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FOR THE NORTHERN DISTRICT OF ILLINOIS 0CT 11 2007 Nﬂ

AL

IN THE UNITED STATES DISTRICT COURT

EASTERN DIVISION
. ©0-|1-07
. : MICMARL W. DOu
UNITED STATES OF AMERICA ) a INS
) No. 07 CR 548 LERK, U.8. DISTRIOT COURT
V. )
)
JAMES VALENCIA, } Violations: Title 21,
a’k/a Jota, Jay, and Papa, ) United States Code,
WILLIAM ANTHONY MORCIGLIO, ‘ ) Sections 841(a)(1), 843(b),
a'k/a Woody, ) 846, and Title 18,
COSME CHACON, and ) United States Code, Sections
a/k/a Meno and Nano, ) 1952, 1956, and 2.
VIVIANA HERNANDEZ, : }
a/k/a Viviana Salazat, ) SUPERSEDING INDICTMENT
COUNT ONE - JUDGE LEINENWEBER
The SPECIAL JUNE 2007 GRAND JURY charges: MAGISTRATE JUDGE
_ ‘ GERALDINE SOAT BROWN
L. Beginning sometime in or aboul 1999, and continuing to on or about October 30,

2002, at Chicago, in the Northern District of Illinois, Eastern Division, and elsewhere,

TAMES VALENCIA, a/k/a Jola, Jay, and Papa,

WILLIAM ANTHONY MORCIGLIO, a/k/a Woody,
COSME CHACON, a/k/a Meno and Nano, and
VIVIANA HERNANDEZ, a/k/a Viviana Salazar,

defendants herein, conspired with each other and with Kelly Jones, Carlos Jiron, Jesus Abel Roldan,
David Acevedo, Marcus Jones, Daniel C, Maldonado, Angel George Melendez, Jr., Nathan Thomas,
Diana Munoz, Yclanda Rivera, Iris D. Torrcs, Martha Llanos, Vibencio Consuegra, Shantell Hill,
Ricardo Amold, Miguel Sanchez, Milena P. Pupo, Luis E. Rivera, Juan Lozada, Sandra P.
Velazquez, William Enrique Heins, and Lanell Hughes, and others known and unknown to the Grand
Jury, to knowingly and intentionally possess with intent to distnbute and to disiribute a controlled

substance, namely, in excess of a kilogram of mixtures containing herom, a Schedule T Narcotic

Drug Controlled Substance, in violation of Title 21, United States Code, Section 841(a)(1).
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2. It was part of the conspiracy that defendant JAMES VALENCTA dirccted a herom
trafficking organization (the “VALENCIA Organization™) which obtained and distributed large
quantitics of heroin in the Chicago, Illinois area, and elsewhere.

3. Tt was further part of the conspiracy that defendant JAMES VALENCTA together with
Carlos Jiron, Kelly Jones, Jesus Abel Roldan, and other co-conspirators, arranged to have large
quantities of heroin transported from New York, Florida, and Texas, to the Chicago area for
distribution to others.

4. It was further part of the conspiracy that Kelly Jones and other co-conspirators kept
and maintained records (“ledgers”) of the quantities of heroin transported by the VALENCIA
Organization into the Chicago area, and the quantities of heroin distributed to the Organization’s
CUStOINErSs.

5, Tt was further part of the conspiracy that defendant WILLIAM ANTHONY
MORCIGLIO, together with co-conspirators Kelly Jones, Yolanda Rivera, and other co-conspirators,
on behalf of the VALENCIA Organization, transported large quantities ofheroin into and within the
Chicago area.

6. It was further part of the conspiracy that after the heroin was transported to the
Chicago area, the heroin was stored at various residences in the Chicago arca, including at Kelty
Jones’ residence located on West Warmner.

7. It was further part of the conspiracy that afler the heroin was transported to the
Chicago area, defendants JAMES VALENCIA, WILLIAM ANTHONY MORCIGLIO, together with
co-conspirators Kelly Jones, Carlos Jiron, and other co-conspirators, processed and repackaged the
heroin for further distribution at various locations, including residences located on Dons Court,

Gunnison Avenue, McLean, and at Kelly Jones® residence located on West Warner in the Chicago

I
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arced.

8. It was further part of the conspiracy that defendant JAMES VALENCIA, together
with co-conspirators Kelly Jones, and Carlos Jiron, supplied or caused to be supplied large quantities
of heroin on a regular basis to co-conspirators Martha Llanes, Vibencio Conguegra, Milena P. Pupo,
Luis E. Rivera, Juan Lozada, Sandra P, Velazquez, and others. The heroin was typically “fronted™
to the cusiomers, meaning the heroin was delivered to the customers.and the sellers received full
payment later, after the customers sold the heroin.

9, Tt was further part of the conspiracy that Kelly Jones, Carlos Jiron, and William Heins
collected cash proceeds from the sale of heroin by members of the VALENCIA Organization (“cash
narcotics proceeds™) and delivered, and caused to be delivered, a portion of the cash narcotics
proceeds to defendants COSME CHACON and VIVIANA HERNANDEZ, who were engaged in
the business of transmitting funds through various wire remitter businesses that they owned and
opcrated in the Chicago area.

10. It was further part of the conspiracy that defendant JAMES VALENCIA, together
with co-conspirators Kelly Jones, Catlos Jiron, William Heins, and other co-conspirators caused
defendants COSME CHACON and VIVIANA HERNANDEZ to conduct foreign wire transfers of
cash narcotics proceeds {o individuals associated with the VALENCIA Organization in Colombia
and elsewherc.

11. Tt was further part of the conspiracy that, in l;lte October 2002, defendant JAMES
VALENCIA traveled from Colombia, South America to Chicago, Tllinois to meet with Kelly Jones,
Carlos firon, Jesus Abel Roldan, and defendant WILLIAM ANTHONY MORCIGLIO, and others,

10 discuss the drug trafficking activitics of the VALENCIA Organization.
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12.  Tiwas further part of the conspiracy that the defendants and their co-conspirators used
cellular and hardline telephones 1o communicate with each other and io facilitate their drug

trafficking activities.

13. It was further part of the conspiracy thai the defendants and their co-conspirators, would

‘and did conceal and hide and cause to be concealed and hidden, the purposes and the acts done in

furth erahcc: ofthe conspiracy, and would and did use coded language, counter-surveillance and other
means to avoid detection and apprehension by law enforcement authorities;

Al in violation of Title 21, United States Code, Section 846, and Tille 18, United Stales

Code, Section 2.
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COUNT TWO

The SPECIAL JUNE 2007 GRAND JURY further charges:

On or about December 20, 2001, at Chicago, in the Northern District of _Illinois, Eastern
Division, and elsewhere,

JAMES VALENCIA a/k/a Jota, Jay, and Papa,

defendant herein, together with Kelly Jones, William Enrique Heins, and Lanell Hughes, did attempt
to knowingly and intentionally possess with intent to distribute a controlled substance, namely, in
excess of one kilogram of mixtures containing herein, a Schedule T Narcotic Drug Controlled
Substance, in violation of Title 21, United States Code, Section 841(a)(1);

In violation of Title 21, United States Code, Section 846 and Title 18, United States Code,

Section 2.
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COUNT THREE

The SPECIAL JUNE 2007 GRAND JURY further charges:

On or about June 16, 2002, in the Northern District of Illinois, Eastern Division, and
elsewhere, - |

JAMES VALENCIA a/k/a Jota, Jay, and Papa,

defendant herein, together with Kclly Jones and Diana Muoz, did travel in interstate commerce
between the Northern Distriet of Illinois and New Yofk, with intent to promote, manage, eslablish,
carry on, and facilitate the promotion, management, establishment and carrying on of an unlawful
activity, namely, conspitacy to possess with intent to distribute and lo distribute heroin, in violation
of Title 21, United States Code, Section 846, as charged in Count One of this Indictment, and
thereafter did perform and attempt to perform an act to promote, cstablish, carry on and facilitate the
promotion, establishment and carrying on of that unlawiul activity;

In violation of Title 18, United States Code, Section 1952, and Title 18, United States Code,

Section 2.
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COUNT FOUR

The SPECIAL JUNE 2007 GRAND JURY further charges:

On or about June 17, 2002, at Chicago, in the Northern District of [llinois, Eastern Division,

and elsewhere,

JAMES VALENCIA, a/k/a Jota, Jay, and Papa,
defendant herein, together with Kelly Jones, Diana Munoz, and Daniel Maldonado, knowingly and
intentionally did possess with intent to distribute a controiied substance, namely, in excess of one
kilogram of mixtures containing heroin, a Schedule I Narcotic Drug Controlled Substance;

In violation of Title 21, United States Code, Section 841(a)(1), and Title 18, United States

Code, Section 2.
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COUNT FIVE

The SPECIAL JUNE 2007 GRAND JURY further qharges:

On or about June 26, 2002, at approximately 6:43 p.m., in the Northern District of THinos,
Eastern Divigion,

JAMES VALENCIA a/k/a Jota, Jay, and Papa,

defendant hercin, together with Kelly Jones, knowingly and intentionally used a communications
facility, namely a telephone, in committing and i causing and facilitating the commission of a
felony violation of Title 21, United States Code, Section 846, namely, conspiracy to possess with
intent to distribute and to distribute heroin, as charged in Count One of this Indictment,

In violation of Title 21, United States Code, Section 843(b).




e
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COUNT SIX

The SPECIAL JUNE 2007 GRAND JURY further charges:

On or about June 27, 2002, in t.'hé Northem District of Illinots, Eastern Division, and
elsewhere,

JAMES VALENCIA a/k/a Jota, Jay and Papa,l

defendant herein, together with Kelly Jones and Diana Munoz, did travel in inlerstate commerce
between the Northern District of [1linois and New York, with intent to promote, manage, establish,
carry on, and facilitate the promotion, management, cstablishment and carrying on of an unlawful
activity, namely, conspiracy to possess with intent to distribute and to distribute heroin, in violation
of Title 21, United States Code, Section 846, as charged in Count One of this Indictment, and
thereafter did perform and attempt to perform an act to promote, establish, carry on and facilitate the
promotion, establishment and carrymg on of that unlawfil activity,

In violation of Tille 18, United States Code, Section 1932, and Title 18, United States Code,

Section 2.
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COUNT SEVEN

The SPECIAL JUNE 2007 GRAND JURY further charges:

On or about June 27, 2002, in the Northern District of Tllinois, Eastern Division, and
elsewhere,

JAMES VALENCIA a/k/a Jota, Jay, and Papa,

defendant herein, together with Kelly Jones, David Acevedo, and Angel George Melendez, Jr., did
travel in interstate commerce between the Northern District of Illinois and New York, with mntent
to promote, manage, cstablish, carry on, and facilitate the promotion, management, cstablishment
and carrying on of an unlawful activity, namely, conspiracy to possess with intent to distribute and
to distribute heroin, in violation of Title 21, United States Code, Section 846, as charged in Count
One of this Indictment, and thereafter did perform and attempt to perform an act to promote,
establish, carry on and facilitate the promotion, establishment and carrying on of that unlawful
activity,;

Tn violation of Title 18, United Statcs Code, Section 1952, and Title 18, United States Code,

Section 2.

10
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COUNT EIGHT

The SPECIAL JUNE 2007 GRAND JURY further charges:

On or about June 29, 2002, at approximately 12:46 p.m., in the Northern District of Iilinois,
Eastern Division, and elsewhere,

JAMES VALENICA, a/k/a Jota, Jay, and Papa,

defendant herein, together with Kelly Jones, knowingly and intentionally used a communications
facility, namely, a telephone, in committing and in causing and facilitating the commission of a
felony violation of Title 21, United States Code, Section 846, namely, conspiracy to possess with
mntent to distribute and to distribute heroin, as charged in Count One of this Indictment;

In violation of Title 21, United States Code, Section 843(b).

11
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COUNT NINE

The SPECIAL JUNE 2007 GRAND JURY further charges:

On or about July 6, 2002, in the Northern Ihstrict of Iilinois, Eastern- Division, and
clsewhere, |

JAMES VALENCIA a/k/a Jota, Jay and Papa,

defendant here.in, together with Kelly Jones, David Acevedo, and Daniel C. Maldonado, did travel
in interstate commerce between the Northern District of Tllinois and New York, with intent to
promote, manage, establish, carry on, and facilitate the promotion, management, establishment and
carrying on of an unlawful activity, namely, conspiracy to possess with intent to distribute and to
distribute heroin, i.n violation of Title 21, United States Code, Section 846, as charged in Count One
of this Indictment, and thereafter did perform and attempt to perform an act to promote, establish,
carry on and facilitate the promotion, establishment and carrying on of that unlawful activity;

In violation of Title 18, United States Code, Section 1952, and Title 18, United States Code,

Seclion 2,

12
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COUNT TEN

The SPECIAL JUNE 2007 GRAND JURY further charges:

On or about July 8, 2002, at Chicago, in the Northern District of Mlinois, Eastern Division,
and elsewhere,

JAMES VALENCIA, a/k/a Jota, Jay, and Papa,

defendant herein, together with Kelly Jones, David Acevedo, and Daniel C. Maldonado, knowingly
and intentionally did possess with intent to distribute a controlled substance, namely, in excess of
one kilogram of mixtures containing heroin, a Schedule 1 Narcotic Drug Controlled Substance;

In violation of Title 21, United States Code, Section 841(a)(1), and Title 18, United States

Code, Section 2.

13
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COUNT ELEVEN

The SPECIAL JUNE 2007 GRAND JURY further charges:
Om or about July 15, 2002, in the Northern District of Illinois, Rastern Division, and
. elsewhere,
JAMES VALENCIA a/k/a Jota, Jay and Papa,

defendant herein, together with Kelly Jones, David Acevedo, and Angel George Melendez, Jr., did
travel in interstate commerce between the Northern Dhstrict of Illinois and New York, with intent
io promote, manage, estabhsh, carry on, and facilitate the promotion, management, estabhishment
and carrying on of an unlawful activity, namely, conspiracy lo possess with intent to distribute and
to distribute heroin, in violation of Title 21, United States Code, Section 846, as charged in Count
One of this Indictment, and thereafter did perform and attempt 1o perfonn an act to promotc,
establish, carry on and facilitate the promotion, establishment and carrying on of that uniawful
activity;

In violation of Title 18, United States Code, Section 1952, and Title 18, United States Code,

Section 2.

14
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COUNT TWELVE

The SPECIAL JUNE 2007 GRAND JURY further charges:
On or about July 17, 2002, at Chicago, in the Northern District pf Tllinois, Eastern Division,
and elsewhere,
JAMES VALENCIA, a/k/a Jota, ] éy, and Papa,
defendant hercin, together with Kelly Jones, David Acevedo, and Angel George Melendcz, Ir.,
knowingly and intentionally did possess with mtent to distribute a controlled subsiance, namely, in
cxcess of one kilogram of mixtures containing heroin, a Schedule I Narcotic Drug Controlled

Substance;

In violation of Title 21, United States Code, Section 841(a)(1), and Title 18, United States

Code, Section 2.

15
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COUNT THIRTEEN

The SPECIAL JUNE 2007 GRAND JURY further charges:

On or about July 19, 2002, at approximately 1:30 p.m., in the Northemn District of lilinois,
Eastern Division, and elscwhere,

JAMES VALENCIA, a/k/a Jota, Jay, and Papa,

defendant herein, together with Kelly Jones, knowingly and intentionally used a communications
facility, namely, a telephone, m committing and in éausi.ng and facilitating the commission of a
felony violation of Title 21, United States Code, Section 846, namely, conspiracy to possess with
intent to distribute and to distribute heroin, as charged in Count One of thislIudictment_;

In violation of Title 21, United States Code, Section §43(b).

16




Case 1:07-cr-00548 Document 29  Filed 10/11/2007 Page 17 of 47

COUNT FOQURTEEN

The SPECTAL JUNE 2007 GRAND JURY further charges:

On or about July 19, 2002, in the Northern Disirict of Illinois, Eastern Division, and
elsewhers,

JAMES VALENCIA a/k/a Jota, Jay and Papa,

defendant herein, together with Kelly Jones and David Acevedo, did travel i interstate commerce
between the Northern District of Illinois and New York, with intent to promote, manage, establish,
carry on, and facilitate the promotion, management, establishment and carrying on of an unlawiful
activity, namely, conspiracy to possess with intent to distribute and to distribute heroin, in violation
of Title 21, United States Code, Section 846, as charged in Count One of this Indictment, and
thereafter did perform and attempt to perform an act to promots, establish, carry on and facilitate the
promotion, establishment and carrying on of that unlawful activity;

In violation of Title 18, United States Code, Section 1952, and Title 18, United States Code,

Section 2.

17
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COUNT FIFTEEN

The SPECIAL JUNE 2007 GRAND JURY further charges:

Sometime between July 21, 2002 and August 20, 2002, at Chicago, in the Northern District
of Illinois, Eastern Division, and elsewherc,

JAMES VALENCIA, a/k/a Jota, Jay, and Papa,

defendant herein, together with Kelly Jones and Carlos Jiron, knowingly and intentionally did
possess with intent to distribute a controlled substance, namely, in excess of one kilogram of
mixtures containing heroin, a Schedule I Narcotic Drug Controlled Substance;

T violation of Title 21, United States Code, Section 841(a)(1), and Title 18, United Statcs

Code, Section 2.

i8




Case 1:07-cr-00548 Document 29  Filed 10/11/2007 Page 19 of 47

COUNT SIXTEEN

The SPECIAL JUNE 2007 GRAND JURY further charges:

On or about August 15, 2002, at Chicago, in the Northern District of Illinois, Eastern
Division, and elsewhere,

JAMES VALENCIA, a/k/a Jota, Jay, and Papa,

defendant herein, together with Carlos Jiron and Vibencio Consuegra, knowingly and intentionally
did possess with inlent (o dis;b-ibute a controlled substance, namely, in excess of 100 grams of
mixtures containing heroin, a Sghcdu]e I Narcotic Drug Controlled Substance;

In violation of Title 21, United States Code, Section 841(a)(1), and Title 18, United States

Code, Section 2.

19
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COUNT SEVENTEEN

The SPECIAL JUNE 2007 GRAND JURY further charges:

On or about August 16, 2002, at approximatcly 5:32 p.m., in the Northern District of Illinois,
Eastern Division, and elsewhere,

JAMES VALENCTA, a/k/a Jota, Jay, and Papa,

defendant herein, together with Carlos Jiron, knowingly and intentionally used a communications
facility, namely, a telephone, in committing and in causing and facilitating the commission of a
felony violation of Title 21, United Siates Code, Section 846, namely, conspiracy to possess with
mntent to distribute and to distribute heroin, as charged in Count One of this Indictment;

In violation of Title 21, United States Code, Section 843(b).

20
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COUNT EIGHTEEN

The SPECIAL JUNE 2007 GRAND JURY flurther charges:

On or about August 18, 2002, at Chicago, in the Northern Distriet of Tllinois, Eastern
Division, and clsewhere,

TAMES VALENCIA, a/k/a Jota, Jay, and Papa,

defendant herein, together with Kelly Jones and Carlos Jiron, knowingly and intentionally did
possess with intent to digtribute a controlled substance, namely, in excéss of 100 grams ol mixtures
containing heroin, a Schedule I Narcotic Drug Controlled Substance;

In violation of Title 21, United States Code, Section 841(a)(1), and Title 18, United States

Code, Section 2.

21
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COUNT NINETEEN
The SPECIAL JUNE 2007 GRAND JURY further charges:
On or about August 20, 2002, in the Northern District of Illinois, Eastern Division, and

elsewhere,
JAMES VALENCIA, a/k/a Jota, Jay, and Papa,

defendant herein, together with Kelly Jones, Jesus Abel Roldan, Marcus Jones, and Angcl George
Melendez, Ir., did travelin interstate commerce between (he Northern District of Tllinois and Florida,
with intent to promote, manage, establish, carry on, and facilitate the promotion, management,
establishment and carrying on of an unlawful activity, namely, conspiracy to possess with intent to
- disiribute and to distribute heroin, in violation of Title 21, United States Code, Section 346, as
charged in Count One of this Indictment, and thereafter did perform and attempt to perform an act
to promote, cstablish, carry on and facilitate the promotion, establishment and carrying on of that
unlawful activity,

In violation of Title 18, United States Code, Section 1952, and Title 18, United States Code,

Section 2.

22
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COUNT TWENTY

The SPECIAL JUNE 2007 GRAND JURY further charges:

On or aboul August 22, 2002, at Chicago, in the Northemn District of Illinois, Eastern
Division, and elsewhere,

TAMES VALENCITA, a/k/a Jota, Jay, and Papa,

defendant herein, together with Kelly Jones, Jesus Abel Roldan, Marcus Jones, and Angel George
Melendez, Jr., knowingly and intentionally did posscss with intent to distribute a controlled
substance, namely, in excess of one kilogram of mixtures containing heroin, a Schedule I Narcotic
Drug Controlled Substance;

In violation of Title 21, United States Code, Section 841(a)(1), and Title 18, United States

Code, Section 2.

23
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COUNT TWENTY-ONE

The SPECIAL JUNE 2007 GRAND JURY further charges;

On or about August 30, 2002, in the Northern District of Illinois, Eastcrn Division, and
glsewhere,

JAMES VALENCIA, a/k/a Jota, Jay and Papa,

defendant herein, together with Kelly Jones, Jesus Abel Roldan, Nathan Thomas, and Yolanda
Rivera, did travel in interstate commerce between the Northern District of Illinois and Florida, with
mient to promote, manage, establish, carry on, and facilitate the promotion, management,
establishment and carrying on of an uniawful activity, namely, conspiracy to pdssess with intent to
distrbute and to distribute heroin, in violation of Title 21, United States Code, Section 846, as
charged in Count One of this Indictment, and thereafier did perform and attempt 1o perform an act
to promote, establish, carry on and facilitate the promotion, establishment and carrying on of that
unlawful activity;

In violation of Title 18, United States Code, Section 1952, and Title 18, United States Code,

Section 2.

24
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COUNT TWENTY-TWO

The SPECIAL JUNE 2007 GRAND JURY further charges:

On or about September 1, 2002, at Chicago, in the Northemn District of Iilinois, Eastern
Division, and c_lsewhere,

JAMES VALENCIA, a/k/a Jota, Jay, and Papa,

defendant herein, together with Kelly Jones and Milena Pupo, knowingly and inténtionally did
possess with intenl to distribute a controlled substance, namely, mixtures containing heroin, a
Schedule INarcotic Drug Controlled Substance;,

In violation of Title 21, United States Code, Section 841(a)(1), and Title 18, United States

Code, Section 2,

25
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COUNT TWENTY-THREE

The SPECIAL JUNE 2007 GRAND JURY further charges:

On or about Septcmber 1, 2002, at approximatcly 8:11 p.m., in the Northern District ol
Nnois, Eastern Division, and elsewhere,

WILLIAM ANTHONY MORCIGLIO, a/k/a Woody,

defendant herein, together with Kelly Jones and Jesus Abel Roldaﬁ, knowingly and intentionally
used a communications facility, namely, a telephone, in committing and in causing and facilitating
the commission of a felony violation of Title 21, United States Code, Section 846, namely,
conspiracy to possess with intent to distribute and to distribute heroin, aé lcharged. in Count One of
this Indictment; |

In violation of Title 21, United Staies Code, Section 843(b).

26
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COUNT TWENTY-FOUR

The SPECTAL JUNE 2007 GRAND JURY further charges:

On or about September 1, 2002, at approximately 9:12 p.m., in the Northern District of
llinois, Eastern Divigion, and elsewhere,

WILLIAM ANTHONY MORCIGLIO, a/k/a Woody,

dcfendant herein, together with Kelly Jones and Nathan Thomas, knowingly and intentionally used
& communications facility, namely, a lelephone, in commuitting and in causing and facilitating the
commission of a felony violation of Title 21, United States Code, Section 846, namcly, conspiracy
to possess with intent to distribute and to distribute heroin, as charged in Count One of this
Indictment,

In violation of Title 21, United States Code, Section 843(h).

27
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COUNT TWENTY-FIVE -

The SPECIAL JUNE 2007 GRAND JURY further charges:

On or about September 5, 2002, at Chicago, in the Northern District of Illinois, Eastern

Division, and elsewhere,
JAMES VALENCIA, a/k/a Jéta, Jay, and Papa,

defendant herein, together with Kelly Jones, Jesus Abel Roldan, Nathan Thomas, and Yolanda
Rivera, knowingly and intentionally did possess with intent to distriﬁute a controlled substance,
namely, in excess of one kilogram of mixtures containing heroin, a Schedule I Narcotic Drug
Controlled Substance;,

In violation of Title 21, United Siates Code, Section 841(a)(1), and Title 18, United States

Code, Section 2.
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COUNT TWENTY-SIX

The SPECIAL JUNE 2007 GRAND JURY further charges:

On or about September 12, 2002, at approximately 10:05 a.m., in the Northern District of
Illinois, Eastern Division, and elsewhere,

- JAMES VALENCIA, a/k/a Jota, Jay, and Papa,

defendant herein, together with Carlos Jiron, knowingly and intentionally used a communications
facility, namely, a telephone, in committing and in causing and facilitating the conmission of a
felony violation of Title 21, United States Code, Section 846, namely, conspiracy to possess with
intent to distribute and to distribute heroin, as charged in Count Oﬁe of this Indictment;

In violation of Title 21, United Stales Code, Section 843(b).

29
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COUNT TWENTY-SEVEN
The SPECIAL JUNE 2007 GRAND JURY further charges:

On or about September 14, 2002, at Chicago, in the Northern District of Iltinois, Eastern
Division, and elsewhere,
JAMES VALENCIA, a/k/a Jota, Jay, and Papa,
defendant herein, together with Luis E. Rivera, knowingly and intentionally did possess with intent
to distribuie a controlled substance, namely, mixtures containing heroin, a Schedule ] Narcotic Iru 2

Controlled Substance;
In violation of Title 21, United States Code, Section 841{a)(1), and Title 18, United States

Code, Section 2.

30
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| COUNT TWENTY-EIGHT -

The SPECIAL JUNE 2007 GRAND JURY further charges:

On or about September 15, 2002, at Chicago, in the Northern District of [llinois, Eastern
Division, and elsewhere,

JAMES VALENCIA, a/k/a Jota, Jay, and Papa,

defendant herein, together with Carlos Jiron and Iris D. Torres, knowingly aﬁd intentionally did
possess with intent to distribute a controlled substance, namely, mixtures containing heroin, a
Schedule I Narcotic Drug Controlled Substance:

In violation of Title 21, United States Code, Section 841(a)(1), and Title 18, United Siates

Code, Section 2.

31
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COUNT TWENTY-NINE

The SPECIAL JUNE 2007 GRAND JURY further charges:
On or about September 17, 2002, at Chicago, in the Northern District of Tllinois, Eastern
Division,
JAMES VALENCIA, a/k/a Jota, Jay, and Papa,
defendant herein, together with Carlos Jiron and Juan Lozada, knowingly and intentionally did
posscss with intent to distribute a controlled substance, namely, mixtures containing heroin, a

Schedule T Narcotic Drug Controlled Substance;
In violation of Title 21, United States Code, Section 841(a)(1), and Title 18, United States

Code, Section 2.

32
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COUNT THIRTY

The SPECIAL JUNE 2007 GRAND JURY further charges:

On or about September 24, 2002, at Chicago, in the Northern District of Illinois, Eastern
Division, and elsewhere, |
JAMES VALENCIA, a/k/a Jota, Jay, and Papa,
defendant herein, together with Kelly Jones and Shantell Hill, knowingly and intentionally did
possess with intent to distnbute a controlled substance, nam&ly,. mixtures containing heroin, a

Schedule T Narcotic Drug Controlled Substance,

In violation of Title 21, United States Code, Section 841(a)(1), and Title 18, United States

Code, Section 2.
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COUNT THIRTY-ONE

The SPECIAL JUNE 2007 GRAND JURY further charges:

On or about September 29, 2002, at Chicago, in the Northern District of Ilinois, Eastern
Division, and elsewhere, |

JAMES VALENCIA, a/k/a Jota, Jay, and Papa,

defendant herein, together with Kelly Jones and Ricardo Amold, knowingly and intentionally did
possess with intent to distnibute a controlled substance, namecly, mixtures containing heroin, a
Schedule I Narcotic Dmig Controlled Substance;

In violation of Title 21, United States Code, Section 841(a)(1), and Title 18, United States

Code, Section 2.
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COUNT THIRTY-TWO

The SPECIAL JUNE 2007 GRAND JURY further charges:

On or about October 4,,2002, at approximaliely 7:21 p.m., in the Northern Distnict of Ilhinois,
Eastern Division, and elsewhere,

JAMES VA1 ENCIA, a/l/a Jota, Jay, and Papa,

dcfendant herein, together with Carlos Jiton and Iris D. Torres, knowingly and intentionally used a
communications facility, namely, a telephone, in committing and in causing and facilitating the
commission of a felony violation of Title 21, United States Code, Section 846, némely, conspiracy
to possess with intent to distribute and to distribute heroin, as charged in Count One of this
Indictment;

Int violation of Title 21, United States Code, Section 843(b).
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COUNT THIRTY -THREE

The SPECTAL JUNE 2007 GRAND JURY further charges:

On or about October 4, 2002, at Chicago, in the Northern District of Illinois, Easlemn
Division, and elsewhere,

JAMES VALENCIA, a/k/a Jota, Jay, and Papa,

defendant herein, together with Carlos Jiron and Iris D. Torres, knowingly and intentionally did
possess with inlent to distribute a controlled substance, namely, mixtures conlaining heroin, a
Schedule I Narcotic Drug Controlled Substance;' |

In violation of Title 21, United States Code, Scction 841(;':1)(1), and Title 18, United States

Code, Section 2.
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COUNT THIRTY-FOUR

The SPECIAL JUNE 2007 GRAND JURY further charges:

Sometime between September 18, 2002, to October 14, 2002, at Chiéago, in the Northern
Dusirict of Illinois, Eastern Division, and elsewhere,

JAMES VALENCIA, a/k/a Jola, Jay, and Papa,

defendant herein, together with Kelly Jones and Carlos Jiron, kndwingly and intentionally did
posséss with intent to distribute a controlled substance, namely, in excess of one kilogram of
mixtures containing herotn, a Schedule I Narcotic Drug Controlled Substance;

In violation of Title 21, United States Code, Section 841(a)(1), and Title 18, United States

Code, Section 2.
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COUNT THIRTY-FIVE

- The SPECTAL JUNE 2007 GRAND TURY further charges:

Sometime between October 14, 2002 and October 24, 2002, at Chicago, in the Northemn

District of Illinots, Eastern Division, and elsewhere,
TAMES VALENCIA, a/k/a Jota, Jay, and Papa,

defendant herein, togcther with Kelly Jones and Carlos Jiron, knowingly and intentionally did
possess with intent to distribute a controlled substance, namely, in excess of 100 grams of mixtures
containing heroin, a Schedule I Narcotic Drug Controlled Substance;

In violation of Title 21, United States Code, Section 841(a)(1), and Title 18, United States

Code, Section 2.
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COUNT THIRTY-5IX

The SPECIAL JUNE 2007 GRAND JURY further charges:

{On or about Octobe; 16, 2002, at Chicago, in the Northern District of Illinois, Eastcrn
Division, and elsewhere,

J.AMES VALENCIA, a/k/a Jota, Jay, and Papa,

defendant herein, together with Kelly Jones and Miguel Sanchez, knowingly and intentionally did
possess with intent to distributc a controlled substance, namely, mixtures contaiming heroin, a
achedule I Narcotic Drug Controlled Substance;

In violation of Title 21, United States Code, Section 841(a)(1), and Title 18, United States |

Code, Section 2.
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COUNT THIRTY-SEVEN

The SPECIAL JUNE 2007 GRAND JURY further charges:
On or about October 21, 2002, in the Northern District of Illinois, Eastern Division, and

elsewhere,

TAMES VALENCIA a/k/a Jota, Jay and Papa, and
WILLIAM ANTHONY MORCIGLIO a/k/a Woody,

defendants herein, together with Kelly Jones and Yolanda Rivera, did travel in interstate commerce
between the Northern District of Illinots and Texas, with intent to promote, manage, cstablish, carry
on, and facilitate the promotion, management, establishment and carrying on of an unlawful activity,
namely, conspiracy to possess with intent to distribute and to distribute heroin, in violation of Title
21, United States Code, Section 846, as charged in Count One of this Indictment, and thereafter did
perform and attempt to perform an act to promote, establish, carry on and facilitate the promotion,
establishment and carrying on of that unlawful activity;

In violation of Title 18, Uniled States Code, Section 1952, and Title 18, United States Code,

Section 2.
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COUNT THIRTY-EIGHT

The SPECTAL JUNE 2007 GRAND JURY further charges:
On or aboul October 24, 2002, at Chicago, in the Northern District of Illinois, Eastern
Division, and elsewhere,

JAMES VALENCIA, a/k/a Jota, Jay, and Papa, and
WILLIAM MORCIGLIO, a/lk/a Woody,

defendants herein, together with Kclly Jones and Yolanda Rivera, knowinglsr and intentionally did
possess with intent (o distribute a controlled substance, namely, in cxcess of 100 grams of mixtures
containing heroin, a Schedule I Narcotic Drug Cc)nlrolled Substance;

In violation of Title 21, United States Code, Section 841(a)(1) and Title 18, United States

Code, Section 2.
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COUNT THIRTY-NINE

The SPECTAL JUNE 2007 GRAND JURY further charges:

Omn or about October 28, 2002, in the Norihern Dhistrict of Illinois, Eastern Division, and
elsewhere,

JAMES VALENCIA a/k/a Jota, Jay, and Papa,

defendanf herein, did travel in interstate and foreign commerce between Colombia, South Amenica,
and the Northern District of Tllinois, with intent to promote, manage, estabhish, carry on, and
facilitate the promotion, management, establishment and carrying on of an unlawful activity, namely,
conspiracy to possess with intent to distribute and to distribute heroin, in violation of Title 21, United
States Code, Secti@n 846, as charged i Count One of this Indictment, and thereafier did perform Emdl

attempt to perform an act to promote, establish, carry on and facilitate the promotion, establishment

and carrying on of that unlawful activity;

In viclation of Title 18, Umited States Code, Section 1952.
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COUNT FORTY

The SPECIAL JUNE 2007 GRAND JURY further charges;
On or about October 29, 2002, at Chicago, in the Northern Disirict of Illinois, Eastern

Divigion, and elsewhere,

JAMES VALENCIA, w/k/a Jota, Jay, and Papa, and
WILLIAM ANTHONY MORCIGLIO, #/k/a Woody,

defendants herein, together with Kelly Jones and Carlos Jiron, knowingly and infentioﬁally did
possess with intent to distribute a controlled substance, nﬁmely, in excess of one kilogram of
mixtures containing heroin, a Schedule I Narcotic Drug Controlled Substance;

In violation of Title 21, United States Code, Section 841(a)(1), and Title 18, Unitcd States

Code, Section 2.
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COUNT FORTY-ONE

The SPECIAL JUNE 2007 GﬁAND JURY further charges:

1. Defendanis COSME CHACON and VIVIANA HERNANDEZ were engaged in the
business of the transmission of funds at various business locations in Chicago.

2. Begimnmyg in or about early 2001, and continuing 1o on or about October 30, 2002,
at Chicago, in the Northern District of Tllinois, Eastern Division, and elsewhere,

JTAMES VALENCIA, a/k/a Jota, Jay, and Papa,
COSME CHACON, a/k/a Meno and Nano, and
VIVIANA HERNANDEZ, a/k/a Viviana Salanzar,

defendants herein, conspired with each other and with Kelly Jones, Carlos Jiron, and William Heins,
and with others known and unknown to the Grand Jury, to transport, transmit and transfer, and to
atternpt to transport, lransmit, and transfer, funds from a place inside the United States, to and
through a place outside the United States, namely Colombia, knowing that the transportation,
transmission, and transfer of those funds was designed, in whole and in part, to promote the carrying
on of specified unlawful activity, namely, the felonious receipt, concealment, buying, selling, and
otherwise dealing in controlled substances, in violation of Tit]:e 18, United States Code, Section
1956(a)(2)(A);

3 It was part of the conspiracy that co-conspirators Kelly Jones, Carlos Jiron, and

William Heins, and others, collected and received cash from the sale of heroin (“narcotics proceeds™)

by members of the VALENCIA Organization.

4. It was further part of the conspiracy that, at the direction of defendant JAMES
VALENCIA, co-conspirators Kelly Jones, Carlos Jiron, and Wiltiam Heins delivered amounts of
narcotics proceeds often in excess of $10,000 to defendants COSME CHACON and VIVIANA

HERNANDEZ at their business locations.
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5. Tt was further part of the conspiracy that co-conspiralors Kelly Jones, Carlos Jiron,
and William Heins, and other co-conspirators, typically delivered narcotics proceeds to defendants
COSME CHACON and VIVIANA HERNANDEZ in hand-held bags.

6. It was further part of the conspiracy that defendants COSME CHACON and
VIVIANA HERNANDEZ mamtained lists of several names of individuals who purportedly were
to receive the narcotics proceeds in Colombia (“Recipicnts List™).

7. It was further part of the conspiracy that defendants COSME CHACON and
VIVIANA HERNANDEZ created or caused to be created a list of false or fictitious names and

addresses of persons who purportedly were sending money to the persons on the Recipients List in

Colombia.

8. It was further part of the conspiracy ﬁlat after defendants COSME CHACON and

" VIVIANA HERNANDEZ received the narcotics proceeds from co-conspirators Kelly Jones, Carlos

Tiron, and William Heins, and other co-conspirators, defendants COSME CHACON and VIVIANA

HERNANDEZ wired and caused to be wired the narcotics proceeds to the overseas names and
addresses containéd on the Recipients List.

9, It was further part of the conspiracy that the defendants and their co-conspirators
concealed and hid and caused to be concealed and hidden the purposes and the acts done in
furtherance of the conspiracy, and used coded language, counter-surveillance and other means (o
avoid detection and apprehension by law enforcement authorities.

All in violation of Title 18, United Statcs Code, Section 1956(h).

435




R RS

Case 1:07-cr-00548 Document 29  Filed 10/11/2007 Page 46 of 47

FORFEITURE ALLEGATION

The SPECTAL JUNE 2007 GRAND JURY further alleges:

1. Counts One through Forty of this Indictment are realleged and incorporated herein
by reference for the purpose of alleging that certain property is subject to forfeiture to the United
States, pursuant to the provisions of Title 21, United States Code, Scction 853.

2. As aresult of their violations of Title 21, United States Code, Sections 841(a)(1),
843(b), and 846 as alleged in the forcgoing Iﬁdictmcnt,

TAMES VALENICA, a/k/a Jota, Jay, and Papa,

WILLIAM ANTHONY MORCIGLIO, a/k/a Woody,

COSME CHACON, a/k/a Meno and Nano, and

VIVIANA SALAZAR, a/k/a Viviana Salazar,
defendants herein, shall forfeit to the United States, pursuant to Title 21, United States Code, Scetion
853(a)(1) and (2): (1) any and all property constituting or derjved from, any proceeds the obtained,
directly or indirectly, as a resulf of the violations; and (2) any and all of property used, or intended
to be used, in any manner or part, té commt or facilitate the commission of the violations.

3. The interests of the defendants, jointly and severally, subject to forfeiture to the
United States pursuant to Title 21, United States Code, Section 8§53, include, but are not limited 1o,
approximately $1,000,000.

4, By virtue of the commission of the offenses charged in Counts One through Forty of
this Indictment by the defendants, all right, title or interest that any defendant has in the above-
described property is vested in the United States and hereby forfeited to the United States pursuant
to Title 21, United States Code, Section 853,

5. If any of the property described above as being subject to forfeilure pursuant to Title

21, United States Code, Section 853(a), as a result of any act or omission of the defendants;
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a. cannot be located upon the excrcise of due diligence;

b. has been transferred to, sold to, or deposited with a third persorn;

c. has been placed beyond the jurisdiction of the Court:

d. has been substantially diminished in value;

e, has bcen comminglcd‘ with other property which cannot be subdivided

without difficulty;
it is the ient of the United States to seek forfeiture of substitute property helonging to defendants
under the provisions of Title 21, United States Code, Section 853(p);

All pursuant to Title 21, United States Codc, Section 853.

A TRUE BILL;

FOREPERSON

UNITED STATES ATTORNEY
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