
UNITED STATES DISTRICT COURT 

FOR THE CENTRAL DISTRICT OF CALIFORNIA 

F e b r u a r y 2017 Grand J u r y 

UNITED STATES OF AMERICA, 

P l a i n t i f f , 

v. 
KANAGASABAI KANAKESWARAN, M.D., 

Defendant. 

No. CR *? 

I N D 
** 7 r' D n r- ^ i n • ' o u u u i y j 

I C T M E N T , w — — 

[18 U.S.C. § 371: C o n s p i r a c y t o 
Pay and R e c e i v e I l l e g a l 
Remunerations f o r H e a l t h Care 
R e f e r r a l s ; 42 U.S.C. 
§ 1 3 2 0 a - 7 b ( b ) ( 1 ) ( A ) : R e c e i v i n g 
I l l e g a l Remunerations f o r 
H e a l t h Care R e f e r r a l s ; 
18 U.S.C. § 9 8 2 ( a ) ( 7 ) : C r i m i n a l 
F o r f e i t u r e ] 

A. 

The Grand J u r y c h a r g e s : 

COUNT ONE 

[18 U.S.C. § 371] 

INTRODUCTORY ALLEGATIONS 

At a l l times r e l e v a n t t o t h i s I n d i c t m e n t : 

1. Defendant KANAGASABAI KANAKESWARAN, M.D. 

("KANAKESWARAN") was a p h y s i c i a n who owned and op e r a t e d a 

m e d i c a l c l i n i c l o c a t e d a t 1601 West Avenue J , S u i t e 202, 
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L a n c a s t e r , C a l i f o r n i a 93534, w i t h i n t he C e n t r a l D i s t r i c t of 

C a l i f o r n i a . 

2. D i g i t a l P e r f e c t i o n C o r p o r a t i o n ( " D i g i t a l P e r f e c t i o n " ) 

was a company t h a t was owned by defendant KANAKESWARAN and was 

l o c a t e d a t the same address as defendant KANAKESWARAN's m e d i c a l 

c l i n i c , 1601 West Avenue J , S u i t e 202, L a n c a s t e r , C a l i f o r n i a 

93534, w i t h i n the C e n t r a l D i s t r i c t of C a l i f o r n i a . 

3. S t a r Home H e a l t h R e s o u r c e s , I n c . ( " S t a r " ) was a home 

h e a l t h agency l o c a t e d a t 1768 Arrow Highway, S u i t e 105, La 

Verne, C a l i f o r n i a 91750, w i t h i n t h e C e n t r a l D i s t r i c t of 

C a l i f o r n i a . 

4. C o - c o n s p i r a t o r 1 ("CC-1") was the C h i e f O p e r a t i n g 

O f f i c e r ("COO") of S t a r . 

5. C o - c o n s p i r a t o r 2 ("CC-2") and c o - c o n s p i r a t o r 3 ("CC-

3") were co-owners of S t a r . 

6. C o - c o n s p i r a t o r 4 ("CC-4) was a ma r k e t e r who o b t a i n e d 

Medicare p a t i e n t s f o r S t a r from r e f e r r i n g p h y s i c i a n s , i n c l u d i n g 

defendant KANAKESWARAN. 

The Medicare Program 

7. Medicare was a f e d e r a l h e a l t h c a r e b e n e f i t program, 

a f f e c t i n g commerce, t h a t p r o v i d e d b e n e f i t s t o i n d i v i d u a l s who 

were 65 y e a r s and o l d e r or d i s a b l e d . Medicare was a d m i n i s t e r e d 

by t he C e n t e r s f o r Medicare and Me d i c a i d S e r v i c e s ("CMS"), a 

f e d e r a l agency under the U n i t e d S t a t e s Department of H e a l t h and 

Human S e r v i c e s . Medicare was a " F e d e r a l h e a l t h c a r e program" as 

r e f e r e n c e d i n T i t l e 42, U n i t e d S t a t e s Code, S e c t i o n 1320a-7b(b), 

and a " h e a l t h c a r e b e n e f i t program" as d e f i n e d by T i t l e 18, 

U n i t e d S t a t e s Code, S e c t i o n 2 4 ( b ) . 
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8. I n d i v i d u a l s who q u a l i f i e d f o r Medicare b e n e f i t s were 

r e f e r r e d to as Medicare " b e n e f i c i a r i e s . " Each b e n e f i c i a r y was 

g i v e n a unique h e a l t h i n s u r a n c e c l a i m number ("HICN"). 

9. H e a l t h c a r e p r o v i d e r s t h a t p r o v i d e d m e d i c a l s e r v i c e s 

t h a t were reimbursed by Medicare were r e f e r r e d t o as Medicare 

" p r o v i d e r s . " To p a r t i c i p a t e i n Medicare, p r o v i d e r s , i n c l u d i n g 

home h e a l t h a g e n c i e s ("HHAs"), were r e q u i r e d t o submit 

a p p l i c a t i o n s i n which the p r o v i d e r s agreed t o comply w i t h a l l 

M e d i c a r e - r e l a t e d laws and r e g u l a t i o n s , i n c l u d i n g the a n t i -

k i c k b a c k s t a t u t e (42 U.S.C. § 1 3 2 0 a - 7 b ( b ) ) , which p r o s c r i b e s the 

o f f e r i n g , payment, s o l i c i t a t i o n , or r e c e i p t of any rem u n e r a t i o n 

i n exchange f o r a p a t i e n t r e f e r r a l or r e f e r r a l of o t h e r b u s i n e s s 

f o r which payment may be made by any f e d e r a l h e a l t h c a r e 

program. I f Medicare approved a p r o v i d e r ' s a p p l i c a t i o n , 

Medicare a s s i g n e d the p r o v i d e r a Medicare " p r o v i d e r number," 

which was used f o r the p r o c e s s i n g and payment of c l a i m s 

s u b m i t t e d by the p r o v i d e r s . 

10. A h e a l t h c a r e p r o v i d e r w i t h a Medicare p r o v i d e r number 

c o u l d submit c l a i m s t o Medicare t o o b t a i n reimbursement f o r 

s e r v i c e s r endered t o Medicare b e n e f i c i a r i e s . 

11. Most p r o v i d e r s s u b m i t t e d t h e i r c l a i m s e l e c t r o n i c a l l y 

p u r s u a n t t o an agreement they e x e c u t e d w i t h Medicare i n which 

th e p r o v i d e r s agreed t h a t : (a) t h e y were r e s p o n s i b l e f o r a l l 

c l a i m s s u b m i t t e d t o Medicare by t h e m s e l v e s , t h e i r employees, and 

t h e i r a g e n t s ; (b) th e y would submit c l a i m s o n l y on b e h a l f of 

those Medicare b e n e f i c i a r i e s who had g i v e n t h e i r w r i t t e n 

a u t h o r i z a t i o n t o do so; and (c) t h e y would submit c l a i m s t h a t 

were a c c u r a t e , complete, and t r u t h f u l . 
3 



Case 2:17-cr-00410-PSG Document 1 Filed 06/29/17 Page 4 of 10 Page ID #:4 

12. HHAs who p r o v i d e d home h e a l t h s e r v i c e s to Medicare 

b e n e f i c i a r i e s , i n c l u d i n g S t a r , c o u l d submit c l a i m s f o r 

reimbursement to the Medicare program. Medicare would cover 

home h e a l t h s e r v i c e s o n l y i f , among o t h e r r e q u i r e m e n t s , the 

Medicare b e n e f i c i a r y was homebound; the b e n e f i c i a r y needed 

s k i l l e d n u r s i n g s e r v i c e s on an i n t e r m i t t e n t b a s i s , or p h y s i c a l , 

speech pathology, or o c c u p a t i o n a l t h e r a p y s e r v i c e s ; the 

b e n e f i c i a r y was under the c a r e of a q u a l i f i e d p h y s i c i a n ; and a 

P l a n of Care (CMS Form 485) was e s t a b l i s h e d by a p h y s i c i a n . 

13. CMS c o n t r a c t e d w i t h p r i v a t e i n s u r a n c e companies to 

e n r o l l , p r o c e s s , and pay Medicare c l a i m s . N a t i o n a l Government 

S e r v i c e s ("NGS") was t h e c o n t r a c t o r t h a t p r o c e s s e d and p a i d 

Medicare c l a i m s f o r home h e a l t h s e r v i c e s i n Southern C a l i f o r n i a 

d u r i n g t h e r e l e v a n t time p e r i o d . 

14. A Medicare c l a i m f o r payment was r e q u i r e d t o s e t 

f o r t h , among ot h e r t h i n g s , t h e f o l l o w i n g : the b e n e f i c i a r y ' s name 

and unique Medicare i d e n t i f i c a t i o n number; the type of s e r v i c e s 

p r o v i d e d to the b e n e f i c i a r y ; the date t h a t the s e r v i c e s were 

p r o v i d e d ; and the name and N a t i o n a l P r o v i d e r I d e n t i f i e r ("NPI") 

of t h e a t t e n d i n g p h y s i c i a n who e s t a b l i s h e d the p l a n of c a r e . 

B. OBJECTS OF THE CONSPIRACY 

15. B e g i n n i n g no l a t e r t h a n i n or around May 2008, and 

c o n t i n u i n g through i n or around May 2016, i n Los Angeles County, 

w i t h i n the C e n t r a l D i s t r i c t of C a l i f o r n i a , and e l s e w h e r e , 

defendant KANAKESWARAN, t o g e t h e r w i t h CC-1, CC-2, CC-3, CC-4, 

and o t h e r s known and unknown to the Grand J u r y , knowingly 

combined, c o n s p i r e d , and agreed to commit the f o l l o w i n g o f f e n s e s 

a g a i n s t the U n i t e d S t a t e s : 
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a. Knowingly and w i l l f u l l y s o l i c i t i n g and r e c e i v i n g 

r e m u n e r a t i o n i n r e t u r n f o r r e f e r r i n g an i n d i v i d u a l t o a person 

f o r t h e f u r n i s h i n g and a r r a n g i n g f o r the f u r n i s h i n g of any i t e m 

or s e r v i c e f o r which payment may be made i n whole or i n p a r t 

under a F e d e r a l h e a l t h c a r e program, i n v i o l a t i o n of T i t l e 42, 

U n i t e d S t a t e s Code, S e c t i o n 1 3 2 0 a - 7 b ( b ) ( 1 ) ( A ) ; and 

b. Knowingly and w i l l f u l l y o f f e r i n g t o pay and 

p a y i n g any remuneration t o any person t o induce such person t o 

r e f e r an i n d i v i d u a l t o a person f o r the f u r n i s h i n g and a r r a n g i n g 

f o r t h e f u r n i s h i n g of any it e m or s e r v i c e f o r which payment may 

be made i n whole or i n p a r t under a F e d e r a l h e a l t h c a r e program, 

i n v i o l a t i o n of T i t l e 42, U n i t e d S t a t e s Code, S e c t i o n 1320a-

7b(b) (2) (A) . 

C. THE MANNER AND MEANS OF THE CONSPIRACY 

16. The o b j e c t s of the c o n s p i r a c y were c a r r i e d out, and t o 

be c a r r i e d out, i n su b s t a n c e , as f o l l o w s : 

a. CC-1 and CC-4 developed a r e l a t i o n s h i p w i t h 

defendant KANAKESWARAN, whereby defendant KANAKESWARAN would 

r e f e r Medicare b e n e f i c i a r i e s t o S t a r t o r e c e i v e home h e a l t h 

s e r v i c e s , which s e r v i c e s S t a r would then b i l l t o Medicare. 

b. I n exchange f o r t h e Medicare r e f e r r a l s , the 

owners and o p e r a t o r s of S t a r would pay defendant KANAKESWARAN a 

k i c k b a c k of a p p r o x i m a t e l y $100-$700 f o r each Medicare 

b e n e f i c i a r y t h a t defendant KANAKESWARAN r e f e r r e d t o S t a r . CC-4 

a l s o r e c e i v e d a k i c k b a c k of a p p r o x i m a t e l y $100-$200 f o r each 

p a t i e n t t h a t defendant KANAKESWARAN r e f e r r e d t o S t a r . 

c. I n order to pay t h e k i c k b a c k s t o defendant 

KANAKESWARAN, CC-1 would withdraw cash from S t a r ' s bank a c c o u n t s 
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and p r o v i d e the cash t o defendant KANAKESWARAN. At t i m e s , CC-1 

p r o v i d e d money to CC-4, who i n t u r n , p r o v i d e d cash k i c k b a c k s t o 

defendant KANAKESWARAN. 

d. CC-1 a l s o p a i d k i c k b a c k s t o defendant 

KANAKESWARAN by w r i t i n g checks t h a t were made paya b l e t o 

defendant KANAKESWARAN's company, D i g i t a l P e r f e c t i o n . 

e. I n order t o keep t r a c k of the k i c k b a c k payments 

to defendant KANAKESWARAN, S t a r m a i n t a i n e d p a s s w o r d - p r o t e c t e d 

s p r e a d s h e e t s t h a t l i s t e d each Medicare b e n e f i c i a r y r e f e r r e d t o 

S t a r and the amount p a i d t o defendant KANAKESWARAN and CC-4 f o r 

each p a t i e n t r e f e r r a l . 

f . From i n or around May 2008 t o i n or around May 

2016, t he owners and o p e r a t o r s of S t a r , i n c l u d i n g CC-1, CC-2, 

and CC-3, caused S t a r t o b i l l Medicare, and on the b a s i s of 

those b i l l s Medicare p a i d S t a r a t o t a l amount of a p p r o x i m a t e l y 

$16,327,259, f o r home h e a l t h s e r v i c e s . Of t h a t amount, a t l e a s t 

a p p r o x i m a t e l y $4,157,311 was p a i d based on b i l l s f o r home h e a l t h 

s e r v i c e s t o Medicare b e n e f i c i a r i e s r e f e r r e d to S t a r as the 

r e s u l t of k i c k b a c k payments t o defendant KANAKESWARAN. 

C. OVERT ACTS 

17. On or about t h e f o l l o w i n g d a t e s , i n f u r t h e r a n c e of the 

c o n s p i r a c y and t o ac c o m p l i s h i t s o b j e c t s , defendant 

KANAKESWARAN, t o g e t h e r w i t h CC-1, CC-2, CC-3, CC-4, and o t h e r s 

known and unknown t o the Grand J u r y , committed and w i l l f u l l y 

caused o t h e r s t o commit the f o l l o w i n g o v e r t a c t s , among o t h e r s , 

w i t h i n t he C e n t r a l D i s t r i c t of C a l i f o r n i a and e l s e w h e r e : 

Overt Act No. 1: On or about May 20, 2013, defendant 

KANAKESWARAN caused t o be d e p o s i t e d $2,000 i n ca s h i n t o 
6 
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defendant KANAKESWARAN's account a t C a l i f o r n i a Bank and T r u s t , 

w hich r e p r e s e n t e d k i c k b a c k s t h a t defendant KANAKESWARAN r e c e i v e d 

i n exchange f o r r e f e r r i n g Medicare b e n e f i c i a r i e s t o S t a r . 

Overt Act No. 2: On or about September 16, 2013, defendant 

KANAKESWARAN caused t o be d e p o s i t e d $2,000 i n ca s h i n t o 

defendant KANAKESWARAN's account a t C a l i f o r n i a Bank and T r u s t , 

w hich r e p r e s e n t e d k i c k b a c k s t h a t defendant KANAKESWARAN r e c e i v e d 

i n exchange f o r r e f e r r i n g Medicare b e n e f i c i a r i e s t o S t a r . 

Overt Act No. 3: On or about A p r i l 10, 2014, defendant 

KANAKESWARAN d e p o s i t e d a check i n the amount of $3,500 i n t o an 

account f o r D i g i t a l P e r f e c t i o n a t Bank of America, which 

r e p r e s e n t e d k i c k b a c k s t h a t defendant KANAKESWARAN r e c e i v e d i n 

exchange f o r r e f e r r i n g Medicare b e n e f i c i a r i e s t o S t a r . 

Overt A ct No. 4: On or about October 24, 2015, defendant 

KANAKESWARAN caused t o be d e p o s i t e d a check i n the amount of 

$5,600 i n t o an account f o r D i g i t a l P e r f e c t i o n a t Bank of 

America, which r e p r e s e n t e d k i c k b a c k s t h a t defendant KANAKESWARAN 

r e c e i v e d i n exchange f o r r e f e r r i n g Medicare b e n e f i c i a r i e s t o 

S t a r . 

7 
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COUNTS TWO THROUGH FI V E 

[42 U.S.C. § 1 3 2 0 a - 7 b ( b ) ( 1 ) ( A ) ] 

18. The Grand J u r y i n c o r p o r a t e s by r e f e r e n c e and r e 

a l l e g e s paragraphs 1 through 14 and 16 through 17 of t h i s 

I n d i c t m e n t as though s e t f o r t h i n t h e i r e n t i r e t y h e r e i n . 

19. On or about the d a t e s s e t f o r t h below, i n Los Angeles 

County, w i t h i n the C e n t r a l D i s t r i c t of C a l i f o r n i a , and 

e l s e w h e r e , defendant KANAKESWARAN, t o g e t h e r w i t h o t h e r s known 

and unknown t o the Grand J u r y , knowingly and w i l l f u l l y r e c e i v e d 

r e m u n e r a t i o n , namely, the amounts i d e n t i f i e d below, d e p o s i t e d 

i n t o the bank accounts s p e c i f i e d below, which c o n s t i t u t e d 

k i c k b a c k s t o defendant KANAKESWARAN f o r r e f e r r i n g p a t i e n t s t o 

S t a r f o r home h e a l t h s e r v i c e s , f o r which payment c o u l d be made 

i n whole and i n p a r t under a F e d e r a l h e a l t h c a r e program, 

namely, Medicare: 

COUNT DATE BANK ACCOUNT AMOUNT 
TWO 5/20/2013 C a l i f o r n i a Bank and T r u s t 

#XXXXXX95 98 
$2,000 c a s h 

THREE 9/16/2013 C a l i f o r n i a Bank and T r u s t 
#XXXXXX9110 

$2,000 c a s h 

FOUR 4/10/2014 Bank of America 
#XXXXXX222 3 

$3,500 check 

F I V E 10/24/2015 Bank of America 
#XXXXXX2223 

$5,600 check 

8 
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FORFEITURE ALLEGATION 

[18 U.S.C. § 982 (a) (7) ] 
20. Pursuant t o Rule 3 2 . 2 ( a ) Fed. R. Crim. P., n o t i c e i s 

hereby g i v e n t o defendant KANAGASABAI KANAKESWARAN, M.D., t h a t 

the U n i t e d S t a t e s w i l l seek f o r f e i t u r e as p a r t of any sentence 

i n accordance w i t h T i t l e 18, U n i t e d S t a t e s Code, S e c t i o n 

9 8 2 ( a ) ( 7 ) , i n the event of defendant's c o n v i c t i o n under any of 

Counts One through F i v e of t h i s I n d i c t m e n t . 

2 1 . Defendant s h a l l f o r f e i t t o the U n i t e d S t a t e s the 

f o l l o w i n g p r o p e r t y : 

a. P r o p e r t y , r e a l or p e r s o n a l , t h a t c o n s t i t u t e s 

or i s d e r i v e d , d i r e c t l y or i n d i r e c t l y , from g r o s s proceeds 

t r a c e a b l e t o the commission of any o f f e n s e s e t f o r t h i n any of 

Counts One through F i v e of t h i s I n d i c t m e n t ; and 

b. To the e x t e n t such p r o p e r t y i s not a v a i l a b l e 

f o r f o r f e i t u r e , a sum of money e q u a l t o the t o t a l v a l u e of t h e 

p r o p e r t y d e s c r i b e d i n subparagraph a. 

22. Pursuant t o T i t l e 2 1 , U n i t e d S t a t e s Code, S e c t i o n 

8 5 3 ( p ) , as i n c o r p o r a t e d by T i t l e 18, U n i t e d S t a t e s Code, S e c t i o n 

9 8 2 ( b ) , t he defendant s h a l l f o r f e i t s u b s t i t u t e p r o p e r t y , up t o 

the t o t a l v a l u e of the p r o p e r t y d e s c r i b e d i n the p r e c e d i n g 

p a r a g r a p h i f , as a r e s u l t of any a c t or om i s s i o n of the 

defendant, the p r o p e r t y d e s c r i b e d i n the p r e c e d i n g paragraph, or 

any p o r t i o n t h e r e o f (a) cannot be l o c a t e d upon the e x e r c i s e of 

due d i l i g e n c e ; (b) has been t r a n s f e r r e d , s o l d t o or d e p o s i t e d 

w i t h a t h i r d p a r t y ; (c) has been p l a c e d beyond the j u r i s d i c t i o n 

of t he Cou r t ; (d) has been s u b s t a n t i a l l y d i m i n i s h e d i n v a l u e ; or 

9 
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(e) has been commingled w i t h o t h e r p r o p e r t y t h a t cannot be 

d i v i d e d w i t h o u t d i f f i c u l t y . 
A TRUE B I L L 

SANDRA R. BROWN 
A c t i n g U n i t e d S t a t e s A t t o r n e y 

LAWRENCE S. MIDDLETON 
A s s i s t a n t U n i t e d S t a t e s A t t o r n e y 
C h i e f , C r i m i n a l D i v i s i o n 

GEORGE S. CARDONA 
A s s i s t a n t U n i t e d S t a t e s A t t o r n e y 
C h i e f , Major Frauds S e c t i o n 

STEPHEN A. CAZARES 
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