
   
   

  

   

  

  

               
              

               
             

               
              

 

  
  

 

  
   
   

   
     

     
   

 

 
 
   

  
    

  
  

 

UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OFFLORIDA

CASE NO. 1:20-M I-03237-BECERRA

UNITED STATES OF AM ERICA

Y.

DAVID TYLER HIN ES,

Defendant
l

CRIM W AL COVER SHEET

Didthismatteroriginatefrom amatterpendingintheCentralRegion oftheUnited States
Attomey'sOxcepriortoAugtst9,2013(Mag.JudgeAliciaValle)? - Yes y-.No

Didthismatteroriginateâom amatterpendingin theNorthern Region oftheUnitedStates
Attomey'sOffcepriortoAugust8,2014(Mag.JudgeShaniekMaynard)? Yes X No

Didthismatterorigim teâom amatterpendingintheCentralRegion oftheUnited States
Attomey'sOx cepriortoOctober3,2019(Mag.JudgeJaredSkauss)? - Yes & No

Respectfullysubmitteda

ARIANA FAJARDO ORSHAN
UNITED STATESATTORNEY

M .

M ICHAEL N.BERGER
AssistantUnitedStatesAttom ey
Southem DiskictofFlorida
CourtID No.A5501557
99Northeast41 Skeet,41 Floor
Minmi,Florida33132-2111
Telephone:(305)961-9445
E-mail:michael.berzerz@usdoi.eov

EM ILY SCRUGGS
TrialAttorney
CourtID No.A5502310
DepaM entofJuséce
1400New YorkAve,NW
W ashington,DC 20530
Telephone:(202)616-2488
Email:Elllilsr.sclraastdtsdoi.aov
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e'$.()9l(Itcv.08/09) CrilninalConlplailyt
(..12..... 'EEEEEZEEEEEEEEEEEEE 2:EE2.ElEqLEE.EEEEE.E. ........ .. ...... . ..

NITED STATES ISTRICT OURT
fbrthe

SotltllernDistrictofFlorida

UnitedStatesofAfnerica
%?.

DavidTylerHines,

)
)
) caseNo.1:20-MJ-03237-BECERRA
)
)
)

ljtùllnitlttltltll(b?

CRIM INAL COM PLAINT BY TELEPHONE OR OTHER RELIABLE ELECTRONIC M EANS

1,thecomplainantinthiscase,statethatthefollowingistruetothcbestofmyk-nowlcdgeandbclief.

(.)tloraboutthedatcts)of May9,1. 3,.$.-1.k.,.2..0..)0.................inthecountyof ..Mj.pp'j..-M#j#--...-.........-.-....inthe
Spktthqrn Districtof Flpridq.. ... ,.,... ... ,tl'ledefendantts)violated:

Ck-WcScction
18U.S.C.j1014
18U.S.C.j1344
18U.S.C.j1957

O-t/itnseDcvs'c?'fh/&pz7
FalseStatementtoLendingInstitution
BankFraud
EngaginginTransactionsinUnlawfulProceeds

Thiscriminalconlplailltisbasedonthesefacts:

SEEAU ACHEDAFFIDAVIT.

W- colltinuedol1tlleattachedsheet.
...p *

'J
.'s . t

..K
( c *

t-tlvll/'polltanls.jtgstat/

Upi!4d.S..t4to .P..g#y#.lJp4=:#qr.Qla.p-.Masm#1 ..-.
Printedat:)/?it!f'zafftitle

AttestedtobytlleApplicallti11accordallcelvitlltherequircnlelltsofFed-lt.criln.4.1bytelephone.

Date: 7.23.20
Judge-.%, tla k?.e

Cityûndstatc:
- - - .- - - . - M.- -i.gmi,-F-lq(i-.#.d -.--, Hon.pacqpml-ip-wBecq .,U,s,.M.pg.i#-tIptv..-t.!...Jd e .-

Printeip?/,,,eantititle
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AFFIDAVIT IN SVPPORT OFA CRIM INAL COM PLAINT

1,Bl-yan M aslnela,beingfirstdulysworn,state'.

AG ENT BACKG RO tJND .AND INTRODUCTIO N

1am aUnited StatesPostalInspectorandhavebeenemployedbytheUnited States

Postallnspection Service since Feblamry 2003. As a U.S.Postallnspector,your affiant is

responsiblefortheinvestigation ofviolationsofUnited Stateslaw,incltlding violationsofTitle

1.

18oftheUnitedStatesCode.lam cun'entlyassignedtothemailfraudtemn intheM iam iDivision

and my dtdiesinclude investigating casesrelated to lnailfraud,wirefraud,bank fraud,money

laundering,and related financialcrilnes. lam authorizedto obtain and executetkderalarrest,

search,andseizurewan-ants.

2.

HINES (CCHINES'')with violationsofTitle l8,United States Code,Sedions 1014 (False

Thisaffidavitism adeinsupportofacrim inalcomplaintchargingD AVID TYLER

StatementstoaFinanciallnstitution),1344(BankFraud),and1957(EngaginginTransactionsin

UnlawfulProceeds).

3. This affi. davitisbased on my personalilw estigation and investigation by others,

includingfederaland locallaw enforcem entom cialswhom Iknow tobereliableandtnzstworthy.

The facts contained herein have been obtained by intenziewing witnesses and exam ining

docum ents obtained in the course ofthe ilw estigation aswellasthrough other means.

at-fidavitdoesnotincludeevery factlk1-zown tom eaboutthisilw estigation,butratheronlythose

factssuflicienttoestablishprobablecause.
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OVERV IEW O F TH E SCHEM E AND THE PAYCHECK PROTECTIO N PROG M M

Overviob'oftheJkyc/lcc/zProteaionProgram

4. TheCoronavirusAid,Relief,andEconomicSecurity(CLCARES'')Actisafederal

1aw enacted in oraroundM arch 2020designedtoprovideem ergencyl-inancialassistancetothe

m illionsofAm ericanswhoaresuftkringtheeconom iceftkctscausedbytheCOVID-19pandem ic.

OnesourceofreliefprovidedbytheCARES Actwastheauthorizationofupto$349billion in

forgivableloanstoslnallbusinessesforjobretention and certain otherexpenses,through a

prograln refen-edtoasthePaycheckProtection Prograln (çTPP''). ln oraround April2020,

Conressatlthorizedover$300billioninadditionalPPPftlnding.

5. In order to obtain a PPP loan,a qualifying business mtlstsubmita PPP loan

application,wlzich is signed by an autholized representative ofthe business. R'he PPP loan

application requiresthebusiness(through itsautlzorizedrepresentative)to acknowledgethe

program l-ulesandlnak.ecertain am nnativecertificationsinordertobeeligibletoobtainthePPP

loan.InthePPPloanapplication,thesmallbusiness(throughitsauthorizedrepresentative)must

state,amongotherthings,its:(a)averagelnonthlypayrollexpenses',and(b)numberot-employees.

Theset'iguresareusedto calculatetheamountofmoneytheslnallbusinessiseligibleto receive

underthePPP.lnaddition,businessesapplyingforaPPP loanmustprovidedoctlmentationtothe

lendinginstitutionshowingtheirpayrollexpenses;typically,businesseswouldsupplydocum ents

showingtheamountofpayrolltaxesrepol-tedtotheIntenAalRevenueSelwiceC:IRS'').

6. A PPPloanapplieation nzustbeprocessedbyaparticipatinglender.IfaPPP loan

application isapproved,tlzeparticipatinglenderfundsthePPP loanusing itsownm onies,which

are100f?4)guarantcedbySlnalll3usinessytdlnillistration(&:Sl3.?:t''). Datati-om theapplicatitm,

ilzehldillgillfbnalation abouttheborroqver,thetotalanlolultoftlleloall,alldthelistedlzunlberof
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employees,istransm itted bythe lendertothe SBA inthecourse ofprocessingtheloan. hzthe

ordinarycourseofprovidingtheloanguaranty,neithertheSBA noranyothergovenunentagency

checkedIRSrecordstoconfinnthattheapplicanthadpaidthepayrolltaxesrepresentedinthePPP

applications.

7. PPP loan proceedsmustbeusedbythebusinessoncellainpennissibleexpenses

payrollcosts,intereston mortgages,rent,andtltilities. ThePPP allowstheinterestandprincipal

onthePPP loan tobeentirelyforgiven ifthebusinessspendstheloanproceedsontheseexpense

itemsuzithinadesiglmtedperiodoftilneafterreceivingtheproceedsandusesacertainamountof

thePPPloanproceedsonpayrollexpenses.

BackgroundOfHINEStu1#OverviewoftlteScheme

'lheUnitedStatesisinvestigatingfraudtllentapplicationssubm itted inthenameof

companiesoperatedbyDAVID TYLER HINES,toalenderapprovedbytheSBA.HINES sought

approximately $13.5 million in PPP funds,purportedly forthepurposeofpayingemployees.

ThoseptlrportedemployeeseitherdidnotexistoreanzedafractionofwhatHINESclaimedinhis

PPP applications.Collectively,HINES falselyclaim edhiscolnpaniespaidmillionsofdollarsin

payrollin tlzels1-stquarterof2020. Stateand bank records,however,show litlleto no payroll

expenseduringthisperiod.

9. 'Fhe lenderapproved three applications and paid $3,984,557.00 in PPP loans.

Insteadoffundingpayroll,HINESspentthePPPm oneyonpersonalexpensesatdatingwebsites,

luxuryjewelozandclothingretailers,andMiamiBeachresorts.HINESalsospentPPPftmdsto

purchasea2020Latnborghinisportscarfor$318,497.53thatheregisteredjointlyinhisnameand

thenmneofhiscompany.

Case 1:20-mj-03237-JB Document 1 Entered on FLSD Docket 07/24/2020 Page 5 of 11 



             

             

     

       

          

   

       

          
       

 
       

   
  

           
       

    
        

       
           
  

         

            

    

  

             

            

                 
               
                 

        

HINESvvasaresidentofsliam i,Floridaatalltim esrelevanttotheeventsdescribed

herein.HINES listshilnselfasauthorizedrepreselztativeand eitherlnanagerorpresidentoffour

com paniesthatappliedforPPP loans.

The website for the Florida State Division of Corporations

(hdps'.,''/dos.lnyforida.com/stlnbiz/)liststhefollowinginfonnationforeachofthefourcompanies

(collectively,theCCHINESCompanies'l:

Entity Nam e PrincipalAddress Statusasofthis
Filin

UnifiedRelocationSolutions.LLC($CURS''I 150SE2ndAve Active-
ElN 82-1949494 M iam i,FL 33131 Reinstatem entfiled

l1/16/19
PromasterMovers,lnc.Cpromaster'') 4000HollywoodBlvd Inactive
E1N 82-4192745 Suite555-5

Hollyavood,FL33021

CashinHoldingsLLC (û6CIH'') 8150SW 72ndAve Active-
ElN 81-3594154 Stlite1822 Reinstatelnentt'iled

M ialni,FL 33143 3/4/20
W e-packM ovilzgLLC (çCW PM '') 2054VistaParkway Active-
E1N 81-1412635 Suite400 Reinstatem entfiled
Name changed to JB Hunt M overs LLC W estPalm Beach,FL 3/4/20
effective9/3/2019

HINESislistedastheregisteredagentforeachcompany.

l2. The undersigned conducted an Intem etsearch forthesebusinessesand fotmd no

1record ofanyoperatingwebsites.

TlteLending#/Izl#

13. BankA isafinancialinstitutionfederallyinsuredbytheFederalDepositInsurance

Col-poration(ççFD1C'').BankA isbasedinCharlotte,NorthCarolinawithbranchesthroughout

1 Theonlyrecordedactivity ofabusinessonlinecomestiom reviewsontheBetterBusinessBureauwebsite
forPromasterandI.VPNI.80thbusinessesareF-ratedbuginessesonthesite.Basedoncustoluercomments,
itappearsthatPronlasterandTRTPNIactedasbrokersformovàv sen'ices, Virtuallyallofthereviewsinclude
complaintsrelatingtobait-and-switchpracticesandotherdeceitfulactivities.
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theUnitedStates.BankA participatedintheSBA'SPPP asalenderand,assuch,wasauthorized

tolendfundstoeligiblebol-rowerstmderthetenusofthePPP.

### LoanApplicationsSubm ittedâyH INES toBank,4

14. The govenm zenthas obtained and Ihave reviewed a copy of seven PPP loan

applicationsthatweresubm ittedbyHINEStoBankA.Bank A fundedthreeofthesevenloans:

Loan Entity Application Numberof AmountSought/claimed A mount Date

# Name StartDate Emqloyees AverageMonthlyPayroll Disbursed Deposited
Clalmed

(IA'' URS 4/18/20 8 $10,380.00 $10,380.00 5/11/20
//7631 $40,0O0/'month

idB'' CH'l 5/9./20 49 $794,835.00 $794,835.00 5/13/20
#6l06 $317,934.25/m0nth

ù%C'' Prolnaster 5/9/20 13 $3,179,342.00 $3,l79,342.00 5/26/20
#6065 $1,271,736.99/m0n1

d(D'' LFRS d/b/a 5/10/20 9 $6,358,684.00 Closedby
#t)803 BTM $2,543,473,60/n10n1 BOA

itE'' Promaster 5/23/20 170 S1,800,000 Closedby
#2Olt) $720,t)00/month BOA

.$F'' CIH 5/26/20 49 $787,500.00 Closedby
#6437 $315,000/month BOA

UG'' C'H..l 5/27/20 49 $612,000.00 Closedby
//1l32 S244,800/month BOA

Total $13,542,741.00 * ,984,557.00

Oneachloanapplication,HINES identitiedhim selfasthem anagerandauthorized

l-epresentativeoftheapplicanttnusiness. Accordingto BankA,HINES signed andsubmittedhis

applicationselectronicallythroughhisonlineBankA accotmts.HIN ESalsosubm ittedpum orted

copiesofIntenzalRevenueSenzice(ççIRS'')taxfonnsinsupportofhisapplications.

16. Theproceedsfortheseaccotlntsweretobedisbursedinthefbllow ingfourBank'z':t

accotlntsthatI'IINESopelledinN'Iianzi,Floridabetweell2016and2018(collectively,the::I-IINES

ConlpalliesAccotlnts-'l:(l)checki'ngaccoulltx7423(inthel'lanzeofURSI,(2)savingsaccotmt
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x0857(inthenalneofURS),(3)checkingaccountx6470(inthenameofPromaster),and(4)

cheekingaccotmtx6016(inthenameofCIH).HINESwasthesolesignerontheCIH andthe

URS clzecking accounts,and oneofonlytwoauthorizedsir ersontheProlnasterchecking and

LJRSsavingsaccounts. 1havereviewedaccotmtopeningrecordsandbank statementsforthese

accountsfrom JanuarythroughJune2020.BankAverifiedtheidentityofHINESwhenheopened

thePromasterandC1H accountsbyrecordingthenulnberofhisFloridadriver'slicense.Thesam e

licensenumberandnam eareassociatedwiththeregistrationoftheLam borghinispol-tscar.

FalseStatem entstuz### Applications

17. HINESlnadeanunzberoffalserepreselztationsonhisPPP loanapplications.

18. First,HINES m adefalserepresentationsregardingthenumberofenzployeesand

m onthlypayroll. HINES claimedin theapplicationsto haveatleast70 employeesandm onthly

payrollofapproximately$4millionattheHINESCompanies.

19. A review oftheHFNESCompaniesAecountsfrom JanuarytlzroughAprilof2020

showsmonthlyintlowsandouttlowsaveragingaround$200,000- farlessthanthemillionsof

dollarsinpayrollthatHINES soughtinthePPP applications.

20. From Januarythrough April2020,theblmk recordsshow paym entsto atm osta

dozen dilTerentindividualsfrom HINES Com panies'accounts. Paym entsidentified aswork or

paprelatedweretypicallym adebyelectronicm oneytransferselwicesZelleorVenm oandinno

caseamotlntedtomorethan $3,000 (e.g.,Zelletransferto CtGerard hvorkf'for$704.81,.Zelle

transfertoiilordanW ork''for$1,531.64',Checkfor$1,698,memoline:k:paythrotlgh2/161').

21. 'lXeFloridaDepartm entofRevenuerequiresem ployerstoreportrecordsofwages

paid to elnployeesby Florida col-porationsas partof'thepaynlent0freelnploynzenttax. The

6
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FloridaDepartlnentofRevenuehadnorecordofwageinfonnationpaidtoemployeesofHINES

Colnpaniesfrolnthet'irstquarterof2015throughthefirstquarterof2020.

### ProceedsSpentonfalzxlzry,andPersonalItem s,fac/lztfïzlgLam borghiniSportscar

22. M oreover,HINESm adeanumberoffalsestatem entsrelatingtotheuseofthePPP

fundsinhisloanapplications.Forexample,HINESelectronically certifiedthat:

A11SBA loanproceedswillbeusedonlyforbusiness-relatedpul-posesasspecitied
in the loan application and consistentwith the Paycheck Protection Program
lkule....

Thefundswillbeusedtoretain workersandm aintain payrollorlnakem ortgage
payments,leasepaym ents,and utilitypayments',asspecitied underthePaycheck
Protection Prol aln Rule;1tmderstand thatifthefundsare knowingly used for
unauthorizedpurposes,thefederalgovernmentmayholdmelegallyliable,suchas
forchargesoffraud....

These statem entswereknowingly false wllen madebecause,asftlrtlzerdetailed below,HINES

neverhadthepayrollobligationsthatheclaimedtohave,andHINESimmediatelydivertedloan

proceedsforunauthorizeduses.

23. On A'lay 11, 2020 and M ay 13,2020,Bank A deposited $10,380.00 and

$794,835.00 in PPP fundsin therespectiveLJRS and C1H checking accounts. Priortothose

deposits,therespectivebalancesinthoseaccountswere$.30and-$31,369.17.BetweenM ay11

alldMay14,$408,100.00inPPPmoneywastransfen'edfrom thoseaccountstotheURSsavings

accotlnt.TherewerenootherdepositsintothataccountbetweenMay1andM ay14,2020,which

openedthemonthwithabalanceof$8,693.08.OnMay18,2020,awirefor$318,497.53wassent

ti-om LJRS savingsaccountto ::C:U'Dealership''withthefollowingnote:çt am borghiniHuracan

EV0''

Records froln ttcal-lAealership''shoAv HINES,identifsed by llis lk-loridadriver-s

license, purchased a Lalnbor ini sportscar (vehicle identification nunlber

Case 1:20-mj-03237-JB Document 1 Entered on FLSD Docket 07/24/2020 Page 9 of 11 



            

             

           

              

                

 

  

 
  
  
  

   
  

  
  
  
  

     
  
  

  
    

             

               

              

            

            

             

          

              
             

            
           

ZHWLJF4ZF3LLA13255)for$318,497.53onMay 18inNorthMiamiBeach,Florida.Florida

departlnentofmotorvehiclesrecordsshow theLamborghinisportscarisregisteredjointlyinthe

nam eofHINES andUnifiedRelocationSolutionsLLC,aself-describedlnovingcom pany.

25. Thelargestpaynzentsdrawn on theseaccotmtsin M ay and Jtme arelisted below.

Theredoesnotappeartobeanytnusinesspurposeformost,ifnotall,oftheseexpenses.

Date
5/13/20
5/14/20
5/27/20
5/27/20
6,/3/20
6/5/20
6/8/20
6/8/20
6/9/20
6/10/20
6/'10/20
6/15/20
6/15,/20
6,/22720

Payee Am ount
ltklom'' $15000.00>
HINEScash $9,500.00
ççNlom'' $15000.00
SaksFifthAve $4,622.40
SubjectB $15,000.00
FontainebleauM iami $4,089.00
HINEScash $9,500.00
SubjectA $10,000.00
SubjectC $15,000.00
TheSetaiHotelMiamiBeach $7,264.97
SubjectC $6,200.00
SubjectD $5,000.00
Grat'rDiamonds $8,530.00
TheM iamiBeachE $5,988.02

26. M anyofthesm allerpaym entslnadefrom theHINESCompaniesAccountsinM ay

andJunewereforrideshareandfooddeliveryservices.HINEShim selfdoesnothaveanypersonal

accotmtsatBank A butappearstousetheHINESCompaniesAccotmtsforpersonalpurposes.

Balzk A closed theHINES CompaniesAccountson June24,2020. 'Iheaccount

balancestetaled$3,463,162.68andtherehavebeennorepaymentsontheloans.

Conclusion

28. Basedonmytrainingandexperience,andtheinfonnationprovidedinthisatxdavit,

ll'espectfullysubm itthatthereisprobablecausetobelievethat:

On 01-abotltN,faJ,'9,2020,inthe Southem District01:-Floridaand elsewhere,the
defendant,DAVID 7-.IIINES.didkmoAvinglylnakeafalsestatenzentandreportfor
theptu-pose ofinfluencingtheaetion 017atinancialinstittltion whosedepositsare
insured by the FederalDepositlnsurance Corporation in connection w ith aloan

Case 1:20-mj-03237-JB Document 1 Entered on FLSD Docket 07/24/2020 Page 10 of 11 



            

              
           

  

              
           

              
          
             
              
             

          
             

           

              
            
         
            

            
           

             
   

    

   

          
         

   
   

   

application,inthatthedefendantfalselyrepresentedonhisapplicationforaPPP

loantoBankA thathehadaveragemonthlygayrollforhiscompanjCashin
HoldingsLLC ofapproximately$245,135,invlolationofTitlel8,UnltedStates
Code,Section1014.

OnoraboutMay 13,2020,intheSouthernDistrictofFloridaandtlsewhere,the
defendant,DAVID T.HINES,didknowingly,andwithintenttodefraud,execute,
andattempttoexecute,andcausetheexecutionof,aschemeandartificetodefraud
afinancialinstitution,whichschemeandartificeemployedamaterialfalsehood,
anddidknowingly,andwithintenttodefraud,execute,andattempttoexecute,and
causetheexecutionofaschemeandartificetomoneysandfundsownedby,and
underthecustody and controlofa financialinstitutlon,by meansoffalseand

fraudulentgretenses,representations,andpromisesrelatingtoamaterialfact,that
is,by causlngBankA to deposit$794,835.00into anaccountcontrolledbythe
defendant,inviolationofTitle18,UnitedStatesCode,Section1344.

OnoraboutMay18,2020,intheSouthernDistrictofFlorida,andelsewhere,the
defendant,DAVID T.HINES,didknowinglyengageandattempttoengageina
monetarytransactionaffectinginterstateandforeigncommerceincriminalderived
propertyofavaluegreaterthan$10,000,whichthedefendantknew wasderived
from aspecified unlawfulactivity,to wit:thtpurchmseofa2020Lamborghini
sportscarinthtamountof$318,497.53,whichfundsrepresentedthtproceedsof
fundsobtainedthroughW ireFraudandBankFraud,inviolationofTitle18,United
StatesCode,Section 1957.

*

FURTHER YOUR AFFIANT SAYETH NAUGHT.

>

Bryantm smela
UnltedStatesPostallnspector

AttestedtobytheApplicantinaccordancewiththerequirementsof
Fed.R.Crim.P,4.1by'relephonethis 23 dayofJtlly2020.

HONORABLEJ 'QUELINEBECERRA
UNITED STAT M AGISTRATEJUDGE
SOUTHERN DISTRICT OF FLORIDA

9
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