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IINITED S~ATES DISI-RICT COURT

WESTERN DISTRICT OF TEXAS


SAN ANTONIO DMSION


UNITED STATES OF A/VlERICA~

~ BEN SEW-ELL,


)

)

)

)

)

)

)

)

)

)

)

.)

)

)

)


CIVIL ACTION NO. SA-94-CA-.109-O@


)
)


SANTOSFLORES, M.D., ~-,/a SANTOS 
M.ELO1R_ESM.D., P.A., Individually 
~nd S. M, ]FLORESMEDICALCI/NIC, 
INC., 

)

)

)

)

)

)

)

)

)

)

)

)

)

)


MARLIESE REEVES, and

)
)

)

)

)


Def~idau~s )




~_ETrLEN[ENT AGREEMENT


STA~S OF ~C~ a~g ~ou~ ~e U~ed Smt~ A~omey’s O~ce for~e West~ ¯ 

Di~ct ofTe~, md on. beh~fof~e O~ce office ~pector G~ D~t of H~l~ 

~d H~ ~e~ces ("OIG-~S") md S~0S FL0~, M.D., ~a S ~ FL O~S 

by md ~ough ~s a~omeys GoI~te~, Goldst~ md ~ey. 

A. Defendmt S~OS ~O~S, M,D., ~a S~OS M. ~O~S M.D, 

provi~ng mescal c~e to parlors. ’ 

B. A civil laws~ ~ted Stat~ ex re~ Sewell v. C~o~ne Ha~ea~t ~. Ci~l 

A~on No. SA-94-CA-0109, w~ Ned uuder seal ~ ~e West~ DisNct of T~ on Feb~ 14, 

1994, md ~e Gov~t fo~Nly inte~ened N ~e la~it mfl Ned ~ ~ded Compl~t on 

Feb~ 14, 1997. ~er, on Febmw 25, 1998, a S~nd ~endM Compl~t w~ Ne~ On 

Jmu~ 28, 1999, ~e gov~ ~e a mofi~ to file a ~ ~ded ComplNnt md a motion 

C. The Uited States conten~ that S~OS ~O~S mb~ or cam~ to be 

~b~tted clams for pa~ent to ~e M~c~e Pro~ ("Mettle"), Yi~e ~ of the SoeiN 

Se~W Ac% 42 U.S.C. ~ 1395-I395ddd (199~.. 
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D. The United States km!en& that it &certain civil claims &t GOS FLORES . 

under the False Claims Act, 31 U.S.C. sections 3729, et seq., comuian law and equitable doctrines 

for engaging inconduct during the period fmm July 1,1992 to June 30,1994 a s  follows: SANTOS 

FLORES violated the federal physician self-refirral prohibition, 42 U.S.C. section 1395nn and 42 . . 

C.F.R. 242.22, by participating in a scheme to circumvent these statutes and regulations which 
. . 

prohibit the referral of patients to a home health agency where a physician has a significant 

ownership interest. FL.ORES employed aphysician to treat his patients and allowed his patients to , 

be treated by an entity in which he had a significant ownership interest by permitting the physician 

to authorize home health care to that entity. FLORES further allowed his pahen& to be routinely 

screened by his employees who were supervised by an entity where he had a significant ownership 

interest so that those who seem to require home health services were segregated out and that Plans 

of Treatment were then prepared and submitted for s&nature by other physicians who were not the , 

patients' treating or regular physician (hereinafter referred to as the "Covered Conduct"). 

E. The United Statates also contends that it has actions against certain corporate entities 

in which SANTOS FI-ORES may have a legal or equitable interest and in which SANTOS FLORES 

may be a party to the actions. 

F. 'i%e United Statas also contends that it has certain administrative claims against 

SANTOS FLORES under the provisions for permissive exclusion from Medicarc, Medicaid and 

other federal health care programs, 42 U.S.C. 5 1320a-7@), the provisions for civil monetary 

penalties, 42 U.S.C. 1320a-?a, for the Covered Conduct. 



SANTOSFLOREScontends that he did not pms~mt or caused to be pr~cnted my 

false and/or fraudulent claims for payment to Medicm’~. S.A2qTOS contends "that he did ~LORES 

not commit any.of.the acts alleged in Paragr’,lph ]ZC, D, or E, nor did he present or cause to be 

pressnted arty false and/or frandul~nt clai.~s for l~zym~t to Medicare. 

FL The p~d~ desire to re~ch an agre~nent, to se~c and compromise the above~ 

c~ptioned cause as it pertains to Defendant SANTOS and resolve any" mad all i~sues and FLORES, 

disputes between them wilhout any" admission o f liability and in order to avoid.the delay, uncc~ainty 

and expense 0flitigatiorL 

1-n’. 0 S 

NOW,TEERF_.FORE,in consideration offlae mutual promises, covenants, and obligations 

set forth below, ~nd for good and valuable consi~leration as stated herein, the P~ties agree as 

follows: 

1; SANTOSFLORESshall execute an Agreed Judgment in favor o~ the UN1TED 

STATES in the sum of ONE MILLION SEVEN HUNDRED NINETEEN THOUSAND NI]qE 

HUNDRED DOLLARS pIus interest ~t the post judgmant interest EIGHTY-EIGHT ($1,719,988) 

Upon execution of this Agreement, SANTOS trLORES ~gre~ to pay the sum of" 

$210,000 in five (5) years at $3,500 per month. The firs{ ins.talkncnt payment shall be made to the 

Finanoial Litigation Unit of.the United States Attorney’s Office, Western District of Texas, 501 

N.W.Loop 410, Suite 600, San Antonio, Texas 78216 on the execution of this settlement, and 

thereafter, on 30th day of the next month and each subsequent month un~l the full amount of 

4
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$210,000 is paid. SAHTOS FL0RF;S may, at his option, prepay any instailment to the F i d d  

Litigation Unit without penalty. Interest shall accrue on late payments at the post judgment rate. 

3. . SANTOS FLORES agrees to the immediate appointment of a Receiver to liquidati. 

all real property wherever situated in which he has a legal or equitable interest SANTOS FLORES 

agrees that he will cooperate with the Receiver and the United States required to effect this 

liquidation Upon liquidation the Receiver shall deposit the net proceeds (gross proceeds -us his 

commission and expenses) to the Financial Litigation Unit of the United States Attorney's Office, 

Western District of Texas, 601 N.W. Loop 410, Suite 600, San Antonio, Texas 78216. One-halfof 

. . 
said net proceeds shall be applied towards the settlement sum of %1,719,988 as set forth in Paragraph 

III. 1 as benefit for the amount owed by SANTOS FLORES, and the remaining shall be deposited 

with the F i i c i a l  Litization Unit to satisfy the Court's restitution order against Caroline Baggard 

Flores, his wife, in SA-96-CR-108 (W.~.lk.). 

4. Plaintiff UNITED STATES accepts the sum set forth in Paragraph m.1 above and 

paid in accordance with Paragraph IKt.2 and m.3 above as compensation and in full settlement and 

satisfaction of any civil or administrative monetary claim the United States has or may have under 

the False Claims Act, 31 U,S.C. $9 3729-3733; the Civil Monetary Penalties Law, 42 U.S.C. § 

1320a-7a; the Program Fraud Civil Remedies Act, 31 U.S.C. $8 3801-3812; or the common law 

theories of payment by mistake, unjust mricbment, breach of contract and fraud against SANTOS 

FLOReS which are based on his alleged Covered Conduct as set forth in Paragraph IID, that caused 

the presentation of false andlor fraudulent claims for home health care services to Medicare and 

payment thereof, during the period from about July 1, 1992 until June 30, 1994. Full performance 
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of Paragraph M.2 a d  M.3 are conditions precedent to the release of claims which the Ukited Stares 

bas against SANTOS FLORES. The release of claims in this paragmph is subjeot to the provisions 
v . pW1 

of Paragraphs DI.8 and m.lW, below. 
. - -. 

5. Subject to the exceptions inParagaphEl.8 below, inconsideration of the obligations 

of SANlOS FLOES set forth in this Agreement, conditioned upon SANTOS FLOES' discharge 

of the paymem bbligations as set forth in Paragraphs JIt.2 and D.3 of this Agreement &&subject 

to Paraggaph III. 1% below (concerning bankruprcy proceedings commenced witbin 91 days of the 

effective date of this Agreement), the United States (on behalfof itself; its officers, agmts, agencies 

and depamncnrs) agrees to release SANTOS FLOR.ES fiom any civil or administrative monerary 

claim the Unired States has or may have under the False Claims Act, 3T.U.S.C. $5  3729-3733; the 

Civil Monetary Penalties Law, 42 U.S.C. § 1320a-7a; the Program Fraud Civil Remedies Act, 

31 U.S.C. §§ 3801-3812: or the common law theories of payment by misrake. unjust enrichment, 

' breach of contract and kaud, for the Covered Conduct as set forth in Paragraph d . ~ .  

6. In consideration of the obligations of SANTOS FLORES set forth h this Agreemen6 

conditioned upon SANTOS FLORES' discharge of the payment obligations as set forth in Paragraph 

III.2 and m.3 of this Agreanent and subject td Paragraph I.II.19, below (concerning bankruptcy 

proceedings commenced within 91 days of rhe effective date of this Agmemenr), the OIG-HHS 

agrees to release and refnin from instituting, directing or maintaining any adminiswaive claim or 

any action seeking exclusion &om the Medicare, Medicaid or other Fedeml health c k  programs (as 

defined in 42 U.S.C.5 1320a-7b(f)) against SANTOS FLOSS under 42 U.S.C, 4,1320a-7a (Civil 

Monetary Penalties Law), or 42 U.S.C. 9 1320a-7@) (permissive exclusion), for the Covered 

Conduct, except as reserved in Paragraph III.8 below, and as reserved in this paragraph. Nothing . 



in ~b/s paragraph precludes ~heOIG-I-]H$ fore raking ~ction a~a~ ~dd~ or person, or ~r 

condu~ ~d p~fices, for w~h ~i~fl cl~s h~ve be~ ~s~ed ~ P~s~h ~8 b~low. 

a~ached ~ H~bit 1, w~ch is iuco~o~d ~to ~ A~c~ent by ref~ence. Upon ~¢cufion o~ 

~s A~c~nt, S~OS ~O~S’ ob~gafio~ ~dsr ~e C~omte ~te~W~t becom~ 

i~iat¢ly 

~m ~c 	 scops ~d t~ of ~ A~e~t ~ to ~y ~fi~ or person ~clu~n~ S~0S ~0~S 

(i)	 ~y ci~l. ~ or a~is~afive cl~ ~s~g ~der Title 26, U.S. Cod~ 
~utc~ ~vcnu~ Cod~); 

~y ~1 liable; 

(iii)	 ~c~ ~ ~fly statsd ~ ~ ~t, ~y a~s~fiw fiabi~, incl~ 
m~to~ exclusion ~om Fcd~ h~ c~c p~s, p~t to 42 U.S,C, ~ 
132~-7(a); 

. (iv)	
~y express or ~mp~M w~ty c~s or o~ cI~ fo~ d~cctive or dsfi~ent 
produ~ or sc~ces, incl~ng ~ of goods or sexless prodded by S~0S 
~O~S; 

(v)	 ~y cl~ b~ed up~ ~c~ ob~fiom ~ ~c ~eatcd by ~s A~ 

(~) ~y cl~ based on a ~Im to d~v~ it.sor s~ices duc;


(~i) ~y c1~ ag~t ~y ~ivid~ ~ln~g o~c~s ~d


9. S~0S ~0~ h~ prodded ~om ~ci~ ~sclos~ statem~ 

S~t~m") ~d a dcpo~on ~v~g i~o~a~on co~g ~I ~s ~se~ wh~r~ fi~tcd to 

U~tsd Stat~ ~d ~c U~ Stat~ h~ reded on ~ a~a~ ~d compWtensss of~osc 
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"Statcmauts and the information provided by deposition in reach/ng rids A~r~anent. SANTOS 

FLORASwarrau~sthat the Fin~cial Statements audtheinformatio~ provided in b/s deposition ate 

thoroush, accurate, and complete. SANTOS further warrants thathe does not own or h~ve YLOI~S 

an interest in any assels which have not be~n dis.ciosed in the l=inancial Statements and depo.sition, . 

and that he has made no m/srepresentafions on, or/n connection with, the Financial Statements and 

deposition. In the event the United States l~ams of’asset(s) in which SANTOS hadFLOI~S 

interest at the time of this Agreement which were not disclosed fu the F~nancial Statements or 

deposition, or in the event the United States learns of a misrepresentation by h/m on, or in 

connection with,, the Financial Statements or deposition, and in the event such nondisclosure or. 

¯ rn~representation chances the estiumted net worth of SANTOS set f£rth on the Yinancial FLORAS 


Statements a~d d~posidon by ~ THOUSAND ($10,000) or more, the United Stat~s
DOLLAt~S 

may -~t its option: i1) rescind th/s Agreement and reinstate its suit upon the und~rly/n8 cla~ns


describedin Par~gr.~ph I’I.B, C & D; or (2) tot th~ A~reereant st,rod and collect the full Settlcracnt


Amountplus one hundred percent (100%) of the value of the n~t worth of SANTOS 
FLOP-,.F.S 

previously undisclosed assets, SA~NTOS agrees not to contest any action undertaken by. I~LOP,~S 


the United S~ates pursuant ~o th/s provision.


10. In the event that the Un/ted States, pursuant to paragraph 9 above, opts to rescind ~ 

Agreement,SANTOS cx~pre~slya~rees not,to plead, atCue or otherw/se raise any defenses FLOP,.F_~ 

under the theories of statute of" limitations, ]aches, estoppel or similar theor/es, to any civil or 

adrninisu’afivc cla/ms which (1) are flied by the United States w/thin sixty (60) calendar days 

written notification to SANTOS tins bern rescinded, and (2) rel~te I;LOP,.~.q that thi~ A~ement 

to the Covered Conduct, except to the extent these defenses were available on February 14, 19~7, 
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11. SANTOSFLORESwaives and will not assert any defenses he may ~ave to any 

criminal pros~ufion or adminbtrative action relating to the conduct as set forth in Paragraph II.C, 

which defenses may be based in whole or in part on the Double ~Ieopardy or Excessive Fines Clause 

of the Constitution or the holding or principles s~t forth in United States v. Hatper, 490 U.S. 435 

(1989), Austin v. United States, 509 U.S. 602(1993); Hudsonv. Unfted States, .._U.S. _., 118 $.Ct. 

488 (1997) and United States v. l~ajakafian, ._.U.S...._, 118 S.Ct. 2028 (1998), and agrees that the 

Settlement/waount is not punitive in nature or effect for purposes of such criminal prosecution or 

administrative action. Nothing in this paragraph or any other provision of finis Agreement constitutes 

an agreement by the United States concerning the caharaeterization of the Settlement Amount for 

p~rposes of the Internal t~evenue Laws, Title 26 of the United States Code. 

12. : The amount that FLOP, ES must pay pursuant tO ~s Agreement pu~suaut SANTOS 

to Paragraph I~.I above, will not be decreased as a result of the denial of claims for payment now 

being withheld ~om payment by any Medic~’e carder or intermediary or any State payor, related 

to the Covered Conduct; and SANTOS agrees not to resubmit to any Medicare carrier FLORES or 

intemxediary or arty State payor any previously denied elaim~ related to the Covered Conduct, and 

agrees not to appeal any such denial of claims. 

13. SANTOSFLORESagrees that all costs as defined in the Federal Acquisition 

Regulation (’YAK") section 31,205-47 and Title XVEI and XtX of the Social Security Act, 

u.s.c, §§ .1395-1395ddd (1997) and 1396-I396v (1997), and the regulations promulgated 

thereunder, incurred by or on behalf of SANTOS in connection with: FLORES (1) the matters 

covered by this Agreement, (2) the Government’s audits and civil aud any eriminaI investigations 

of the matters covered by this Agreement, (3) SANTOS defense,t:LORES’ investigation, and 
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corrective actions undertaken in response to the Government's audits and civil and any criminal 

investigations in connection with the matters covered by rhis Agreement, and Corporate Integrity 

Agreement, (4)--the negotiation of this Agreement and (5) the payment made pursuant to this 

Agreement, are unallowable costs on ~ov&ent contracts and under the Medicare hqgram, .. 

Medicaid Program, TRICARE Program, Veterans Affairs Program PA)  and Federal Employee 

Health Benefits Program (FEHBP) (hereafter, "unallowable costs"). These unallowablecosts will 

be separarely estimnted and accounted for by SANTOS FLORFS and SANTOS FLORES will not -. 

charge such unallowable costs directly or indirectly to any contracts with the United States or any 

state Medicaid program, or seek payment for such unalIowable costs through any cost report, cost 

statement, information statement or payment request submitted by SANTOS FLORES or any of his 

business organizations to the Medicare, Medicaid, TRTCARE, VA or FEHBP programs, 

14. SANTOS FLORES further agrees that within 60 days of the effective date of this 

Agreement he wilI identify to applicable Medicare and TRICARE fiscal intermediaries, carriers 

andlor contractors, and Medicaid, VA and FEKBP fiscal agents, any . unallowable costs (as defined 
I 

in Paragraph 13) included in payments previously sought &om the United States, or any State 

Medicaid Program, including, but not Iimited to, payments sought in any cost reports, cost 

statements, information reports, or payment requests already submitted by SANTOS FLORES or 

any of& business organizations, and will request, and a p e ,  that such cost reports, cost statements, 

i d m a t i o n  reports or payment requests, even if already settled, be adjusted to account for the effect 
' 

of the inclusion of the unallowable costs, SANTOS XORES agrees that the United States will be 

entitled ro recoup %om SANTOS FLORES any ovapaynient as a result of the inclusion of such 

unallowable costs on previously-submitted cost reports, information reports, cost statements or .' 

- m 6 s i l u h t m ~ ~ m l o w  10 



requests for payment_ Any payments due after the Mj~==ts have be~ rode ~ be p~d to ~e 

U~tcd Stat~ pu~u~t to ~e ~ccfion of~e UMtM S~ Attorney’s O~ce~ W~t~ Dis~ct of 

Text, .~or the ~c~ed ag~ci~, ~e Unimd S~ ~cs i~ H~ts to ~sa~ ~ my 

cfl~afiom ~uh~ed by S~OS FLO~S or my of~ b~ess org~fiom on ~e ¢ffect of 

inclusion of ~lowable costs (~ d~ed ~ ~agaph 13) S~OS FLO~S or ~y of 

b~iness o~=imfio~’ cost rcpom, cost statem~ts or ~o~ation repom. No~ ~ ~s 

A~ement shall co~mte a wMv~ of~e fights of~e U~ted S~tes to e~e or re~e ~c 

~lo~ble costa des~bed in ~is p~agapk 

15. S~OS ~O~S covmm~ to eooper~ ~lly md ~Ily~ ~e UMtM S~’ 

~v~tigafi~ o f~d~ ~d =fifie~ not sp~ea~y mle~ed ~ ~s A~e~t, for ~ conduct 

~ set fo~ ~ P~agaph U,D. Upon re=onablc notice, S~OS FLO~S will m~e r~son~le 

cffo~ to ~ilitate acc~s to, md ~co~e ~e cooperation of ~tors, o~c~s, ~d mploy~ 

of ~y of~s b~esa org~afio~ for ~te~ews =d tesfi~ny, co~t~t’~th ~e fi~ts ~d 

#~leges ofsu~ ~dividu~s, ~d ~I1 ~h to ~e United S~, upon r6asonable reques~ aft non-

privileged do~ md records in his po~es~o~ e~tody or eon~oi reM~g to ~e Covered 

Conduct. 

16. ~s A~eem~t is Mtended m be f~ ~e benefit of ~e P~es o~y, ~d by ~ 

~m~t the ~e~ do not rele~e my e~s ag~n~t my o~p~on or ~fi~. 

17. S~OS ~O~S agces ~at he ~I1 not seek pa~ent for my ofth~ h~ e~’ 

bit~ ~v~d by t~s Age~ent from my heal~ c~e henefiei~ or ~ p~ or spomom. 

S~OS ~O~S wMves my eaus~ o~ ~don ag~t ~ese b~efi~es: or ~eff p~t, or 

~omo= b=ed upon ~e cl~ for pa~t eov~d by ~s A~m=L 
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5; Gi~.~T~OS FLORES expressly wwanants that he has reviewed his iinancial situation 

r i s  solvent within the meaning of 11 U.S.C. Section.547@](3), and will remain 

' :  . , 
: .:,ti- ti.ilrc> (!is payment to the United States hereunder. Further, the Parties expressly w-t 

' . , , ,, , . i'-: lili$:t!;.~ whether to exekte this Agreement, the Parries (i) have intended that the mutuaI 

, , . ,':.<:, -t:zii.rs and obligations set forthherein constitute a contemp-eous e x h g e  fornew 

, ,. .. . . t 'i:. i,&NTUS =ORES within the meaning of 11 U.S.C. Section 547(c)(l), and (2) have 

t ',c.\e mutual promises, covenants and obligations do, in faot, constitute such a 

mehange. 

:r: -vent S N O S  FLORES commences, or a thkty party cobences ,  within 91 

e of this Agreement, any case, proceeding, or other w o n  (a) under any law 
! 

ixsolvency, reorganization or relief of debtors, seelahg t; have Ly order for 

ORES' debts, or seeking to adjudicate SANTOS FLORES as bankrupt or 

J : i.? rac;ek&g appointment of a receiver, trustee, custodian or other similar official for 

fwr a31 or any substantial part of SAhlOS FLORES' assets, SANTOS 

.: . ,,:'%:'!'OS PLOES' obligations under this Agreement may not 6e avoidedpursuant 

and SANTOS FLORES will not argue or o t h e d s e  take the position in 

@or action that: (i) SANTOS FLORES' obligations under this Agreement 

r ? U.S.C. Section 547; (ii) S M O S  %ORES was insolvent a* the time this 

-i~!l-,ea into, or became insolvent as a result of the payment made to the United 

mutual promises, covenants and obligations set forth in this Agreement 

pomeous exchange for new value given to SANTOS FLORES. 



b. In the event that SANTOS obligati.~tm hereunder are avoided pursum~ to FLORES’ 

!A U.S.C. Section 547, the United States, at i~ sole opl/on, may rescind the releases in th~ 

.&greement, andSdng any dvil and/or .a .dadnistrativc claim, action or proceeding againat SANTOS 

t’I,O~S for the claims that wou/d other.w~. ~c be c~v~red by the releases provid~in l~atagrapl~ ~[.5 

and 6, above, lfthe United States FLORES any such chooses to do so, SA.N’TOS agrees that (i) 

cla/ms, actions or proceedings brought by the United States (haeluding any proceedings t~ exclude’ 

SA_Nq’OS~LOP,~S ~ partleipadon in Medicare, Medicakl, orother federal, health care pro~,a-ns) 

are not wabjeet to an "automa~ stay" pursuant to 11 U,S.C, Section 362(a) as a result of the aetior~ 

case or proceeding described in the Iirst clause of this paragraph, and that SANTOS willFLORES 

not argue or otherwise contend that the United States’ claims, actions or proceedings are subject to 

an automatio stay; (ii) that SANTOS will not plead, argue or otherwise raise any defenses FLOP,.]SS 

under th~ theodea of statute of limitations, laches, eatoppel or sim/lartheories, to any such elvil or 

administrative claims, actiom or proceeding which are brought by the United States within thirty 

(30) calendar days of ~vrit~en notification to SANTOS that the releases herein have b~en FLOP3~S 

rescinded pursuant to this paragraph, except to the extent such defenses were available on 

February 14, 1997; and (iii) the United States has a valid claim against SANTOS in the FLOEES 

amoum of SIX M/LLION SIX HUNDRED SEVENTY-TI-IREE THOUSA~ TWO HUNDRED 

N]2q’J~TY-TWO ($6,673,292.00) and the United States may pursue its alia,DOLLARS claim, inter 

in th~ ease, action or proceeding referenced in the first clause of this paragraph, as wel/as in other 

ease, nelson, or proceeding. 

e. SANTOSFLORESacknowledges that his agreements in this paragraph are provided 

in exchange for valuable eonaideration pro~6ded in this’Agre~aent. 
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¯ 20. ~aeh party coven~uts, acknowledges, warrants, and represents the


recognizing each party’s reliance on the same:


(a) It 	 is executing tl~s Agreement based upon its own judgment; 

(b)	 It has had ample ~orn~tocctusider the consequences ofthls Agre,~ment. 
md to consult wit~ any and all persons of its choosing regard~g the same; 

(e)	 It does not enter this Agreement based upon my pmzr~se, act, inducemeat, 
st~tem.ent, agreement, omission, or repres~atation of any of the parties not 
h~r~/n
contained; and 

(d)	 It has all requisite authority and capacity to excite and consummate this 
Agreement, 

21. AII settlement costa shall be paid by tlae party incurtlng sarae. ~ae3a party is to bear 

~tsow~costs.


22, " This Agreement is govemed by flae laws ofthe United States. The Parties ag’t~ that 

¯ the exclusive jurisdiction and venue for any dispute arising between and among the Parties under 

this Agreement wil/be the United States Dis~ct Comet for the Western District of Texa~ except that 

any disputes arising out ofthe Corporate Integrity Agreement shehl be r~solvdd in the maimer set 

¯ forth in the Corporate Integrity Agreement. 

23. This Agreement and the Corporate IntegtSty Agreement ~corporated herdn az 

Eodu’bit A constitute the complete agreement betwe~ the Parties. This Agreement may not be 

amendedexcept by written consent of~e Parties except that only SANTOS aud OIG-I-IFIS FLC~RES 

must agree ia writing to modifleation of the Corporate Integrity Agreenaent, pursuant to Paragraph 

XI(3) of the Corporate Integrity Agreement. 

24. SANTOS e,xeeutes this 	 The undersigrted FLORF_,S Agre~’mant o~ behalf ofl~aself. 

attorney warrants that he is authorized by SANTOs FLOR.ESto execute this document in. that "’ 

14 



capacity. The ~md~gned. U~t~d States signatories ~ese~t that they a~e ai~,~ rids 

in theh" o£ficial capacities and that they ar~ authorized t~ exccme tWs Agreement. 

.2~. This Agreement mayb~ executed in co~-~tcrparts, each ofw]dch constitutes 

and all ofwldchcomtitut~ o~e ~and the same ag~ement. 

26. This Agreemeat is effective on the date of signature of the last signatory to the 

Agreement. 

27. SA.N~OS hereby comeata to the United States’ disclosure of this b-’LORES 

Agreement,and information about this Agreement, to the public. 

JAMES WILLIAM BLAGG 
United States Attorney 

DATED: ~/5"/~ By: 

State Bar No. I2678710 
HAROLD E. BROWN 
Assistant United St~s Attorney 
Ok/ahoma Ba~ No. 001192 
601 N.W. Loop 410, Suits 
San Antonio, Texas 78216-5597 
Tel: (210) 530-6110 / Fax: (210) 530-6195 

DATED: 
I.~WI~ I~IORRIS 
Assistant Inspector General for Legal A_flairs 
Of.flee of Counsd to the Inspector Genexal 
Of~ce of Impeetor General 
U.S.Departmeatof I-Iealth and Human Services 
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DATED:


S~a~TOS FLORES, M.D, Defendant

SANTOS M. FLORES, M.D,

and S. M. FLORES MEDICAL CLINIC,


DATED: 

29th!~]oorToweriif~ Building

310 S. St Mm’y’s Stm~t


San Antonio, TX 78205-3199



