	
[image: image1.png]



	 
	Department of Justice

United States Attorney
District of Montana
	 

	



	WILLIAM W. MERCER
UNITED STATES ATTORNEY
	 
	P.O. Box 1478
Billings, Montana 59103
	(406) 657-6101 


NEWS RELEASE 

	FOR IMMEDIATE RELEASE

	CONTACT:
	William W. Mercer
United States Attorney for the
District of Montana
(406) 247-4639



ROXANNE GONE PLEADS GUILTY IN U.S. FEDERAL COURT

Bill Mercer, United States Attorney for the District of Montana, announced today that during a federal court session in Great Falls, on November 2, 2004, before U.S. District Judge Sam E. Haddon, ROXANNE GONE, a 54-year-old resident of Harlem, pled guilty to theft from an Indian Tribal Organization.  Sentencing is set for February 10, 2005, at 8:30 a.m.  GONE is currently released.


In an Offer of Proof filed by the United States, the government stated it would prove at trial that on July 2, 1996, three investment accounts for the Fort Belknap Insurance Company (FBIC) were established with Merrill Lynch.  The account documents note that the invested funds were owned by the enrolled members of the Gros Ventre and Assiniboine Tribes as represented by the Fort Belknap Community Council.  The three accounts that were created were:  (1) the Main Account; (2) the Workers Compensation Account; and (3) the Unemployment Compensation Account.  In a letter to Merrill Lynch dated October 4, 1996, Gregory Powderface, the CEO of the Fort Belknap Community Council identified three members of the FBIC Board of Directors as himself, Tracy King – President of the Board, and Janice Hawley - Secretary of the Board.   Powderface identified himself as the CEO of the FBCC business enterprises, one of which was the FBIC. 


Merrill Lynch documents reveal that Powderface authorized the issuance of a Visa debit card in his own name from the FBIC Main Account.  This document is not dated, but was included in the July 1996 account opening documents provided by Merrill Lynch.  A separate document confirms that Visa debit cards were also issued against the Main Account in the names of two FBIC employees –  Carol Stiffarm, Manager, and ROXANNE BLUE HORSE, now GONE, Accounting Technician.  The debit card permits the holder to purchase goods and services and have the payments directly withdrawn from the account.


GONE began her employment with the FBIC in February 1994.  She was removed from her position by the FBCC on May 19, 2000, based on several adverse administrative findings, including her misuse of the Visa debit card for personal gain.  In a May 10, 2000, audit report issued by Galusha, Higgins and Galusha (GHG), Certified Public Accountants, Havre “dubious expenses” incurred by GONE were questioned.  Through her use of the unauthorized Visa debit card, issued in her name (Roxanne Blue Horse).  GHG identified suspicious transactions totaling $2,868 that occurred between 1998 and April 2000.  The expenses were related to the purchase of meals, fuel, and other miscellaneous costs.


A review of the Merrill Lynch investment account statements, by agents for the Department of Interior’s Office of Inspector General, indicated that between October 1997 and April 2000, GONE authorized $2,911.80 in Visa debit card transactions.  Of that amount, $1,811.05 in transactions were for her personal benefit as they relate to the purchase of fuel and meals, purchases that would not be facially legitimate for an office employee.  These debit card transactions occurred over a ten-month period –  March 8, 1999 to December 24, 1999. The remaining transactions, totaling $1,100.75, appeared to be  business related transactions for the benefit of the FBIC, and related to the purchase of computer software.


GONE was interviewed by investigators for the Internal Revenue Service and the Federal Bureau of Investigation in November of 2002.  She admitted her misuse of a Visa debit card for her personal benefit during 1999 and 2000, for fuel and meals relating to personal trips to Billings.           


None of the embezzled funds have been repaid.


She faces possible penalties of 5 years in prison, a $250,000 fine and 3 years supervised release. 


Assistant U.S. Attorney Carl Rostad prosecuted the case for the United States.


The investigation was conducted by the United States Department of Interior Office of the Inspector General.
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A copy of the Offer of Proof can be obtained by contacting Beth Binstock at (406) 247-4653.
_1106563383.bin

