheme,basedonfalsifieddocuments,andhavealsoobtained

draftdocumentsusedorintendedtobeusedinthoseapplicationsorothers.Theseapplicationsall

follow the same pattern of fraud many with obviously counterfeit February 2020 bank

statements,andallwithfabricated1RSForms941(titled,idEmployer'sQuarterlyFederalTax

Return'')withthesameindiciaoffraudfoundinAugustin'sinitialapplication butgenerallywith

evenlargerinflatedpayrollnumbers,thusyielding much largerloans.4 CHS2 hasexplainedto

investigatorsthatthefiguresintheFonns941weretheproductofaformulathatallowedhim to

startwithatargetloanamount,andthen6'backinto''thepayrollfiguresontheform.Heexplained

how heusedfiguresthatwouldproduceanaveragemonthlypayrollfor2019that,whenmultiplied

by 2.5,would yieldtherequestedloan amount.Inturn-thenumberofemployeesreportedwas

4 Someloan applicationsalso includedvoided checksthatappeartolx falsitsed,such asa

purportedBank5checkthatappearstohave%enproducedonacomputerand,asthesubjectline
reads,':convertedtoPDF&''ratherthanascanofanauthenticcheck.
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chosenbasedonfictionalpayrollfigures,chosentoavoidanaverageemployeesalarythatmight

raisesuspicion.

13.

company hadaIargebalance.

CHS 2 hasalso explained thathetriedto usebank statementsshowingthatthe

Becausesofew companieshad suchastatement,andIikely also

becauseitwaseasierthankeepingtrackoftheirtruestatements,CHS2repeatedlysubmittednear-

replicasofthesamefalsifiedbankstatements.lnparticular,CHS2appearstohaverecycledone

statementeachfrom Bank l,Bank 6,and Bank 7. ln recycling a statement,CHS 2generally

changed only the accountnumberand the accountholder'snameand address,such thateach

versionofthestatementhadidenticalfiguresandlineitemsthroughoutthestatement.

14. A review ofrecordsforbankaccountscontrolledbyCHS2atBank5confsrm CHS

2'sadmissionsthathereceivednumerouskickbacks,oftenofapproximately25% oftheamount

oftheloans,andthatheregularlywiredAugustinashareofthatkickback intheearly stagesof

thescheme. CHS2 explained thatthey weredoingso many loansby theend ofM ay thathe

changed course,instead wiring largerlump sums,collectingAugustin'ssharesofthekickbacks

formultipleloansinonewire.

lnvestigatorsarestillreceivingandanalyzingrecords,butbasedonapreliminary

analysis,asofJuly24,2020,investigatorshadidentifiedatotalof$2.367,765.82intransfersto

CHS2'saccotlntsfrom entitiesthateachobtainedasizablePPP loanandthatwereidentified in

thePPPfilesseizedfrom CHS2'sandanotherco-conspirator'sresidences,asdescribedbelow

orfrom individualsassociatedwiththoseentities.

l6. n ePPP loansidentified aboveasimplicated in the fomgoingkickbackpayments

to CHS2 representonly afraction oftheoverallscheme. Inexecutingsearch warrantsatthe

respectiveresidencesofCHS2and CHS3,federalagentsfoundstacksofpaperprinted outand
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organized by entity,containingan (sintake form,''fabricatedForms941,orbothforeachentity.

Theintakeformscontainedfieldsfortheinformation neededtofàbricatethedocumentsandt1ll

outotheraspectsofthePPP application:identifying informationabouttheovvnerandcompany,

aswellasbankaccountinformationforreceivingtheloan.A sectionattheendmarked(IBELOW

ISOFFICE USEONLY''includedblankfieldsfortheçtNumberofEmployees,''''M onthlyPayroll

Expense,''andItSBA LoanPre-ApprovalAmount.''BetweenCHS2'sandCHS 3'sresidences,

investigatorsseizedpaperfilesforPPP loanapplicationsforapproximately 80differententities.

17. Data obtained from the SBA showed additionalPPP loan applications from

additionalentitiesthattextmessage and emailrecordsshow had been referred to CHS 2 by

Defendantorotherindividuals.

TheFraudulentPPPLoantoDefendant'sfblaplap:Liquid

18. AccordingtoFlorida'sDivisionofCorporationswebsite(';Sunbiz''),Liquidwas

incorporated in2015by BOSTIC,who islistedasthecompany'spresidentandregisteredagent.

TheaddresslistedonSunbizforLiquidisaresidentialaddressinPembrokePineswhereBOSTIC

appearstoreside.s

According to bankrecords,BOSTIC opened abusinesscheckingaccountinthe

nameofLiquidinDecember2019.Ihavereviewedthestatementsfrom thataccount,whichreveal

littleinthewayofbusinessactivityandnothingindicatingrecurringpayrollpayments.6

20. OnoraboutM ay l9,2020,aPPP loanapplicationpackageonbehalfofLiquidwas

electronically submitted to Bank 3 through Bank Processor l.The loan application package

5 Asfurtherdescribed hexin,on July 17,2020,investigatorsmetwith and interviewed

BOSTIC atthislocation.
6 OnJune5and8,2020,therearecardpurchases(forthefirsttime),forQuickbooksOnline
andlntuitPayroll,respectively.However,thisisweeksafterBOSTIC appliedforandreceived

thePPPloanproceeds.
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included,amongotherdocuments:(l)purportedForms941forallfourquartersof2019;(2)a

companybankstatementfbrLiquid;(3)anapplicationfbrm;and(4)apromissorynote.

The purported Forms94lincluded in the application show quarterly payrollof

morethan$100,000eachquarter,fbr10employees.n atquarterlypayrollfigureyieldedthePPP

loanapplication'sitAverageMonthlyPayroll''figureof$33,806,whichdeterminedthe$84,515

amountofthe loan.Eachwassigned by handwiththename''Keyaira Bostic''asthecompany

owner,andalsolistedBOSTIC asthecompany'sdesigneeandasaçipaidPreparer,''thoughsheis

notapaidtaxpreparer.n eI-iquidForms941follow thesamestyleandpatternasthemanyother

Forms94lthatCHS2falsifiedinthecourseofthescheme,includingintheindiciaoffraud.7IRS

recordsshow thatLiquiddidnot,infact,tileanyForms94lforanyquarterof20l9orthefirst

quarterof2020,andFloridaDepartmentofRevenuerecordsshow thatLiquiddidnotreportany

wagesoremployeesforthatsamcperiod.

22. Thepurported companybank statement,whichwassubmittedinelectronic,PDF

format,isaclearforgery. First,thestatementisnotfrom Liquid'sbank. Second,nearlyevery

pageofthestatementliststhewrongcompanyname($$1AM LiquidLLC'').Third,accordingto

7 Asnotedabove,BOSTIC waslistedasbothownerandpaidpreparer.Dozensofother

Forms941submitted inthisschemeevidencethesametrror. CHS2hasadmittedthatthese

documentssharethatfeaturehcausehemisunderstoodtheform,andhe(orsomeonefollowing
hisinstructions)preparedalloftheForms94latissue.Thecontentoftheformsalsoindicate
falsification. Al1fourquarterly formsare nearly identical,and the fourformsforLiquid are

identical,downtothepenny,inreportedfigures.Theyalsoevidenceapatternofpayrollspending
thatislikelyfalse:eachofthequartersshowssignificantincreasesfrom thefirsttosecondtothird

month ofthequarter.Foreachidenticalfonm,thesamef-iguresarereported fbrthetaxliability

incurredin thefirstmonth ofeach qualter,thesameflgureforthesecondmonthofeachquarter

(increasedsubstantiallyfrom thefirstmonth),andthesamefigureforthethirdmonthofeach
quarter(increasedsubstantiallyfrom thesecondmonth).Theresultisthatthecompanyreportsa
perfectlyrepeatingcycleofascendingpayrollcostsw ithineachquarter,droppingdownagainat
thestartofthenextquarter.CHS2hasexplainedthatthiswasduetoaformulaheused,allocating

differentpercentagesofthequarterlypayrolltaxliabilitytoeachmonthofeachquarter.
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thedocument'sfileûiproperties,''thestatementwascreatedusing'SPDFFILLER ''apropam used

toeditelectronicPDF Gles,andwas-dmodifiedusingi'Ikxt.'' Fourth,thestatementisarecycled

versionofthesamefalsifiedBank7 sàtementusedinotherfraudulentapplicationssubmitted as

partofthisscheme.

23. n eapplicationform,labeledatthetopibpaymentProtectionProgram Borrower

Application Formv'* listed BOSTIC as the owner ofLiquid,claimed the company had 10

employees,andstatedthattheaveragemonthlypayrollwas$33,806.Basedonthisfigtlre,the

amountofthePPP loanrequestwas$84,515. Theapplicationform requiredtheborrowerto

electronicallyinitialanumberofSscertifications,''including:(1)thattheapplicantwasinoperation

onFebruary15,2020andhademployeestowhom itpaidsdlaries/payrolltaxesorpaidindependent

contractors,asreportedonlRSForms1099;(2)thatthefundswouldbeusedtoretainworkers,

maintain payroll,ormakemodgage/interest/lease/utility paymentsasspecified bythePPP rule

andthatunatlthorizedusecouldresultinchargesforfraud;and(3)thattheinformationprovided

in the application,including in supporting documents,wasittrue and accurate in allmaterial

respects,''andthatmakingfalsestatementscouldresultin criminalcharges.Theapplicationwas

electronically signed withthenamei'Keyaira Bosticj''andeach certificationwaselectronically

initialedt:K.B.''

24. n eprom issorynote,labeledatthetopûipaycheckProtection Program Loan,''set

forththeamountoftheloan($84,515)anditsterms(includingthattheproceedscouldonlybe

usedforbusinesspurposes). Thetermsalsospecifiedthattheborrowermayapplyforloan

forgivenessonlyinanamountequaltothesum ofcertainspecifiedcosts:payrollcosts,intereston

mortgageobligations,rentobligations,andutilitypayments.Thepromissorynotefurtherspecif-ied

thatnotmore than 25% ofthe amountofforgivenesscan beattributableto non-payrollcosts.
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Additionally,thepromissorynotecontaineda'dRepresentationsand W armnties''sectionforthe

borrowerto acknowledge,among otherthingsthat-stheinformation provided in allsupporting

documentsand formsto obtain thisloan''weretrue and accurate. The prom issory notewas

electronicallysignedwiththename'iKeyairaBostic.''

Based on the representations lnade in the loan application paperwork and

supportingdoctlments,thePPP loanapplicationforLiquidwasapproved,and onM ay20,2020,

Bank3wired$84,515inloanproceedsintotheLiquidbankaccount.

CHS2ConfirmedtoLawEnforcementthattheLiquidPPPLoan rIWJFraudulentandthat

BOSTICReferredOtherstotheSchente

26. lnvestigatorsspokewithCHS2abouttheLiquidPPP loan.CHS2confirmedthat

theloanapplicationwasfraudulent. CHS2statedthathe:(1)createdforBOSTIC anonline

accountforLiquidwithBank Processorl;(2)createdandsubmittedthefakeLiquidbank

statement;and(3)created,submitted,andsigned(onbehalfofBOSTIC),thefalseForms941.

AccordingtoCHS2,however,hedidnotsigntheapplicationform orpromissorynote.

27. IP session recordsfrom Bank Processorland aconsensualsearch ofBOSTIC'S

phonecorrobomteCHS2'saccountregardingwhich actionshedidanddidnottakewithrespect

toBOSTIC'Sloan.BankProcessor1'sIPrecordsforthesubmissionoftheLiquidloanapplication

show thatacomputerwithanIP address(endingin170)associatedwithCHS2'sresidencein

BrowardCounty,Florida,loggedintotheLiquidloanaccountonM ay 18,2020.Allotherlogins

fortheaccount,however,includingthoseonMay 19,2020(thedatetheapplicationform and

promissorynoteweresigrledandsubmitted)camefrom adifferentIPaddress(endingin 120).

Onesuch loginoccurredonadatethatCHS2isknownto havebeen incarcerated.Everylogin

from theIPaddressendinginl20alsocoincidedwithdatesandtimeswhenBOSTIC'Swebsearch

history,asrecovered through aconsensualsearch ofheriphone,showsthatshe wason Bank
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Processor1'swebsite.Forinstance,theP logfrom BankProcessorlshowstheIPaddressending

in 120 accessedthewebsiteon M ay 19,2020,at6:04 PM LJTC,while BOSTIC'Sweb search

historyshowsthatsheaccessedBankProcessor1'swebsiteon M ay 19,2020,at6:04PM UI'C.

n esameistrueforIoginactivityregardingtheIPaddressendingin 120onM ay24,June29,and

July20,2020.

28. CHS2alsostatedthat,inadditiontotheLiquid loan,BOSTIC referredtohim a

numberoffriends/associatesforthepurposeofcreatingandsubmittingadditionalfraudulentPPP

loans. CHS2 statedthatheandBOSTIC reached anagreementwhereby hewotlld givehera

portion ofthe 25% kickback paymentsforeach ofBOSTIC'Ssuccessfulreferrals. Asfurther

describedbelow,CHS2confirmedthathemadetwopaymentstoBOSTIC for$20,000each,on

June 10 and June 15,ashershareofthekickbacksreceived from oneofBOSTIC'Ssuccessful

referrals.

EmailsandTextAJ*.çlwfel'Contlrm BOSTIC'SKnowlnz'tzr/gipl//z?ainz/leFraud

29. Aspartofitsinvestigation,law enforcementobtained cornmunicationsbetween

CHS 2 and BOSTIC,includingtextmessagesand emails. lhavereviewed a numberofthese

communications,which discuss,amongotherthings,BOSTIC'SPPP Ioanand theloansforthe

individualsshereferredtoCHS2.

30. Forexample,onM ay 19,2020,thedateofherownPPPloansubmission,BOSTIC

statedinatextmessagetoCHS2:$ilsignedeverythinp''

OnM ay20,2020,BOSTIC textedCHS2:itDoyouacceptrefermls?'' Thatsame

day,CHS2emailedBOSTIC ablankintakeinformationform tobefilledoutw iththepersonal

andbusinessinformation forBOSTIC'Sreferrals. OnM ay22,2020.BOSTIC textedCHS2:f1l

senttheemailsfor2clients,pleasegivemeacallwhenyougetachance.''
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Asanexampleofoneofhermferrals,onM ay23,2020,BOSTIC emailedCHS2

a completed intake infbrmation fonn fbrPerson 20and Company 22. The information on the

intakefonm included,amongotherthings:(1)Person20'sname,address,dateofbirth,social

securitynumber,andemailaddress;(2)thenameofCompany22itsbusinessaddress,TaxID,and

businessstartdate:and(3)abankaccountandroutingnumber.

Thatsameday,BOSTICtextedanothermrson(whoshehadalsoreferredtoCHS

2andwhohadappliedthatdayforaPPPloan)aninternetlinktoanarticleandtelevisionnews

reportregardingfraud chargesagainstan Atlanta-based reality television starforfraudulently

obtainingaPPP loan.BOSTIC thenstated:iiThisisbuddywhathedidandtheamountwasahuge

redtlag.''

34. Lessthanten minuteslater,BOSTIC textedCHS2and stated:iiKeephim tlnder

300please.''Basedonthecontextoftheconversation,itappearstomethatBOSTIC wastalking

aboutPerson20andtheloanamountforhisentity,Company22.

35. AsanotherexampleofBOSTIC referringotherstothescheme,onM ay29,2020,

BOSTIC sentemailstoCHS2withthesamekindofpersonalandbusinessinformationregarding

anotherretkrral,Person21andCompany 23. BOSTIC also sentCHS2 copiesofPerson 21's

driverlicense andavoidedcheck from hisbank account. n atsameday,regardingthissame

referral,BOSTICtextedCHS2:dllperson211notover325kplease.''

36. 0nM ay3l,2020,CHS2 and BOSTIC hada sim ilartextexchangebutabouta

differentreferral.CHS2asked:'tKaywhatdoyouwantmetoput(Person22jinfor300-400?''

BOSTIC responded:ltYesthatgood.''CHS2stated:1i375.''BOSTIC responded:1çYes.''

37. Duringmyreview ofBOSTIC'ScommunicationswithCHS2,lfoundwhatappears

tobeinformationpel-tainingtoatleasteightdifferentindividuals/companiesthatshereferredto
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thescheme.Furtherinformation,includingreview ofdatacollectedbytheSBA andbankrecords,

todatehasidentifiedPPPloanstotalingmorethan$2.5millioncorrespondingtothesenamesand

entities.

lalsofoundtextmessagecommunicationsdiscussingthe25% kickbackpayment

thatthepeopleBOSTIC referredwouldhavetomake.Forexamplc,onMay29,2020,BOSTIC

textedCHS2:'slperson23)gothis.''CHS2thentextedwiringinstructionsforhisbankaccount.

BOSTIC askedCHS2tolssendamountaswell.''

Heneedstosendus102,158.''BOSTIC stated,'$Ok.''

BankRecordsContirm BOSTIC'SKnowinzParticipationintheFraud

CHS2respcmded;:çl'leRecieved(sicl408,232

IhavealsoreviewedLiquid'sandCHS25sbankrecords,whichconfirm BOSTIC'S

receiptofthePPP loanproceedsaswellasher25% paymenttoCHS2.Specifically,onM ay20,

2020,Bank3wired $84,515 (theamountoftheloan)intotheLiquid account.Thenextday,

BOSTICwired$21,130(approximately25% oftheloanamount)intooneofCHS2'saccounts.

40. ThebankrecordsalsoretlectpaymentstoCHS2from BOSTIC'Sreferralsaswell

aspaymentsbyCHS2toBOSTIC.

OnJune5and9,2020,CHS2receivedwiretranstkrsintheamountof$47,000and

$40,000,respectively,from acompany tohisbankaccount. OnJune10,2020,CHS2wired

$20,000toBOSTIC from thatsameaccount.OnJune15,2020,CHS2thenwiredBOSTIC an

additional$20,000from hisaccount.CHS2hasstatedthatthosetwoincomingpaymentsfrom

thecompanyrepresentedthekickbacksowedtohim from thatcompany,andthatthetwooutgoing

paymentstoBOSTIC'SLiquidaccotmtrepresentedhershareofthosekickbackpayments.

42. M eanwhile,on June 4,2020,CHS 2 received a $73,000 wire transferfrom

Company24,whichBOSTIC hadreferredtothescheme.CHS2hasstatedthathedidnotpaya
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portionofthiskickbackpaymenttoBOSTIC.lnstead,CHS2explainedthatheandBOSTIChad

diftk ulty collectingthefullamountofthekickback owed from anotherofBOSTIC'Sreferrals,

Person23.HesaidthathethemforeagreedwithBOSTIC thathe(CHS2)wouldkeepthefull

amountofthe$73,000kickbackpaymentfrom Company24,andthatBOSTIC couldthenkeep

whateveramountshewasabletocollectfrom Person23.

43. OnJune25,2020,CHS2receivedapaymentof$28,800from anothercompany.

Thatsameday,atll:45 AM ,BOSTIC sentCHS2atextin which shewrote;Alshesent28,800

I'm meetingheronSaturdaytopickupcash.(sic)can'tmeethertodaybecausel'mworkingon

aprojectinOrlando''.CHS2hasstatedthatpaymentof$28,800representedaninitialkickback

paymentforthefraudulentloan forthatcompany,and thathewould havepaid ashareofthat

amounttoBOSTIC butforthefactthathewasarrestedonthedayhereceivedthatpayment.

BOSTIC'SStatenwnttoLawEnforcement

On July 17,2020,investigatorsinterviewed BOSTIC regardingtheLiquid PPP

loan.BOSTIC admittedtoreceivingtheloanproceedsandtopaying25% ofthoseproceedsto

CHS2.ButBOSTIC statedthatshewasunawarethatherloanapplicationclaimed 10employees

untilat-teritwassubm itted andthefundsweredisbursed.z BOSTIC furtherstated thatCHS2

preparedalloftheloandocumentsandthattheonlydocumentshesignedwastheprom issorynote.

AccordingtoBOSTIC,CHS2hadtoldhertojustscrolltothebottomandsign.BOSTICclaimed

shedidnotknow herloanwasaPPP loanuntilherfriendstoldherlater.

8BOSTIC statedthatshehad only fouremployees,though eventhisclaim isnotsupported by

bankorstaterecords.
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W hen askedaboutretkrralsduring the same interview'
. Bosticclaimed thatshe

referredonly onepersontoCIIS2.BOSTIC saidnothingabouttheotherxferralsmentionedin

hercommunicationswithCHS2ortht$4'0,000inkickbacksshercceived.

CONCLUSION

46. Basedonthefbrgoing,lrespectfullysubmitthatthereisprobablecauw tobclitve

thatKEYAIRA BOSTIC comm ittedthelkrgetOftknses
.

FURTIIER YOUR AFFIANT SAYE'l-l1NAUGH-I'.
/.

M ICHAEL BENIVEGNA
SpecialAgent

IRVCI

Atttstedtobytlw appliçantinaccordance
withtherequirementsof 'ed.R.Crim.P.4.1

bytelephoneonthisJ DayofAugust,2020

l1ON.PATRICK M .IIUNT
UNITED STATESMAGISTRATEJUIIGE
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UNITED STATESDISTRICT COURT

SOUTHERN DISTRICT OF FLORIDA

Xf-6</V-> -CASENO.

IN RE:SEALED COM PLM NT

/

CRIM INAL COVER SHEET

l. Did thismatteroriginatefrom am atterpending in the CentralRegion oftheUnited States

Attorney'sOfficepriortoAugust9,2013(Mag.JudgeAliciaValle)? - Yes X.No

2. Didthismatteroriginatefrom amatterpending intheNorthernRegion oftheUnited States

Attorney'sOfficepriortoAugust8,2014(Mag.JudgeShaniekMaynard)? Yes X No

3. Did thismatteroriginate from amatterpending in theCentralRegion ofthe United States

Attorney'sOfficepriortoOctober3,2019(Mag.JudgeJaredStratlss)? Yes Z. No

RespectfullySubmitted,

ARIANA FAJARDO ORSHAN
UNITED STATESATTORNEY

ROBERT ZINK

CHIEF,FRAUD SECTION

By:

AVID TURKEN

AssistantUnitedStatesAttorney
FloridaBarNo.28573
99NE 4111Street

M iami,FL 33132

Fax:(305)530-6168
Tel.(305)961-9430

Email:david.turken@usdoj.gov

e *

Z'X'MBy-
. ...6 ?

PHILIP B.TROUT
TrialAttorney,FraudSection

U.S.DepartmentofJustice
l400New YorkAveN W

W ashington,DC 20530

Fax:(202)
Tel:(202)616-6989
Email:philip.trout@usdoj.gov
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