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The evi dence would show that Kenny International Corp. 

("Ke nny International,") is a co:rpor9-tion organized and exist-

ing under the laws' of. the State of New York. Finbar B. Ken ny 

( " Kenny ll ), a' resident o f Ne.w Yprk, New York and Lo s Angeles, 

California, is Chairtnan of the Board, President and m"a jor ity 

s h arehol der of Kenny International Corp . Kenny and Kenny 

I nte rnational control Cook Islands Development Co. , Ltd.~ a 

Cook Islands corporation , which does bus iness in Rarotoflga i n 

the Cook Islano.s as the Cook Islands P,hilatelic B~reau 

(" Philatelic B,ureau") . The Cook Islands is an indepe ndent South 

Pacific nation 0-£ 18,00.0 persons freely associated with New 

Zealand for purposes of external affair s and defens e. Sir Albert 

Henry, the Leader of the Cook Islands Party , a political party in 

the Cook Islands , was, until he was removed from office i n J uly 

1978 , the Premier of the Cook Is l ands. 

BegiIUling in December 19 65 , Kenny entered into an agree-

ment with the Government of the Cook Islands, which a g r eement was 

renewed in 1.972 for a t en- year period , wher eby Kenny obtained 

the exclusive r ight s to the promo tio n, distribut i on and sal e o f 

Cook Is l ands post age stamps outside the - Cook Isl ands. In ex-

change for promotiona l and distribution services , Kenny was 



authorized to promote and sell unlimited quanti ties of each issue 

or series of Cook Islands stamps provided the Government of 

t h e Cook Islands receiv~d 50 percent of the proceeds of all 

stamps sold outside the Cook Islands . Gross p roceeds of approxi­

mate l y $1.5 million were r eported t o the Government of the Cook 

I slands for the- year endi ng December 31 , 1 978 . The Government I s 

share of these proceeds r epresented over 20 percent of its total 

rev~nue!:! for th.e corresponding period. 

In January 1978, Sir Al bert Henry, as the Leader of t h e 

Cook Islands Party , then· the majority party in the Cook 

Isla nds Legislative. Assembly, determined to schedule a general 

e l e ction in the Cook I·slands for March 1 978 . If Sir Albert 

He n ry we r e- to rema.j.n · as Premier for the four-year term begin­

ning after March 30 , 1978; it was essential that the Cook 

I slands Party- win a majority of seats in the Legislative As-

s embl y i n said gene~al election. The stamp distribution agree-

ment between Kenny and the Government of the Cook Islands was 

subject ·to renewal du'ring the next Pr~ier I s term of office 

beginning after the . general election o f ~arch 30, 1978. Kenny 

and Kenny International could bnly be assured of renewal of the 

stamp distribution agreement_by the continuation o f the Cook 

I s l a nds Party-' s control of the Legislative Assembly and the 

retenti on of Sir Albert Henry as Premier . Anticipating t hat 

the e lection would b e closely contes t ed , S i r Albert Henry and 

his fellow party officials'determined that to. guarantee their 

party's continued control in the L~gislative Assembly it would 

be necessary · t o transport by air from New Zealand, a distance 

of approximate l y 1, 80 0 miles, Cook Is l a nds Par t y supporters to 

vote for t hem in the for thcoming election. 
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On January 23, 1978, at a meeting in Honolu lu, Hawaii~ 

a personal- represent at ive of Sir Albert Henry and the Cook 

Islands Party solicited the .financial assistance of Kenny 

and Kenny I nternational in connection the election. I t 

was requested of' Kenny and Kenny International that they 

subsidize the air transportat~0n costs 'of the Cook Islands 

Party suppor~ers. Such a voter subsidy was illegal under 

Cook Islands law.. Kenny, on behalf of Kenny International, 

desiring the retention of Sir Albert Henry as p remier in 

order to insure the renewal of the stamp distri.bution agree­

ment~ agreed to provide the requested financial assistance 

upon the condition that Sir Albert Henry and the Cook Is.1ands 

Party keep secret the source of the funds. 

On January 24 , 1978, at a mee ting in Honolulu, Hawaii, 

Kenny, on b e half of Kenny · International, in order to a chieve 

maximum secrecy in co~unications regarding the' financial 

assistance to be rendered to S.ir Albert Henry and the Cook 

Islands Party, devised with Kenny Internationalls representative 

from the Cook Islands a code to be u sed in· all f uture 

communications. Thereafter, during February and 'March 1978, 

Kenny , on behalf of Kenny Inter national, in the United Stat~s 

transmitted and rece ived numerous coded telex messages to and 

from the Cook Islands in furtherance of the agreement to render 

such financial assistance. 

On February 1 7 , 1 978 , Kenny, on behalf o f Kenny International, 

traveled by commercial aircraft from Los Angeles, California to 

Honolulu, Hawaii to meet Sir Albert He nry and to make f i n al arrange­

ments for the payment f o r the air transportat ion from New Zealand 

of Cook I sI'a nds Party supporters. 
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On February 18, 1978 I Sir Albert Henry and Kenny I .on 

behalf of Kenny International, agreed that payment for the 

air transportation of . Cook rs~ands Party supporters W?Uld 

corne from funds held i n the name of th~ Philatelic Bureau, 

which funds were 'part of ·the proceeds from postage stamp 

sa l es un~er the stamp distribution agreement. It was fur­

ther agreed by them that the full amount of the· payment. ·to 

the Cook Islands Party for the air transportation o£ its 

suppo.rter!? would be deducted from the Government's share of 

the: proceed.s from postage stamp sales . Final ly, Sir Alber t 

Henry and KeIU1Y t . on behalf of Ke nny "International , agreed 

that shell corporations would be · created specifically for the 

purpose of clandestinely transferring the funds to the Cook 

Islands Party. 

The evide.ncewould further show that , · pursuant to their 

arrangement with Sir Albert Henry, Kenny and Kenny Internat ional, 

on March 14, 1978 cause d funds in the · amount of $NZ337,.OOO. 

(having an approximate equivalent value in United States dollars) 

to be transferred to . the Cook Islands Party through Sir Albert 

Henry. 

In the general election held in the Cook Islands in March 

1978 . the Cook Islands Party·, as a direct result of the votes 

.cast by its supporters whose travel .was paid for by Kenny 

International, won a majority of. seats in the Legislative 

Assembly and Sir Albert Henry remained in office as Premier. 

However, in July- 1978, in proceedings contesting the electi on, 

the Honorable Chief Justice Donne of the High Court of the 

Cook Isl ands disallowed the votes of the Cook Islands Par ty 

supporters whose travel had been subsidized as " unlawful votes 
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tainted by bribez;y". As- a consequence, the Cook Islands 

Party lost its control o f the Legislative Assembly to the 

opposition party and ·Sir Albert Henry was r emoved from 

office. 

Finally, the evidence would show that notwithstanding 

repeated demands by the new Government, Kenny and Kenny 

International hav·e willfully refused to pay the Govern­

ment of the Cook .Islands $NZ337,OOO. which is part of 

the Government's s hare of the gross p roceeds of postage 

stamp sales. 
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