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POINTS TO REMEMBER

INDICTMENTS UNDER 18 U.S.C 495

The draft indictments for 18 U.S.C 495 in the Guides
for Drafting Indictments are presently written using the phrase
check drawn upon the Treasurer of the United States Government
checks are no longer drawn upon the Treasurer but upon the

Treasury of the United States

Pursuant to Treasury Department Orders No 229 January 14
1974 and No 229-1 March 11 1974 most of the functions of
the Office of the Treasurer have been transferred to the Bureau
of Government Financial Operations The transfer of functions
was accomplished pursuant to authority given the Secretary of
the Treasury under Reorganization Plan No 26 of 1950 as amended
June 1952 set out as note under 31 U.S.C 1001 As
consequence of this reorganization it is no longer proper to
refer to checks drawn upon the Treasurer of the United States

Thus draft indictments for 18 U.S.C 495 in the Guides
for Drafting Indictments should be amended to read check drawn

upon the United States Treasury If there are any questions
concerning section 495 please contact the General Crimes Section
at FTS 7394512

Criminal Division

SPEEDY TRIAL

The Legislation and Special Projects Section would
appreciate the prompt receipt of copies of opinions of your
district courts and courts of appeals and transcripts of their
oral decisions relating to the Speedy Trial Act This will
enable the Section to keep abreast of developing law and to
better fulfill its function of providing you with up-to-date
advice

This request is of course independent of your obligations
to the Departments Divisions with respect to reviewable adverse
decisions under Title 2U.S Attorneys Manual 1976

Criminal Division
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SEARCH WARRANTS IN INCOME TAX CASES

In several recent criminal tax cases search warrants have
been obtained without receiving the prior approval of the Tax
Division You are reminded that Title of the United States
Attorneys Manual 1970 expressly provides that no application
shall be made for warrant to search for evidence that
criminal tax offense has been committed without the specific
advance approval of the Tax Division

Advance approval of the Tax Division is thus required in

all criminal tax cases including those cases referred directly
to your office by the Internal Revenue Service Please send your
request to the Assistant Attorney General Tax Division
attention Chief Criminal Section FTS 739-2973 Upon receipt
of request from your office for approval to apply for search

.t warrant the Tax Division will coordinate the request with the
Chief Counsels office of the Internal Revenue Service and you
will be promptly notified of the decision reached This matter
will be addressed in the forthcoming revision of the Manual

Tax Division
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EXECUTIVE OFFICE FOR ATTORNEYS

Director William Gray

United States Meagher 531 2d 752 5th Cir 1976
DJ 291006868

Patient-Psychiatrist Privilege

On appeal from conviction of bank robbery defendant

objected to the admission of certain correspondence between his

psychiatrist testifying on behalf of the Government and him
self The Fifth Circuit rejected his contention for

patient-psychiartist privilege finding that no such privilege

existed at common law and therefore none is recognized in

federal criminal trials under Rule 26 Crim and Rule

501 Evid The Court added that even if it recognized

such privilege it would be extremely doubtful that the def end
ant could avail himself of it under the facts of the case

Staff Assistant U.S Attorney Robert Yerkes M.D Fla

FTS 9462682

United States Mejias Docket No 76 Cr 164 S.D.N.Y May 24

1976 affd on other ounds sub nom United States

Padilla Martinez DocketNo.7T272 Cir June 1976
United States Masko Docket No 76-Cr-l5 W.D Wis June

25 1976

Speedy Trial Act

Two District Courts have rejected the ruling of United

States Tirasso 532 2d 1298 9th Cir 1976 and have held

that delays excludable under 18 U.S.C 3161 when computing

time under 18 U.S.C 3161 and are also excludable from

interim period computations under 18 U.S.C 3164

Copies of the opinions may be obtained from the respective

United States Attorneys or the Legislation and Special Projects

Section Criminal Division

The Administrations proposal to clarify the Act by making

excludability explict was introduced in the House on June 23

1976 as H.R 14521
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ANTITRUST DIVISION
Assistant Attorney General Thomas Kauper

United States American Bar Association Civ 76-1182
June 25 1976 DJ 6042341

Sherman Act

On June 25 1976 the government filed civil suit

under of the Sherman Act against the American Bar Association

ABA The complaint alleges that defendant members of the ABA

and various other persons and organizations have combined and

conspired to restrain trade unreasonably by adopting policing
and agreeing to abide by provisions in the ABAs Code of
Professional Responsibility which prohibit lawyers from

advertising about the price availability and cost of legal
services The complaint further alleges that the provisions
restrain price competition deprive consumers of the opportunity
to obtain information about the cost and availability of legal
services and restrict lawyers in their efforts to make legal
services readily and fully available The complaint requests

declaration that the ABAs restrictions on advertising are

unlawful and it seeks cancellation of those provisions of the

ABA Code and other statements or rules of the ABA which operate
to restrict advertising

The American Bar Association is an unincorporated
association whose membership includes approximately 200000
lawyers The ABA maintains its principal place of business in

Chicago Illinois and it has an office and transacts business

in the District of Columbia

Attorneys Seymour Dussman and Dan Schneider

Antitrust Division FTS 7394305

8-
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CIVIL DIVISION
Assistant Attorney General Rex Lee

Norton Mathews _____ U.S _____ 44 U.S.L.W 5135 Sup Ct
No 74-6212 decided June 29 1976 Mathews Lucas

_____ U.S _____ 44 U.S.L.W 5139 Sup Ct No 7588
DJ 13735231 1376638

Social Security

In these cases the Supreme Court sustained against an

equal protection challenge the constitutionality of provisions
of the Social Security Act requiring illegitimate children to

prove dependency as condition of receipt of benefits from the

account of deceased wage earner No such proof is required of

legitimate children

The Court did not reach the question presented in

Norton whether the limited judicial review provisions of the

Act preclude three-judge district courts from entering injuric

tions against the Secretary even if they find provisions of the

Act unconstitutional

Attorney Robert Greenspan Civil Division
FTS 7393256

Usery Turner-Elkhorn Mining Co Turner-Elkhorn Mining Co
Usery _____ U.S _____ 44 U.S.L.W 5181 Sup Ct Nos 74
1302 741316 decided July 1975 DJ 23645259

Coal Mine Health and Safety Act

The Supreme Court has just upheld the constitutionality

of the black lung benefits provisions of the Coal Mine Health

and Safety Act Mine operators challenged the provisions as

violative of due process because they required the mine owners

to compensate miners who had ceased working before the Act was

passed The Court ruled unanimously that Congress could legis
late retroactively in this field and that the legislative

scheme was not irrational merely because the burden of compensa
tion might fall unevenly on some operators

Attorneys Frank Easterbrook Office of

Solicitor General FTS 7393759
Michael Stein Civil Division
FTS 7394795
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Blackstone Valley National Bank Board of Governors C.A
No 761157 decided June 25 1976 DJ 145105154

Bank Holding Company Act

The Bank Holding Company Act requires the Federal

Reserve Board to act on holding company applications within 91

days of completion of the record or the application is deemed

granted In this case bank holding company had applied to

the Board for permission to acquire an additional subsidiary
The holding company participated in the proceedings before the

Board but the subsidiary did not After the Board denied the

application the holding company did not seek review However
the subsidiary petitioned for review contending that it

was party aggrieved and hence eligible to seek review in the

court of appeals and that the Board had failed to act within

the statutory 91-day period and that the application must be

deemed granted Accepting our principal argument the First

Circuit has denied the subsidiarys petition for review because
of the subsidiarys failure to participate in the proceedings
before the Board

Attorneys Morton Hollander Civil Division
FTS 7393355 Michael Kimmel Civil
Division FTS 7393331

Canales United States No 751182 decided June 18
1976 DJ 15765298

Tort Claims Act

deceased veterans surviving family brought this
Federal Tort Claims suit alleging malpractice on the part of

VA Hospital in Puerto Rico in not operating more quickly on

the veterans diagnosed aneurysm thus permitting the aneurysm
to burst causing death The First Circuit has just affirmed
the district courts finding that the delays involved were not

result of negligence on the part of the hospital The Court
of Appeals also rejected plaintiffs argument that the district
court applied the wrong standard of care under Puerto Rico law
noting that if the district court erred in this regard it was
harmless error

Attorneys Morton Hollander Civil Division
FTS 739-3355 John Rogers Civil
Division FTS 7394792
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Nowicki United States C.A No 751685 decided June 22
1976 DJ 1472520

Food Stamp Act

The Food Stamp Act authorizes trial de novo

in which the court shall determine the validity of

administrative disqualifications of participating food stores

for violations of the Act It has been our position-rejected

by the Fourth and Fifth Circuits--that this provision authorizes

not de novo trial but only record review of disqualifica
tion periods imposed by the Agriculture Department The fact

of violations is concedely subject to de novo trial The

Seventh Circuit in recently reversing district courts re
duction of 1-year disqualification to 120 days has just

upheld our position that no de novo trial of the period of

disqualification is permitteT Under the courts holding dis
qualification periods imposed should be upheld where based on

the administrative record the period is valid within the

regulatory limits and reasonably related to the unlawful

practices found to exist

Attorney Michael Kimmel Civil Division
FTS 7393331

Open America The Watergate Special Prosecution Force C.A
D.C No 761371 decided July 1976 DJ 145121653

Freedom of Information Act

The District of Columbia Circuit has just held that

the government is entitled to stays of judicial proceedings for

the processing of FOIA requests when it can show that an agency
is exercising due diligence in handling the entire volume of

requests received but cannot despite commitment of adequate

personnel and resources meet the 1020 day deadlines of the

FOIA Amendments The opinion ratifies the procedures adopted

by the FBI and by the Deputy Attorney Generals Office for

processing FOIA requests on firstin firstout basis even
when dissatisfied requesters go to court to seek to expedite
their requests

Attorney Eloise Davies Civil Division
FTS 7393425

Van Winkle McLucas C.A No 75-2145 decided June 25
1976 DJ 355826

Back Pay Act

After finding that the Air Force had discharged plain
tiff without following its regulations the district court
awarded back pay to the date of discharge under the Back Pay
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Act and also awarded eight percent prejudgment interest On

our appeal on the interest issue the Sixth Circuit adopting
our position reversed the interest award and held that since
interest is not expressly provided for in the Back Pay Act
it is barred by sovereign immunity

Attorney John Rogers Civil Division
FTS 7394792
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LAND AND NATURAL RESOURCES DIVISION
Assistant Attorney General Peter Taft

Hancock Train U.S 44 L.W 4767 S.Ct No 74220
June 1976 DJ 9052394

Clean Air Act Amendments of 1970

Affirming the Sixth Circuit 497 2d 1172 the

Supreme Court held with Justices Stewart and Rehnquist dis
senting that Section 118 of the Clean Air Act Amendmentsof
1970 does not authorize States to require federal officers to
obtain state air emission permits in order to operate federal
facilities which emit air pollutants The decision rested

upon examination of Section 118 on its face and in relation to

the statute as whole as well as legislative history the

Court concluding the absence of the requisite clear and Un
ambiguously expressed congressional intention to require such

permits The Court however cautioned that under Section 118

federal facilities must comply with the substantive emission
limitations of the various state air implementation plans

Attorneys Daniel Friedman Deputy Solicitor
General FTS 7392208 Robert

Klarquist Land and Natural Resources
Division FTS 7392754

Cappert United States U.S 44 L.W 4756 S.Ct
No 741107 June 1976 DJ 9012961

Water Rights

The Court unanimously upheld an injunction that bans
ranchers from pumping water from Devils Hole an underground
cavern on federal land in Nevada to the extent that the

pumping would cause the water to drop below certain level in

çt an underground pool in Nevada that is occupied by an unusual

type of fish known as Devils Hole pupfish Devils Hole
Cavern was reserved as national monument in 1952 in an effort
to preserve the fish

Attorneys Raymond Randolph Jr Deputy
Solicitor General FTS 7394037
Robert Klarquist Land and Natural
Resources Division FTS 7392754
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Environment Protection Agency California ex rel State

Water Resource Control Board U.S 44 L.W 4781

S.Ct No 741435 June 1956 DJ 9051514
9051516 905136

Federal Water Pollution Control Act Amendments of 1972

Agreeing with Hancock Train 74-220 the Court

with Justices Stewart and Rehnquist again dissenting reversed

the Ninth Circuit 511 F.2d 963 holding that Section 313 of

the FWPCA Amendments of 1972 does not require federal polluting
facilities to obtain state permit although they must comply
with state substantive control and abatement provisions The

requisite clear congressional intention to the contrary was

again missing

Attorneys Daniel Friedman Deputy Solicitor
General FTS 7392208 Raymond
Mushal Land and Natural Resources
Division FTS 7392773

United States Ohio Barge Lines C.A No 753715
April 21 1976 not to be published W.D La
Criminal No 75240 F.Supp E.R.C. 1205
August 22 1975 DJ 623353

Federal Water Pollution Control Act Amendments of 1972

The Fifth Circuit affirmed the decision of the

district court that the immunity provision of the FWPCA Amend
ments of 1972 33 U.S.C 1321 is not available to dis
charger of substance other than oil in Refuse Act

prosecution 33 U.S.C 407

Attorneys Raymond Zagone and Carl Strass
Land and Natural Resources Division

FTS 7392720 2749 Ransdell Keene

W.D La FTS 4395277
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Union Electric CO EPA 44 L.W 5060 S.Ct No 75-1542

June 25 1976 DJ 90523598

Clean Air Act AmendmentS of 1970

The Supreme Court unanimouslY affirmed the Eighth

Circuits holding that claims of technological or economic

infeasibility are irrelevant to EPAs decision to approve an

SIP under Section 110a of the Clean Air Act and hence

such claims afford no basis for challenge to EPAs approval

of state plan whether such claims arise before or after the

30-day review period provided in Section 307

Attorneys Robert Bork Solicitor General

FTS 739-2201 Kathryn Oberly

Land and Natural Resources Division

FTS 7392770

Kieppe Sierra Club 44 L.W 5104 S.Ct Nos 75552 and

561 June 28 1976 DJ 9014698

National Environmental Policy Act of 1969

The Supreme Court reversed the D.C Circuit holding

NEPA does not require an EIS for coal development of

public lands in the entire Northern Great Plains region since

there is no plan or proposal for major federal action with

respect to that region Even if regional program were

contemplated the court of appeals had no authority to depart

from the statutory language and by balancing of court

devised factors determine when an EIS should be prepared

Even if contemplation of regional action would require

preproposal preparation of an EIS the court of appeals

injunction against the Secretarys approval of the four

mining plans in the Eastern Powder River Basin nevertheless

would have been error since the court itself found there was

in fact no harm to plaintiffs and thus there was no ground

for the injunction Respondents contention as to the

relationship of all proposed coal-related projects in the

region does not require preparation of one comprehensive EIS

covering such projects before proceeding to approve specific

pending applications Unless federal officials act arbitrarily
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in refusing to prepare one comprehensive EIS for the entire
region it must be assumed that the federal agencies have
exercised appropriately their discretion in determining the
region if any for which comprehensive EIS is necessary

Attorneys Raymond Randolph Deputy Solicitor
General FTS 739-4037 Frank
Easterbrook Assistant to the Solicitor
GeneralFTS 739-2036 Raymond Zagone
Herbert Pittle and Jacques Gelin
Land and Natural Resources Division

FTS 7392748 2785 and 2762

Flint Ridge Development Co Scenic Rivers Association of
Oklahoma and Hills Scenic Rivers Association of
Oklahoma 44 L.W 4954 S.Ct Nos 75510 and 545
June 24 1976 DJ 9014917

National Environmental Policy Act of 1969

Reversing the Tenth Circuit the Supreme Court held
that HUD is not required to prepare an EIS before it may allow

disclosure statement statement of record--filed with it
by private real estate developer pursuant to the Interstate
Land Sales Full Disclosure Actto become effective

Attorneys Howard Shapiro Assistant to the
Solicitor General FTS 7394284
Dennis Dutterer and Charles
Biblowit Land and Natural Resources
Division FTS 7392712 4497

Essex County Preservation Association Campbell C.A
No 751392 June 18 1975 DJ 9014983

National Environmental Policy Act of 1969

The district court denied motion for preliminary
injunction to restrain the widening of 17-mile stretch of
Interstate 195 north from Danvers to Newburyport Massachusetts
399 F.Supp 208 The court of appeals affirmed holding
the EIS for the highway construction was not fatally defective
under NEPA because of improper delegation even though it was
prepared by financially interested party private consult
ing firm that was also design engineer for part of the project
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OFFICE OF LEGISLATIVE AFFAIRS

ASSISTANT ATTOBNEY GENERAL MICHAEL UHLMANN

SELECTED CONGRESSIONAL ACTIVITIES

JUNE 15 JULY

HIGHLIGHTS

495 the Watergate Reform bill tentatively scheduled

for debate upon the Senates return on July 19 has now been

postponed for later consideratiOflq The House Judiciary

Subcommittee on Criminal Justice has scheduled hearing for

July 21 on H.R 14476 which contains the Special Prosecutor

Title provisions of 495

Hearings were held by Subcommittee of the Senate Select

Committee on Intelligence Activities on 3197 the Admin

istrations foreign intelligence electronic surveillance bill

The Attorney General testified on Thursday July

On June 24 the Senate passed the Justice Department

appropriation bill H.R 14239 In the course of floor con
sideration an amendment by Senators Dole and Biden to prevent

the Departments participation in school busing cases except

on behalf of school or school district was defeated by

vote of 55 to 39

3133 the Proxmire corporate bribery bill is scheduled

for full committee mark-up in Senate Banking Committee

The House Judiciary Committee met on H.R 214 the so-

called Right to Privacy Act but no action was taken

mark-up session has been scheduled at which time Congressmen

Railsback and Wiggins will offer nurtther of amendments in

an effort to make the bill more palatable to the Department

The Tax Reform bill H.R 10612 is currently being

considered by the full Senate The Department has arranged

for the consideration of certain amendments to counter the

severe restrictions on access to tax returns for criminal law

enforcement

SENATE

Nominations

Edwin Bethune Jr to be U.S District Judge for

the E.D and W.D of Arkansas
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Confirmations

Blame Anderson of Idaho to be U.S Circuit Judge

for the Ninth Circuit
Waldo Ackerman to be U.S District Judge for the

S.D of Illinois
John Crowley to be U.S District Judge for the

N.D of Illinois
Mary Anne Richey to be U.S District Judge for the

District of Arizona
Frank Spies to be USA for the W.D of Michigan
David Marston to be USA for the E.D of Pennsylvania

John Smith to be U.S Marshal for the District

of Delaware

Reported

2278 proposed Civil Rights Attorneys Fees Awards

Act Rept 94-1011

H.R 13899to delay the effective date of certain

proposed amendments to the Federal Rules of Criminal Procedure

and certain other rules promulgated by the United States

Supreme Court with amendment Rept 94-990

800 to eliminate three technical barriers to con
sideration on the merits of judicial action against the

Federal Government with amendments Rept 94-997

Passed

2477 to provide more effective disclosure to Congress

and the public of pertain lobbying activities to influence

issues before Congress

800 with Committee amendments to eliminate three

technical barriers to consideration on the merits of judicial

action against the Federal Government

586 Conference Report Coastal Zone Management Act

Amendments of 1976

H.R 13899 with amendments to delay the effective

date of certain proposed amendments to the Federal Rules of

Criminal Procedure and certain other rules promulgated by

the United States Supreme Court
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Committee on Banking Housing and Urban Affairs

Subcommittee on Financial Institutions continued

hearings on 1343 Financial Privacy Act Richard

Thornburgh AAG Criminal Division testified

Committee on Interior and Insular Affairs

Subcommittee on Energy Research and Water Resources held

hearings on actions taken by the President in response to the

failure of the Teton Darn and resulting damages and 3542

authorizing the Secretary of Interior to make compensation

therefor Irving Jaffe DAAG Civil Division testified

Committee on the Judiciary

Subcommittee on Administrative Practice and Procedure

held oversight hearings on the effect of the U.S Supreme

Court decision in Colorado River Water Conservation District

et al United States which interprets the Mc Carren Act

43 USC 666 as subjecting Indian rights to the use of water

to State court jurisdiction Peter Taft AAG Lands and

Natural Resources Division testified

Committee on Labor and Public Welfare

Subcommittee on Labor began oversight hearings on the

investigation of the Central States Teamsters pension fund

Rudolph Giuliani Associate Deputy Attorney General

testified

HOUSE OF REPRESENTATIVES

Passed

13899 with Senate amendment to delay the effective

date of certain proposed amendments to the Federal Rules of

Criminal Procedure and certain other rules promulgated by

the U.S Supreme Court thus clearing the measure for the

President

586 Coastal Zone Management Act inendrnents of 1976

thus clearing the measure for the President

2853 to insure proper level of accountability on

the part of food stamp vendors thus clearing the measure

for the President
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Committee on the District of Columbia

Subcommittee on the Judiciary continued hearings on

H.R 13403 and related bills to amend the D.C Code with

respect to the release or other disposition prior to and

after trial of persons charged with criminal offenses Earl

Silbert USA for the District of Columbia testified

Committee on Government Operations

Subcommittee on Commerce Consumer and Monetary Affairs

continued hearings on Federal agency enforcement of the Bank

Secrecy and Reporting Act of 1970 Scott CramptOn AAG

Tax Division and John Keeney DAAG Criminal Division

testified

Committee on International Relations

Subcommittee on International Political and Military

Affairs held hearings on u.s citizens imprisoned in Mexican

jails Peter Bensinger Administrator DEA testified

Committee on the Judiciary

Subcommittee on Monopolies and Commercial Law continued

hearings on H.R 6684 to provide that exclusive territorial

arrangements used in the distribution or sale of trade

marked soft drink products or trademarked private label food

products shall not be deemed unlawful per se Bruce Wilson

Acting AAG Antitrust Division testified

subcommittee on Criminal Justice held hearings on

H.R 11106 and 11217 to provide for the use of unsworn

declarations under penalty of perjury in Federal proceedings

in lieu of affidavits under oath and HR 12942 and H.R

13709 Act for the Prevention and punishment of Crimes Against

Internationally protected Persons Jay Waldman DAAG

Criminal Division testified

SubcOmmittee on Administrative Law and Governmental

Relations held hearings on 3542 and related billsto

authorize compensation for damages arising out of failure

of Teton Dam Idaho Irving Jaffe DAAG Civil Division

testified
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On this delegation issue the court disagreed with the district

court finding significant and active participation by the

Federal Highway Administration indicated that it did not

abdicate its responsibility the effect of the Governors

moratorium on construction of other portions of 195
announced too late for inclusion in the draft EIS requires

preparation of supplemental EIS federal funding was not

improperly given even though the government had approved

plans specifications and estimates prior to approving the

States Action Plan technical noncompliance with the

Highway Act 23 U.S.C sec 109h and under the circum

stances where violation of the Highway Act was only

technical the EIS was comprehensive welldocumented

and covered all the environmental consequences raised by the

widening of the highway the district court had properly

weighed equitable considerations in denying preliminary

injunction

Attorneys William Brown Mass
FTS 2233181 Jacques Gelin

FTS 739-2762 Land and Natural

Resources Division
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TAX DIVISION
Assistant Attorney General Scott Crampton

United States et al Max Janis Supreme Court
No 74958 July 1976 D.J No 5-12C780

Exclusionary Rule

On July 1976 the Supreme Court held 5-3 that

the judicially created exc1uionary rule should not be extended
to civil tax assessment proceedings to forbid the use by one

sovereign the Federal Government of evidence illegally seized

by another sovereign state criminal law enforcement agents
Evidence seized by local police officials acting in good
faith reliance on search warrant which later turned out to
be defective was turned over to federal tax authorities where
it formed the basis of civil wagering tax assessment against
the respondent There was no federal participation in the

seizure and it was assumed that there was no intrasovereign
violation of the Fourth Amendment The majority opinion
written by Justice Blackmun noted that the principal if not
the sole purpose of the exclusionary rule is to deter unlawful
police conduct but there is as yet no empirical evidence
that the rule has such deterrent effect The decision then

held that even if the exclusionary rule has deterrent effect
any additional marginal deterrence obtained through an
extension of the rule to civil proceedings was inadequat.e to

outweigh the societal costs imposed by the exclusion of the

relevant evidence Justices Brennan Marshall and Stewart
dissented Justice Stevens took no part in the consideration
or decision of the case

Attorneys Stuart Smith Office of Solicitor
General FTS 739-2218 Robert Lindsay
Tax Division FTS 739-2913

Tax Division


