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IN THE UNITED STATES DISTRICT COURT
FOR THE EASTERN DISTRICT OF PENNSYLVANIA

CASE MANAGEMENT TRACK DESIGNATION FORM

UNITED STATES OF AMERICA

V. : CIVIL ACTION NO.
LISA ANN KEANE

In accordance with the Civil Justice Expense and Delay Reduction Plan of this court, counsel for plaintiff shall
complete a Case Management Track Designation Form in all civil cases at the time of filing the complaint and
serve a copy on all defendants. (See § 1:03 of the plan set forth on Page 2 of this form.) In the event that a
defendant does not agree with the plaintiff regarding said designation, that defendant shall, with its first
appearance, submit to the clerk of court and serve on the plaintiff and all other parties, a case management track
designation form specifying the track to which that defendant believes the case should be assigned.

SELECT ONE OF THE FOLLOWING CASE MANAGEMENT TRACKS:

(a) Habeas Corpus - Cases brought under 28 U.S.C. §2441
through §2255. ()

(b) Social Security - Cases requesting review of a decision of
the Secretary of Health and Human Services denying
plaintiff Social Security Benefits. ()

(©) Arbitration - Cases required to be designated for arbitration
under Local Civil Rule 8. ()

(d) Asbestos - Cases involving claims for personal injury or
property damage from exposure to asbestos. ()

(e) Special Management - Cases that do not fall into tracks (a)
through (d) that are commonly referred to as complex and
that need special or intense management by the court.
(See reverse side of this form for a detailed explanation
of special management cases.) ()

f) Standard Management - Cases that do not fall into any

of the other tracks. (X)
Y e
ASh /!
‘ /#‘g { MI{, %ﬁ  —
(ljate') /\ttomey at Law

{
Jacqueline C. Romero, AUSA

Attorney for Plaintiff

(Civ.660)
12/91



Civil Justice Expense and .Delay Reduction Plan
Assignment to a Management Track (PAGE 2)

(a) The clerk of court will assign cases to tracks (a) through (d) based on the initial pleading.

(b) In all cases not appropriate for assignment by the clerk of court to tracks (a) through (d), the
plaintiff shall submit to the clerk of court and serve with the complaint on all defendants a case management track
designation form specifying that the plaintiff believes the case requires Standard Management or Special
Management. In the event that a defendant does not agree with the plaintiff regarding said designation, that
defendant shall; with its first appearance, submit to the clerk of cours and serve on the plaintiff and all other

parties, a case management track designation form specifying the track to which that defendant believes the case
should be assigned.

©The court may, on its own initiative or upon the request of any party, change the track
assignment of any case at any time.

(d) Nothing in this Plan is intended to abrogate or limit a judicial officer's authority in any
case pending before that judicial officer, to direct pretrial and trial proceedings that are more stringent than
those of the Plan and that are designed to accomplish cost and delay reduction.

(¢) Nothing in this Plan is intended to supersede Local Civil Rules 3 or 7, or the procedure for
random assignment of Habeas Corpus and Social Security cases referred to magistrate judges of the court.

SPECIAL MANAGEMENT CASE ASSIGNMENTS
(See § 1.02 (e) Management Track Definitions of the
Civil Justice Expense and Delay Reduction Plan)

Special management cases will usually include that class of cases commonly referred to as
"complex litigation" as that term has been used in the Manuals for Complex Litigation. The first manual was
prepared in 1969 and the Manual for Complex Litigation Second, MCL 2d was prepared in 1985. This term is
intended to include cases that present unusual problem and require extraordinary treatment. See ~0.1 of the
first manual. Cases may require special or intense management by the court due to one or more of the
following factors: (1) large number of parties; (2) large number of claims or defenses; (3) complex factual
issues; (4) large volume of evidence; (5) problems locating or preserving evidence; (6) extensive discovery;
(7) exceptionally long time needed to prepare for disposition; (8) decision needed within an exceptionally
short time; and (9) need to decide preliminary issues before final disposition. It may include two or more
related cases. Complex litigation typically includes such cases as antitrust cases; cases involving a large
number of parties or an unincorporated association of large membership; cases involving requests for
injunctive relief affecting the operation of large business entities; patent cases; copyright and trademark cases;
common disaster cases such as those arising from aircraft crashes or marine disasters; actions brought by
individual stockholders; stockholder’s derivative and stockholder's representative actions; Class actions or
potential class actions; and other civil (and criminal) cases involving unusual multiplicity or complexity of

factual issues. See ~0.22 of the first Manual for Complex Litigation and Manual for Complex Litigation
Second, Chapter 33.



UNITED STATES DISTRICT COURT

FOR THE EASTERN DISTRICT OF PENNSYLVANIA - DESIGNATION FORM to be used by counsel to indicate the category of the case for the
purpose of assignment to appropriate calendar.

Address of Plaintiff: 615 Chestnut Street, Suite 1250, Philadelphia, PA 19106
Address of Defendant: 8624 Ferndale Street, Philadelphid pa 19115
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IN THE UNITED STATES DISTRICT COURT
FOR THE EASTERN DISTRICT OF PENNSYLVANIA

UNITED STATES OF AMERICA,
Plaintiff
V. CIVIL ACTION NO.
LISA ANN KEANE, :
Defendant

COMPLAINT
The United States of America, by LAURIE MAGID, Acting United States Attorney for
the Eastern District of Pennsylvania, and Jacqueline C. Romero, Assistant United States Attorney
for the said District, brings this action for triple damages and civil penalties under the False
Claims Act, 31 U.S.C. § 3729, ef seq., and in the alternative, for repayment under theories of
payment by mistake, unjust enrichment, common law fraud and negligent misrepresentation.

Jurisdiction and Venue

1. This court has jurisdiction over this matter pursuant to 31 U.S.C. § 3730(a) and 28
U.S.C. § 1345,
2. Venue is proper in the Eastern District of Pennsylvania pursuant to 31. U.S.C. §

3732(a), 28 U.S.C. § 1391, and 28 U.S.C. § 1395(a).
Parties

3. The plaintiff is the United States of America on behalf of the United States

Department of Education (“the Department™).
4, Defendant, Lisa Ann Keane, is a domiciliary of the Commonwealth of

Pennsylvania and resides at 8624 Ferndale Street, Philadelphia, Pennsylvania 19115.



Factual Background

S. The United States provides student financial assistance in the form of Pell Grants,
Supplemental Educational Opportunity Grants (SEOGs), and subsidized Perkins Loans and
Stafford Loans (collectively, “Loan”) to eligible students to help defray the costs of their
education following high school.

6. The Pell Grant, SEOG, and Loan programs are authorized by the Higher
Education Act, Title IV, Parts A, C and E. These programs are administered by the Department
and provide federal monies to eligible post-secondary students in financial need. Schools make
Perkins loans to students from a loan fund capitalized by Federal funds and matching school
funds.

7. To qualify for Pell Grant, SEOG and Loan programs, students must meet financial
eligibility requirements. The post-secondary institution determines a student’s eligibility for
grants based on the student’s financial need, which involves an evaluation of income. Ifa
student has been supported by his or her parents in the previous year, then the student is
considered a dependent student and the parents’ income for the previous year is used to
determine financial need.

8. The post-secondary institution acts as the disbursement agent for the Department.
Pell Grant, SEOG, and Loan funds received from the Department are credited to the student’s
account and applied against tuition costs or issued to the student by the post-secondary
institution.

9. From 1998 through 2003, defendant’s sons, Daniel Keane, Jr. and Kevin Keane,

were supported by defendant and her husband, Daniel Keane, Sr. and, therefore, were considered



dependent students. Because Daniel Keane, Jr. and Kevin Keane were dependent students, they
were obligated to declare both parents’ income on their student financial aid applications for
purposes of determining their eligibility for federal financial aid.

10. In the school years commencing in 1998, 1999, 2000, 2001 and 2002, when
applying for student financial assistance for her sons, defendant knowingly submitted financial
aid applications to the Department using false income information. Defendant omitted Daniel
Keane, Sr.’s income in the federal financial aid applications, thus, qualifying her sons for federal
financial assistance to which they were not entitled. Defendant then concealed this false
information from plaintiff. Based on the false income information submitted by defendant,

defendant’s sons, Daniel Keane Jr. and Kevin Keane, received overpayments of Pell Grants,

SEOGs, and Loans as follows:

Daniel Keane'’s Loans/Grants

School Year Type of Award Amount
1998/1999
Pell Grant $3,000
Supplemental Educational $ 800
Opportunity Grant (SEOG)
Perkins Loan $1,500
1999/2000
Pell Grant $3,125
SEOG $ 800
Perkins Loan $1,500



2000/2001

Pell Grant
SEOG

Perkins Loan

2001/2002
Pell Grant
SEOG
Stafford Loan
2002/2003
Stafford Loan
Total Disbursed:

Kevin Keane’s Loans/Grants

School Year Type of Award
2001/2002

Pell Grant

SEOG

Stafford Loan
2002/2003

Perkins Loan

Stafford Loan

Total Disbursed:

$3,300
$ 800

$2,000

$2,344
$ 400

$2,750

$10,500

$32,819

Amount

$3,750
$ 800

$2,625

$2,200
$3,500

$12,875



11.  But for defendant’s false statements and claims, the defendant’s sons would not
have received federal student financial aid. If the Department had been aware of the false
statements in the applications submitted by defendant, the Department would not have issued any
federal student financial aid to defendant’s sons.

12.  Asaresult of defendant’s actions, plaintiff has been damaged in the amount of
$45,319.00, plus interest and costs.

Count I
False Claims Act - False Claims

13.  Plaintiff repeats and realleges each allegation set forth above in paragraphs 1
through 12 as if set forth fully herein.

14. By virtue of the acts described above, in 1998, 1999, 2000, 2001, and 2002/03, the
defendant knowingly presented, or caused others to present, to an officer, employee or agent of
the United States false or fraudulent claims to obtain payment or approval in violation of the
False Claims Act, 31 U.S.C. §§ 3729-3733.

15. Asused in this count, the term “knowingly” means that the person, with respect to
information, (a) has actual knowledge of the information; (b) acts in deliberate ignorance of the
truth or falsity of the information; or (c) acts in reckless disregard of the truth or falsity of the
information.

16.  Plaintiff paid the false or fraudulent claims because of the acts of defendant and,

as a result, the United States has incurred actual damages in the amount of $45,319.00, exclusive

of interest and costs.



17.  Pursuant to the False Claims Act, 31 U.S.C. § 3729(a)(1), as amended, defendant
may be liable to the United States under the treble damage and civil penalty provision of the
False Claims Act for civil penalty of not less than $5,500 and not more than $11,000 for each of
the false or fraudulent claims herein, plus three (3) times the amount of damages which the
United States has sustained because of the defendant’s actions.

Count II
Payment By Mistake

18.  Plaintiff repeats and realleges each allegation set forth above in paragraphs 1
through 17 as if set forth fully herein.

19.  Plaintiff made payments on the claims submitted by defendant under the
erroneous belief that the claims for payment were based upon representations which were
factually accurate and which represented actual amounts of income.

20.  Plaintiff’s erroneous belief was material to the payments made by plaintiff to the
defendant, and had the true facts been known, plaintiff would not have made the payments to

defendant.

21.  Because of these mistakes of fact, defendant has received monies to which she is

not entitled.
22. By reason of the overpayments described above, plaintiff is entitled to damages in
the amount of at least $45,319.00, plus interest and costs.

23.  There is no statute of limitations on plaintiff’s ability to recover overpayments

made to defendant. See 20 U.S.C. § 1091a.



Count I11
Unjust Enrichment
24.  Plaintiff repeats and realleges each allegation set forth above in paragraphs 1
through 23 as if set forth fully herein.
25.  Because of defendants’ conduct, the defendant has been unjustly enriched with
federal monies which in good conscience she should not be allowed to retain.
26.  Defendant has been unjustly enriched to the detriment of the United States in the

amount of $45,319.00.

27.  There is no statute of limitations on plaintiff’s ability to recover overpayments

made to defendant. See 20 U.S.C. § 1091a.
Count IV
Common Law Fraud

28.  Plaintiff repeats and realleges each allegation set forth above in paragraphs 1
through 27 as if set forth fully herein.

29.  From 1998 through 2002, defendant knowingly made material false
representations to plaintiff with the intent that plaintiff rely on them.

30.  Plaintiff reasonably relied upon defendant’s knowingly false representations, and
plaintiff was injured in the amount of $45,319.00 as the result of its reliance.

31.  There is no statute of limitations on plaintiff’s ability to recover overpayments

made to defendant. See 20 U.S.C. § 1091a.



Count V
Negligent Misrepresentation

32.  Plaintiff repeats and realleges each allegation set forth above in paragraphs 1
through 31 as if set forth fully herein.

33.  Inthe course of applying for student loans, defendant made false representations
to plaintiff. Defendant had a pecuniary interest in making the statements. Defendant owed a
duty of care to see that she communicated truthful information to plaintiff. Defendant failed to
exercise reasonable care or competence in communicating the information to plaintiff.
Defendant breached the duty of care owed to plaintiff by failing to exercise due care.

34.  Plaintiff justifiably relied on the defendant’s representations.

35.  Plaintiff suffered a pecuniary loss of $45,319.00 as the proximate result of
reliance upon defendant’s misrepresentations.

36.  There is no statute of limitations on plaintiff’s ability to recover overpayments
made to defendant. See 20 U.S.C. § 1091a.

Claim For Relief

WHEREFORE, the United States demands judgment against defendant as follows:

(a) on Count I (False Claims), judgment against defendant for treble plaintiff’s single
damages of $45,319.00, plus civil penalty as provided in the statute;

(b) on Count II (Payment by Mistake), judgment against defendant for single damages,

pre- and post-judgment interest, and any such further relief as the court deems appropriate; and



(¢) on Count III (Unjust Enrichment), judgment against defendant for single damages,
pre- and post-judgment interest, and any such further relief as the court deems appropriate.

(d) on Count IV (Common Law Fraud), judgment against defendant for single damages,
pre- and post-judgment interest, and any such further relief as the court deems appropriate.

(e) on Count V (Negligent Misrepresentation), judgment against defendant for single
damages, pre- and post-judgment interest, and any such further relief as the court deems

appropriate.

Respectfully Submitted,

LAURIE MAGID
Acting United States Attorney

///IW PLO ﬁ . H 441 &7

VIRGIIIA A. GIBSON
Assistant United States Attorney
Chief, Civil Division

Cherll

JACQUELINE C. ROMERO
Assistant United States Attorney
615 Chestnut Street, Suite 1250
Philadelphia, PA 19106-4476
Phone: 215-861-8470

Fax: 215-861-8349

Dated: dtxc)‘w/ ?, 224



