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JUSTI CE DEPARTMENT CLEARS WALT DI SNEY/ CAPI TAL CI Tl ES/ ABC MERGER
AFTER DI SNEY ANNOUNCES PLANS TO SELL LOS ANGELES TV STATI ON

WASHI NGTON, D.C. -- The Departnent of Justice's Antitrust
Di vi sion today cleared Walt Di sney Conpany's $19 billion purchase
of Capital Cities/ ABCInc., after Disney said it would sell its
Los Angeles television station, KCAL-TV. Disney's planned sale
of KCAL-TV resolves any potential antitrust concerns that could
arise fromDi sney's acquisition of KABC-TV, a Los Angel es
television station currently owned by Capital Cities/ABC.

The Departnent had been investigating whether Disney's
owner shi p of both KCAL-TV and KABC- TV woul d reduce conpetition
and raise the price of advertising in Los Angeles. Before the
Depart ment reached a conclusion on that question, however, D sney
advi sed the Departnment that it intended to sell KCAL-TV, and that
it would maintain KCAL-TV and KABC-TV as separate, conpeting
stations until the sale is conpleted.

Anne K. Bi ngaman, Assistant Attorney General in charge of
the Antitrust Division, said that "Disney's commtnent to sell
KCAL- TV ensures that the deal will not harm conpetition in the
sal e of advertising in Los Angeles, and makes further action by

the Division unnecessary at this tinme."
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To help ensure that this sale takes place, and to protect
conpetition pending conpletion of the sale, Disney also agreed to
a consent decree that would require the appointnent of a trustee
to acconplish the sale of KCAL-TV. The consent decree would be
filed with the court only if Disney:

e Fails to enter into a definitive agreenent wthin nine
nmonths to sell KCAL-TV.

e Fails to conplete the sale of KCAL-TV within twelve
nont hs.

e Fails to conply with hol d-separate requirenents.

e Seeks authority fromthe FCC to permanently own both
KCAL- TV and KABC- TV.

The Departnent also said that the deal is subject to any
requi renents that may be inposed by the Federal Communications
Comm ssion. Current |aw prohibits broadcasters from owning two
VHF television stations in a single market, but Disney has filed
an application with the Federal Conmunications Conm ssion
requesting a tenporary wai ver of the so-called Tel evision Duopoly
Rul e. The requested waiver, if approved by the FCC, would all ow
Disney to continue to own both KCAL-TV and KABC-TV in Los Angel es
tenporarily, pending the anticipated divestiture.

In addition to its investigation of Disney's potenti al
ownership of two Los Angel es television stations, the Departnent
al so exam ned all potential conpetitive effects arising fromthe
transaction, including the possible effects fromthe conbination
of Disney's video progranmm ng production and distribution

busi ness with the programm ng production and distribution
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busi ness of Cap Cities/ABC. The Departnent concluded that such a
conmbi nation would not violate the antitrust |aws.
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